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Hong Kong 


Tung Chee-hwa tells 
a story of success 


Pago 16 


:s:ness Newspaper http://www.FT.com 
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Royal family must embrace change, says Blair 


France Telecom 
privatisation 
on the agenda 

Prospects that a significant proportion of France 
'Telecom’s capital might be floated soon on ifre 
stock marke t improved yesterday as France's 
Socialist-led government prepared to anuminpa 
its plans. Government officials were last night 
finalising the details amid indications that as 
much as 30 per cent slight be floated in the 
autumn. It remained uncertain whether a pro- 
portion of the shares wonld be earmarked for 
French public sector institutions, but the formal 
■ a nno uncement is expected today or tomorrow. 

A flotation, of 30 per cent of the capital would be 
expected to raise at least FFr40bn ($6.5bn). Page 
2; Editorial Comment, Page 17 

US warns Ell: Europe could face shortages of 
medicines “with serious effects on public 
health” unless it changes meat safety rules 
designed to curb the spread of mad cow disease, 
warned the US government and pharmaceuti- 
cals industry. European Union scientists meet 
in Brussels today to consider US demands for 
exemption from the rules. Page 18 

Kohl tacos Emu di ss ent s German 
chancellor Helmut Kohl faced mare dissent in 
the-centre-rfght parties of the ruling coalition 
after a 'tending politician in his Christian 
Democratic Union, . Saxony prime mini.<gtor Kurt 
Bxedenkopf, raised the possibility of a delay to 
European economic and monetary union. Page 2 

SHde In car sales forecast: The gap • 

between g m™ capacity and insufficient 
demand in Europe's motor industry win grow 
worse because of higher taxes and increasing 
p ^ vfr mimpnftiHgn , according to the Economist 
Intelligence Unit. Car sales in western Europe 
are expected to fall by 42 per centtol2^m in j. 
2000, compared with 12.8m last year. Page 2; 
Chicane' of competition. Page 17 

Poland spurns Borings Poland’s derision to 
use an Israeli producer to equip its Huzar mili- 
tary helicopter in preference to Boring’s HeDfire 
system threatens to cloud relations with the US 
as Poland prepares for talks on Nato member- 
ship in Brussels on September 16. Page 2 

BBC l oan s offers Swiss Bank Corporation, 
will tap the international capital markets this 
week far $L5bnhy allowing investors to buy 
high grade loans from its portfolio, creating 
what the bank describes as a new asset class. 
Page 17 

Promodfta applies pressure: Promodes, 
the French retailer which has launched a hostile 
FEr28bn ($4.6hn) takeover bid for its rival 
Casino, is considering applying pressure via the 
stock market regulator, the Consril des Marches 
FJnandSs, to persuade RaQye, the retail group 
which holds a controlling stake in Casino, to 
agree to Its often Page 17 

noO craditsi Credit Lyonnais, the French 
stateowned bank which had an unhappy experi- 
ence running MGM film 'stud i os, is lookin g at 
diamwring the sale of cinema tickets and other 
services through its. widespread network of 
selfservice hantrmg centres. Page 19 

European monetary system: EU ministers 
and central bankers will be reassured by the 
EMS grid ahead of Friday’s Ecofin meeting, 
where they are expected to discuss conversion 
rates for their currencies into the planned euro. 
Ten out of the 11 grid currencies are within 2 
per cent of their central rates against the weak- 
est, the French franc. Only the Irish punt, 
nearly 12 per cg nt abov e its central rate, could 
pose Ecofin a problem. Cmi'tucies, Page 27 


By Oay Harris and 

David Wlghton in London 

Tony Blair, the British prime 
minister, said yesterday that 
the country’s royal family 
must adapt to changing public 
: demands as he met Queen Eliz- 
abeth to discuss the future of 
the monarchy after the death 
of Diana, Princess of Wales. 

But Mr Blair marie clear his 
support for the monarchy and 
gave his personal backing to 
Prince Charles, Diana’s former 
husband, saying he would 
make a good king. 

The meeting between Queen 


and prime minister took place 
at the royal castle of Balmoral 
in Scotland. It followed an 
unprecedented public attack, 
before a global television audi- 
ence, on the royal family's atti- 
tudes by Earl Spencer at his 
sister’s funeral in Westminster 
Abbey on Saturday. 

Earl Spencer's address 
implicitly criticised last year’s 
decision to strip Diana of the 
title “Her Royal Highness” and 
explicitly dissociated hims elf 
from his sister's former in-laws 
with a pointed reference to her 
"blood family". 

He also threw down the 


gauntlet from the House of 
Spencer to the House of Wind- 
sor, staking a claim to a say 
over the future of his nephews, 
Prince William and Prince 
Harry. He said he would 
ensure they were not "simply 
immersed by duty and tradi- 
tion" wi thin the royal family. 

His remarks, which also sav- 
agely attacked the press for its 
relentless pursuit of Diana, 
were greeted by unprecedented 
applause by mourners in the 
Abbey and from crowds in 
London’s streets and parks, 
estimated at more than lm. 

They also injected a contro- 


Extra cushion in event of trade problems 


IMF to double 
cash available 
to central banks 


By Robert Chote hi London 

The International Monetary 
Fund has agreed to double its 
$28.5bn overdraft facility for 
central banks, resolving an 
argument between industrial 
and developing countries that 
has dogged the global eco- 
nomic watchdog for the last 
three years. 

The derision, taken by the 
IMF’s board will provide coun- 
tries with an extra cushion in 
the event of balance of pay- 
, meats problems. This should 
ease pressure far trade restric- 
tions or the need to squeeze 
economic growth when coun- 
tries face problems such as 
falls in export prices. 

The move involves allocat- 
ing 21.4bn "special drawing 
rights” (SDRs) to IMF member 
countries, each worth about 
$L36. This "paper gold" allows 
central banks to barrow for- 
eign exchange reserves at 
interest rates available only to 
the most creditworthy coun- 
tries. 

w«rfi of the IMF's 181 mem- 
ber countries will end up with 
SDRs worth 29.32 per emit of 
its "quota”. Quotas are the 
subscriptions that determine 


DL J widens 
Europe base 
after buying 
London firm 

By Wiliam Lewis in New York 

D on a id s on , Lufkin & Jenrette, 
the US investment bank, is to 
expand its European activities 
by acquiring London Global 
Securities, the securities lend- 
ing company. 

On Friday in brew York, DU 
ex ecu ti ves signed a definitive 
agreement to take over LGS 
and the deal is expected to be 
announced today. 

Terms of the transaction 
will not be disclosed, although 
DLJ could have agreed to pay 
around £100m. (S163m) to Pal- 
onta Partners, a finance bouse 
based in Greenwich, Connecti- 
cut, for LGS. DLJ and Paloma 
yesterday refused to co mment . 

Following toe deal, DLJ will 
employ more than 625 people 
in London. LGS specialises in 
stock lending, a technique 
used by investment institu- 
tions wanting to take advan- 
tage of an expected fall in the 
price of a company’s shares. 

LGS is expected to aHirdi- 
naie its business with DU’S 
existing Pershing division, 
which has responsibility for 
the company's securities fin- 
ancing activities. 

Earlier this year DU bought 

Continued on Page 18 


parii country’s sterphn l Hinp in 

the fund, roughly reflecting its 
importance in the world econ- 
omy. A fifth of members have 
no SDRs, having joined since 
they were last issued in 1981. 
The UK will get the smallest 
increase; it already has SDRs 
worth nearly 29 per cent of its 
quota. 

In an acrimonious -disagree- 
ment at the IMF’s 1994 annual 
meeting in Madrid, manag in g 
director Michel Camdessus 
proposed an across-the-board 
allocation of SDR36bn, with 
the backing of developing 
countries. The Group of Seven 
Industrial countries insisted 
the allocation should be lim- 
ited to SDRISbn and skewed to 
countries with few SDRs. 

Mr Camdessus thinks coun- 
tries need extra reserves 
because of expanding world 
trade and capital flows. But 
the G7 disagreed. Germany 
also fears that more SDRs 
could fuel inflation. 

When the IMF's ministerial 
committee last met in April, 
the disagreement had nar- 
rowed. Mr Camdessus backed 
an SDR22.4hn allocation, while 
the US and Germany wanted 
no more than SDR20ba Com- 


promise proved impossible, 
because the US also wanted a 
satisfactory agreement on pro- 
posals to increase countries' 
quotas. But it has now 
decoupled the issues. 

Mr Camdessus wants to 
increase quotas by 55 to 65 per 
cent, arguing that the IMF’s 
capital has shrunk 70 per cent 
relative to the world economy 
since 1985. But the US insis ts 
the quota Increase should be 
no larger than 35 per cpnt, 
Hopes of an agreement an 
quotas before the IMF’s annual 
meeting in Hong Run g later 
this month may rest on a 
meeting of senior G7 officials 
in Paris today. • r 
There is more agreement on 
the way in which the quota 
increase would be distributed. 
Most would be given to coun- 
tries in proportion to existing 
quotas, with the remainder 
used to reflect countries' 
changing importance in the 
world economy or to rectify 
anomalies from earlier distri- 
butions. With a total value of 
just under $200bn, quotas 
determine country’s voting 
power in t he IMF and financial 
resources to which it has 
access. 


German and Swiss 
plan derivatives 
exchanges link-up 


By Graham Bowtey 
in Frankfurt 

The German and Swiss 
derivatives exchanges are join- 
ing forces to forge one of 
Europe’s biggest single futures 
and options markets, in a 
sharp intensification of compe- 
tition for market leadership 
ahead of economic «w1 mone- 
tary imlntv 

Deutsche BGrse in Frankfurt 
and the Swiss Exchange in 
Zurich plan to operate their' 
derivatives markets as a single 
market called Eurex Grom the 
middle of next year. 

The decision is the latest by 
continental European 
exchanges to steal a march on 
the rival London International 
Financial Futures Exchange in 
advance of the introduction of 
the single European currency 
and is expected to be the first 
step in a broader consolidation 
of exchanges. 

It may also redraw the inter- 
national financial map as any 
large shift towards consolida- 
tion in Europe - which many 
see as inevitable - could create 
a more serious competitor to 
the large US derivatives 

prrhangft fl. 

Although futures exchanges 
have in the past cooperated 
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closely, Eurex said this was 
the first time that two large 
markets in different countries 
had acted to pool their 
electronic trading and 
clearing. 

"Eurex is open to other 
exchanges. It definitely sees 
itself as a nucleus for a Euro- 
pean exchange,” said Mr Mich- 
ael Stfiheli, spokesman for the 
Swiss Exchange.- 

Frankfurt is the biggest 
derivatives market in Europe 
after London, while the Swiss 
exchange is one of the biggest 
stock options markets, offering 
options on the main Swiss 
company stocks, although 
it also offers bond 
futures. 

The decision means that 
banks and brokers that are 
members of one market will be 
able to trade in the other mar- 
ket free of charge on the same 
computer screen and with 
harmonised rules and 
clearing. 

That has the advantage that 
traders will have more deriva- 
tives products available to 
them and there will be 
increased liquidity. It will 
avoid the duplication of costs 
faced by banks and brokers 

Continued on Page 18 
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versial political element into 
the sombre event, and put the 
royal family back on the defen- 
sive. On Friday, the Queen had 
made a rare national broadcast 
to express the family’s grief. 
Along with her ming lin g with 
some of the thousands of 
mourners gathered near Buck- 
ingham Palace, this was seen 
as an attempt to counter press 
and public criticism - of a 
ferocity unprecedented in mod- 
em times - that the royal fam- 
ily was "out of touch”. 

Mr Blair’s contacts with the 
royaJ family since the prin- 
cess’s death, in particular with 


Prince Charles, have appeared 
to give him a central role in 
helping them respond to the 
challenge. 

The urgency has been 
heightened by the applause for 
Earl Spencer's speech, 
described as "an extraordinary 
symbolic moment" by Paddy 
Ashdown, Liberal Democrat 
party leader. Mr Ashdown said 
Mr Blair bad “in quite a 
unique way acted as a con- 
duit" for the people's views. 
He said: "It has immensely 
strengthened his position." 

Mr Blair defended the royal 
family's efforts to modernise 


itself. "The upbringing that 
Prince Charles had was very 
different from the upbringing 
of the previous generation and 
William and Harry again win 
be brought up differently too.” 

He also repeated his defence 
of them against demands for 
more public display of emo- 
tion. "I know that they felt 
very, very deeply indeed, but 
their concern was to do the 
best for the children." 

Mr Blair gave no encourage- 
ment to republican rank-and- 

Con tinned on Page 18 
Death of Diana, Page 8 



Arab leaders urge Israel to resume talks 


Arab leadere met yesterday in Cairo to 
co-ordinate their positions ahead of the visit to 
the Middle East this week by Madeleine 
Albright - her first as US secretary of state. 

King Hussein of Jordan, left, Yassir Arafat, 
the Palestinian leader, centre, and their host, 
Egyptian president Hosni Mubarak, called on 
the Israeli government to resume the stalled 


peace talks and to abide by the land-for-peace 
formula at the Oslo peace accords. 

The meeting took place as Benjamin Netan- 
yahu, the Israeli prime minister, came under 
increasing pressure to withdraw from Lebanon 
after a botched operation last week which 
killed 12 Israeli soldiers. Report, Page 5; 

Editorial Comment Page 17 name Mum 
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NEWS: EUROPE 


‘No choice’ on EU farm reform plan 


NEWS DIGEST 


By Michael Smith 
In Brussels 


European agriculture 
ministers will be told tomor- 
row that they have no choice 
but to undertake fundamen- 
tal reform of the Common 
Agricultural Policy as an 
autumn offensive to prepare 
for European Union enlarge- 
ment gets under way. 

Franz Fischler. EU agricul- 
ture commissioner, will 
warn the ministers that the 


farm reforms outlined by 
hims elf and fellow commis- 
sioners in July are essential 
if the Union is to avoid sur- 
plus food mountains in the 
next century and if farmers 
axe to be able to exploit 
growing world markets. 

“We cannot do nothing 
ahead of world trade talks at 
the end of the century.” he 
said. “Failure to do so would 
severely weaken our negotia- 
ting position and jeopardise 
our ability to expand 


exports." Mr Fischler said 
change was also essential if 
the CAP was to remain 
within EU budget guidelines. 

EU commissioners see 
CAP reform as a prerequisite 
to their plans for enlarge- 
ment to include Cyprus and 
five central European states, 
where agriculture plays a 
larger economic role than in 
the ElTs existing 15 mem- 
bers. 

Enlargement and farm 
reform were at the heart of 


the Commission's proposals 
for the next millennium, out- 
lined in July and labelled 
Agenda 3000, which will be 
debated at a series of minis- 
terial meetings this autumn 
and winter. 

Mr Fischler plans to follow 
up bia warnings to ministers 
in Luxembourg tomorrow 
with a tour of European cap- 
itals. where he will attempt 
to persuade governments 
and fanners of the need for 
ref onus. He hopes to be able 


to present a united approach 
of agriculture ministers at 
an EU summit in Luxem- 
bourg in December and to 
publish detailed proposals at 
the start of next year. 

However, the reforms face 
strong opposition from farm- 
ers across the EU. who 
believe they will lose finan- 
cially, and from some gov- 
ernments. 

The reforms also aim to 
reduce the need for farmers 
to take land out of produc- 


tion and thus the need for 
set-aside payments. 

Sweden and Britain are 
strongly In favour of reform 
anH ast jf the Commission, 
has gone far enough, but 
France has criticised the 
plans and the German form, 
ministry has expressed its 
opposition to them. The Ger- 
man form lobby is particu- 
larly strong, and the govern- 
ment is under strong 
pressure to resist cuts in 
intervention prices. ■ 


Poles reject 
US missiles 


Chechens hold strong cards 


Oil pipeline and jet diplomacy 
figure in Russian peace talks 


•> 

- 4 * 




A s his chartered jet 
taxied into Grozny 
international airport 
in Chechnya on Saturday, 
Ruslan Aushev. president of 
the neighbouring Russian 
republic of Ingushetia, put 
down his copy of Getting to 
Yes, the best-selling hand- 
book on negotiation, and 
looked out at the Chechen 
officials who had come to 
greet him. 

Mr Aushev, a tall, musta- 
chioed former Soviet army 
officer who served five years 
in Afghanistan, had flown 
from Moscow to Chechnya 
for a day to help the break- 
away Caucasian republic cel- 
ebrate the sixth anniversary 
of its declaration of indepen- 
dence from Russia. 

Nothing could say more 
about Mr Aushev’s role as a 

mediator, tho ugh thnr; his 

schedule: he had to be back 
in Moscow by 6pm to attend 
a reception by Moscow's 
mayor, Yuri Luzhkov, to cel- 
ebrate the Russian capital's 
850th anniversary. 

After a flurry of bear-hugs. 
Mr Aushev and the Chechen 
welcoming party piled into a 
convoy of vehicles which set 
off, sirens wailing, through 
shell-cratered streets to a 
parade ground in the blasted 
carcass of central Grozny. 

An estimated 80,000 people 
died in Chechnya during a 
year and a half of Russian 
bombardment. Grozny has 
been completely devastated. 
Skeletal buildings, their 
facades blown completely 
off, adorned the background 
as Chechnya’s President, 
Aslan Maskhadov, made a 
brief speech on brotherhood, 
patriotism and sacrifice. 
Legions of Chechen sol- 


diers matched past the presi- 
dential stand to a sound- 
track which alternated 
marching music with a revo- 
lutionary song in Arabic, 
familiar as an anthem of 
Islamic fundamentalism 
throughout the Middle E ast. 
“Moslems, Moslems, we are 
advancing, we are advanc- 
ing,” the chorus repeated to 
a martial dr umb eat 

The parade quickly dis- 
solved into a throng of cele- 
bration as young men, many 
wearing white Moslem skull- 
caps, joined one another in a 
zikr, a traditional Chechen 
dance, amid choruses of 
“Allah-u-akbar ! " (God is 
great). 

Bursting with pride. Ismail 
Potugayu, a bearded elderly 
man, exclaimed: "Now the 
whole world will know what 
is Chechnya!" 

Back at the presidential 
residence. Mr Maskhadov 
and Mr Aushev. both hard- 
ened battlefield command- 
ers, seemed a bit self-con- 
scious about the graces of 
office they must now display 
as heads of state. Mr Aushev 
absent-mindedly gestured 
with a plastic fly-swatter, 
discussing a corning trip to 
Tatarstan. 

Mr Maskhadov, who was 
elected last January, is 
under real pressure to nego- 
tiate a peace settlement with 
Russia now that the fighting 
has finished. As for Mr 
Aushev, it turned out that 
he had undertaken his trip 
not simply to watch a 
parade, but to play a critical 
role as a mediator. 

"Russia must recognise 
Chechnya as an independent 
state," Mr Maskhadov said 
in an interview with the 
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Plan for France 
Telecom float 


By David Owen tn Paris 




Aslan Maskhadov seeks recognition of independence 


Financial Times. "Recogni- 
tion of Chechnya ltiwns sta- 
bility in Chechnya, which 
means stability in the Cauca- 
sus. which means stability 
in Russia." 

"Anything else simply 
wouldn't be accepted by the 
Chechen people," Mr Aushev 
added. 

Chechnya’s bargain- 
ing chip is the pipeline 
which runs through the 
republic from Azerbaijan to 
the Black Sea. It has 
assumed critical interna- 
tional importance, because a 
consortium of western oil 
companies based in Azerbai- 
jan expects to ship its first 
cargoes of Caspian Sea oil 
using this pipeline next 
month. Chechnya is demand- 
ing high tariffs In retuna for 
letting the oil through. 

Another card in Mr Mask- 
had civ’s hand is Chechnya's 
good relationship with 
Tatarstan, an autonomous 


Russian republic which was 
once almost as difficult a 
customer for the Kremlin to 
handio as Chechnya itself. A 
freak of logistics has placed 
all major oil export pipelines 
in Russia in one of the two 
republics or the other. 

While the Black Sea pipe- 
line runs through Chechnya. 
Russia’s other primary 
export pipeline to Europe 
starts in the Tatarstan city 
of Almatevsk. Moscow might 
be nervous about such a 
close relationship between 
Tatarstan and Chechnya 
which Mr Aushev has helped 
to broker. 

Rank on the aircraft, Mr 
Aushev relaxes into his seat 
and picks up Getting To Yes. 
"Chechnya will have to get a 
better agreement than Tatar- 
stan got,” he said. “Other- 
wise, everyone will say: 
*Why did we fight this war?’" 


Charles Clover 


Prospects that a significant 
proportion of France Tele- 
com’s capital might he 
floated soon improved yes- 
terday as the Socialist-led 
government prepared to 

airnmipr-p its plans. 

Officials were last night 
1 finalising- the details amid 
indications that as much as 
30 per cent might be floated 
1 in the autumn. One uncer- 
tainty remained whether 
any shares would be ear- 
| marked for French public 
sector institutions. . The for- 
mal flnnniTnrem^ nt is expec- 
ted either today or tomor- 
row. 

A flotation of 30 per cent 
of the capital would be 
expected to raise at least 
FFr40bn ($&46ba), malting it 
one of the biggest such exer- 
cises ever undertaken in 
France. 

Such a move would stir up 
controversy in a country not 
accustomed to seeing its 
core public service compa- 
nies quoted ou the stock 
exchange, however, and it 
might further strain rela- 
tions with the Socialists* 
Communist coalition part- 
ners. Some unions have 
already hinted at strike 
action. 

The government's propos- 
als are also expected to call 
for an increase next year in 
France Telecom's capital to 
facilitate a shard swap with 
strategic partners such as 
Deutsche Telekom. 

They follow Friday’s sub- 
mission to Lionel Jospin, the 
prime minis ter, of a report 
by Michel Delebarre. a for- 
mer So cialis t minister, pro- 
posing the sale of about one- 
third of the capital 


Preliminary work on 
autumn roadshows to boost 
investor interest in the 
shares has already begun, 
but the government faces 
some delicate decisions on 
the planned float's exact tim- 

trig 

There Is a risk, in particu- 
lar, that it may clash with 
the offering of the Italian 
state's remaining 44.7 per 
cent in Telecom Italia in 
October. Market observers 
expect this to raise up to 
$14bn, $lbn-$2bn of which 
may be absorbed by strategic 
investors. 

France Telecom is due to 
report its first-half results ou 
Wednesday. In 1996 it 
reported net profits of just 
FFr2.1bn, against FFr9 J2bn a 
year earlier, after a string of 
one-off items. But Michel 
Bon. fVifllrmwn, said the 1996 
figure resembled "neither 
our past, nor our future". 

The group’s 1997 profits 
will be boosted by a 
FFrl.3bn one-off item, relat- 
ing to the sale in March of a 
7.75 per cent stake in Coflra, 
a subsidiary of Cegetel. its 
main competitor in the soon- 
to-be-liberalised telecoms 
market. 

The previous centre-right 
gwpa m mfmt- planned to raise 
FFr30bn-FFrS0bn by floating 
a mino rity stake in the com- 
pany, but this was scuppered 
by its defeat in the general 
election. 

Mr Delebarre’s report 
advises the new government, 
if possible, to keep a close 
eye on the participation in 
the float of US pension 
fimds, which "appear to staff 
to be strictly motivated by a 
preoccupation with immedi- 
ate profitability". 

Editorial Comment, Page 15 


Poland's decision to use an Israeli producer to equip its 
Huzar military helicopter threatens to cloud relations 
with the US as the Poles prepare for talks on Mato 
membership, due to start in Brussels on September is. 

The government fo expected to announce tomorrow fiat 
Poland will buy $500m worth of anti-tank missiles from 
Rafael of Israel to arm the locally produced Huzar. 

Polish officials have long implied that the contract for 
the m <cg11afi would go to Rafael aga in st a rival offer from 
Boeing, which wanted to arm the Huzarwtth its Hefflfre 

missile. , 

The Poles say that they are under a certain obligation 
to the Israelis, with whom they started talks on the 

missiles In the early 1990s. 

At i-hwt Htp* 1 , Poland was not a candidate far Nato 
membership and was still covered by an embargo 
preventing it from buying arms from Nato supphere. 

Boeing has come to terms with the loss of the missile 
deal but has expressed concern that the Poles are also 
pni«fort to buy S 250 m worth of avionics, navigation and 
weapons delivery systems for the Huzar from Efott, 
another Israeli company. Christopher Boibmski, Warsaw 


GERMANY AND EMU 


Kohl faces new dissent 


Helmut Kohl, the German chancellor, faced more dissent 
in the centre-right parties of the ruling coalition 
yesterday after a leading politician in his Christian 
Democratic Union raised the possibility of a delay to 
European economic and monetary union. 

Kurt Biedenkopf, CDU prime minister of Saxony, broke 
the unity enforced last week by Mr Kohl and.'Hieo Waigel, 
Gnaru-o minister, as they tried to quash speculation that 
Germany might not meet toe budget criteria for Emu and 
thtrf the single currency might be postponed. 

A national debate erupted last week when Hans 
TLetxneyer, Bundesbank president, suggested that 
postponement of the euro would pose no great problem 
crni-o it would not cause “the heavens to cave in or the 
economy to come off the rails". 

The European Union intends to launch the single 
currency in January 1999. - -j 

Mr Tletmeyer later qualified his comment, insisting 
thqt it was "quite clearly not a plea for a delay to the . 1 

b eginning of Emu". 

Mr Biedenkopf warned against an ovar-hasty 
introduction of the euro. He suggested fixing EU 
exchange rates for five years before monetary u ni o n to 
achieve greater balance between economies and ensure 
long-term stability. Graham Soeoley , Frankfurt 


MOSCOW’S PARTY 


Mayor ‘wants presidency’ 
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Higher taxes and environmental concerns likely to slow W European market 


Three-year slide in car sales forecast 


Lavish celebrations of Moscow's 850th anniversary are the 
h pginivfrig ’ nf a camp ai g n to win the Russian presidency ■ 
by Yuri Luzhkov, the city's powerful mayor, a prominent 
Russian politician said at the weekend. 

Mr Luzhkov has often denied that he has any intention 
of running for the presidency. But Alexander Lebed, a 
former general who also eyes the Kremlin post said Mr 
L uzhk ov “will certainly stand in the next presidential 
election, despite his frequent statements to the contrary". 

Mr Luzhkov's popularity was endorsed by Baris Yeltsin, 
the president who praised his initiative and 

o rganisational s kills . 

"Everyone knows this man in a leather cap who has 
been to every comer of Moscow and became popular . 
across Russia," Mr Yeltsin said. The president who was 
re-elected last year, is due to leave office after his second 
term ends in 2000. 

At least 3m people took part in Moscow’s celebrations, 
which are estimated to have cost $50m and which 
included a grand Soviet-style concert in Red Square. But 
the festive mood was overshadowed by the t raffic chaos 
caused when Moscow police unexpectedly closed several 
streets and metro stations. Arkady Ostrovsky, Moscow , 
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The chronic gap between 
excess capacity and insuffi- 
cient demand in Europe’s 
motor industry will grow 
worse because of higher 
taxes and rising environ- 
mentalism, according to a 
leading forecaster. 

Car sales in western 
Europe are expected to fell 
to 12.5m in 2000, compared 
with 12.8m last year. The 
gap of almost 300,000 
vehicles amounts to the 
annual output of one big fac- 
tory or two medium-sized 
factories. 

In a new report*, the Econ- 
omist Intelligence Unit 
blames the decline cm fiscal 


stringency as European 
Union countries attempt to 
meet the convergence crite- 
ria for starting economic and 
monetary union in January 
1999. It also blames the grow- 
ing impact of environmental 
controls on car use. 

The forecast appears at a 
particularly sensitive 
moment for the European 
motor industry. Volkswagen, 
Vaoxhall/Opel and Citroen 
are using this week’s Frank- 
furt motor show to launch 
new models in the lower- 
medium-sized car segment 

Competition will be 
heightened by the Mercedes- 
Benz's revolutionary A Class 
car, which is also being 
shown prominently for the 
first time in Frankfort. 

The report accepts indus- 


try forecasts that European 
sales will rise by about 25 
per cent to slightly more 
than 13m units this year. 
However, it predicts a steady 
decline in the subsequent 
three years, with the biggest 
fall taking place in 2000- 

Much of the increase in 
sales this year will be 
boosted artificially by one-off 
government incentive pro- 
grammes, such as that cur- 
rently operating in Italy. 
Such programmes are 
designed to persuade motor- 
ists to trade in outdated 
vehicles by offering big dis- 
counts on new cars. How- 
ever, they often distort the 
market by palling forward 
sales from later periods. 

The authors expect car 
ownership patterns in 


Maw car sales 


. Western Europe: forecast of-' > 
.new car reg is trations (fnWon) -- 




ISM 87. M -8B 2000 
o«BU • ' 


Europe to be changed by the 
introduction of more small, 
multi-purpose “people carri- 
ers", such as Renault’s 
highly successful MSgane 


Sc6nic model- Such vehicles 
will divert demand from tra- 
ditional larger multi-purpose 
vehicles and may attract 
business away from the 
mainstream lower-medium- 
sized saloons and hatch- 
backs. 

By contrast, the report 
suggests demand for off-road 
sports utility vehicles, such 
as Land Rovers, has virtu- 
ally peaked. However, there 
will be some limited further 
growth with the introduc- 
tion of more rugged estate 
cars, which will share some 
of the off-road potential of 
traditional sports utilities. 

*The New Car Market in 
Europe; 1997 edition; EIU +44 
171 830 1007: £545 
Chicane of competition, 
Page 15 


SPANISH DEMONSTRATION 


New fury at Eta killers 


The burial yesterday of a Spanish policeman killed by a 
bomb in his car provoked fresh anger at the Basque 
separatist guerrilla group Eta, which was blamed for the 
attack. 

Daniel VUlar Enciso, a 39-year-old member of the 
national police force, was buried in his widow's home 
town of Orgaz, near Toledo in central Spain. Outside the 
cathedral packed with thousan d s of mourners, a placard 
read: "Orgaz and Spain against terrorism". 

"The assassins of Eta cannot continue to get off free,” 
Jose Bono, head of the regional government of Castilla La 
Mancha, told reporters at the funeral 

The policeman was MBed on Friday night outside his 
home in the Basque town of Basauri when a bomb 
planted unde r the seat of his car exploded. It was the first 
lolling blamed on Eta since the group outraged Spain 
with its kidnapping and murder in July of a Basque 
municipal politician, Miguel Angel Blanco. An es timated 
6m people protested against that attack in the laigest 
display of anger in the country's recent history. Heaters, 

Madrid 
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sue that every assignment is acted upon to the 
same high standard in over 200 offices sound 
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with the perfect candidate, no matter wine you 
recruitment proWem. 

So, f you want to remit fast rate framed 
(stfessionab, dfrer be prepared to go to the ends 
of the oath - or contact your 
nearest office of Rabat Hdf 
ht emol iomL Wei be happy to 

put you in touch. 

For hither irrforniarfion. please contact our 
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Mods on 00 44 171 836 3545, or your 
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To the 80 miJliw of you who 
volunteered time and money last 
y«c thanks for all you've given. 
Imagine what more could do. 
Call 1-SOO-55-GTVES tf s what 
in the world you cap do. 
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^ Bmca ctartc 
: -;ln^Wa«hmgton- 

^ P 1 **^ goal of 
V5™ ^“s- discernible on 
.•-rrf. korizon, US monetary' 
aothonties say . they Dace a 
. ;.wpg,. uphill task’ trying to 
-^n down the precise- mean- 
7wB of inflation at a rim» of 
- a^ristng asset values and 
technological change. 

’^ ie esample of Japan in 
• i -the 1980s, when the price of 

goods ^d- services was level 

-But .asset prices soared 
■ -unsustainahly, fe tong stud- 
: . iod -as. a warning against 
-over-simplified . views of 
.[ inflation, according to Alan 
'^Greenspan;! governor of the 
"Federal Reserve, 

fii ■ a speech on Friday 
night to Stanford Universi- 
ty’s Centre for Economic 
Policy Research, he said 
monetary policy for 15 years 
had been aimed at bringing 
the anti-inflation fight, to its 


logical conclusion, price sta- 
bility. “We are not quite 
there yet, hot- we trust it is 
" on the horizon.'’ Evidence 
was mounting that stable 
prices were a necessary pre- 
condition far long-term, sus- 
tainable -growth, the funda- 
mental aim of macroeco- 
nomic policy, he added. 

But beyond that. general 
statement, Mr Greenspan 
warned, there lay enough 
“difficult issues of concept 
and 'measurement for policy- 
makers and academicians to 
keep ns occupied- for the 
next is years or more". The 
governor said the Fed had 
chosen product prices as its 
“primary focus" because it 
was im p oss i ble for monetary 
policy to track both that 
indicator and the price of 
assets like equities and prop- 
erty at the same time. 

But the authorities were 
trying to understand how 
asset prices affected the 


economy, and whether asset 
prices could be ignored 
except Insofar as they 
affected product prices - an 
issue on which “history is 
somewhat ambiguous". 

. “The simple notion of 
price has turned decidedly 
complex." Mr Greenspan 
commented, noting that 
advances in fields ranging 
from information technology 
to medicine had made It dif- 
ficult to compare Uke with 
like over time. 

The governor reiterated 
warnings that tightness in 
the US labour market made 
it necessary to "remain on 
the alert” against resurgence 
of inflation in the short 
term. He also remained 
agnostic on some of the 
debates about the US econ- 
omy - including the central 
question of whether the 
country had entered a new 
era of inflation-free growth 
based on productivity gains. 



Greenspan: studying Japan 


It was true, Mr Greenspan 
said, that the economy had 
recently shown a "remark- 
able confluence of robust 
growth, high resource utilis- 
ation and damped inflation". 
It was "difficult to avoid the 
conclusion" that output per 
hour was rising significantly 
faster th a n official measures 
of productivity suggested. 

But it remained an open 
question, the governor 
insisted, whether productiv- 
ity growth was accelerating 
- and the debate over 
whether a "new era” had 
begun hinged in part on this 
intangible factor. 


Weld Mexico nomination ‘dead 


By Bruce Clairk 

William Weld, the liberal 
Republican whose nomina- 
tion as ambassador -to 
..Mexico has triggered bitter 
- arguments within his own 
party, has no chance of 
being confirmed in the post. 
Senator Trent Lott, the Sen- 
ate ihaJority leader. said yes- 
terday. 

“It appears to me the nom- 
ination is dead," said Sena- 
tor Lott after rebnking the 
would-be ambassador for the. 
abrasive style with; which he 
has responded to his main ' 


adversary, ' Senator Jesse 
Helms. 

“This is. not the way you 
get confirmed by the US Sen- 
ate," said the majority 
leader, who has found him- 
selfholding the ring between 
hardline conservatives such 
as Mr Helms, the chairman 
of the Senate foreign rela- 
tions committee, . and the 
softer wing of the party rep- 
resented by Mr Weld. 

White House officials said 
last week they had given the 
ex-governor of Massachu- 
setts the green light to lobby 
openly for his nomination 


after efforts to settle the 
matter through quiet consul- 
tations failed to bear fruit. 

But the administration has 
also been careful to say that 
it will not undermine the 
authority of Mr Helms as 
committee chairman. This 
stance has fueled the suspi- 
cion that the White House is 
less interested in securing 
Mr Weld's nomination than 
in stoking arguments among 
Republicans. 

In an effort to rescue the 
nomination of Mr Weld, who 
is viewed by conservatives 
as lenient on drugs, two 


China prompts boycott of 
Panama Canal conference 


By SaltyBower^ 
recently fn Panama City 

. A four-day international 
conference on the Panama 
Canal which began yester- 
day has been boycotted by 
heads of government from 
all but Panama’s immediate 
neighbours; because the 
country’s president has 
maintained Ids diplomatic 
recognition of Taiwan in the 
face of opposition by China. 

- ■ China, the canal's third 
largest user, Is not repre- 
sented either commercially 
or officially. The meeting 
was intended to give users 
an opportunity to discuss 
the canal's future and to 
allay concerns surrounding 
the December 31 1999 dead- 
line for the US to cede con- 
trol of the waterway in Pan- 
ama. 

Taiwan, which has impor- 
tant commercial ties with 
Panama, donated US$800,000 
to help organise the Con- 


gress. But China, which, 
regards Taiwan as a rene- 
gade province, used its pres- 
ence on the UN Security 
Council to ensure a UN boy- 
cott of the '.event. The 
so-called Universal Congress 
of the Panama Canal, which 
organiser-s had hoped would 
be attended by- US President 
Bill iClintoti i a^d a ^gatjhi 
President Jacques Chirac, 
has thus lost modi ' of its 
weight,; .with the only presi- 
dents attending from Nicara- 
gua and Honduras. 

The congress is now domi- 
nated by the presence of the 
large Taiwanese delegation. 
Lee Teng-hui, president of 
Taiwan, ba<t made' Panama, 
the first stop on a 16-day 
visit to central America and 
Paraguay. He is widely 
expected to make announce- 
ments of fresh aid, and to 
give more details of the 
US$20Qm development fund 
that Taiwan is proposing to 
set up for the region. 


Beijing and Taipei are 
increasingly targeting cen- 
tral. American and the Carib- 
bean. using promises of 
loans and foreign investment 
to influence diplomatic alle- 
giances. Since South Africa 
announced its intention to 
switch recognition to Bei- 
jing, Panama has become the 
m<^, important of. the 14 
central American and Carib- 
bean countries with which 
Taiwan maintains diplo- 
matic relations. 

Ernesto Pferez Balladares, 
Panama’s president, takes a 
pragmatic view of Panama- 
nian relations with the two 
Chinas. Although Panama 
has m aintained economic 
and diplomatic ties with 
Taiwan, it was his govern- 
ment that first opened up 
commercial relations with 
mainland China. Mr P&rez 
Balladares recently said he 
intended to “keep [relations] 
that way while it is in our 
best interests". 



Sofia,22 - 24 October 1997 

• Key addresses fay Prime Minister Ivan Rostov and reprcsenia- 
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moderate Republican sena- 
tors and two Democrats 
made a formal request on 
Friday for a committee hear- 
ing - something Mr Helms 
has refused to schedule. 

The two moderate Republi- 
cans - Senators Richard 
Lugar and Gordon Smith - 
could In theory team up with 
the committee's eight Demo- 
cratic members and force Mr 
Helms to relent if he rejects 
their latest request. But the 
arch-conservative committee 
chairman could still use pro- 
cedural devices to frustrate 
the nomination. 


Beef sales weather the storm 

But the US is worried by food poisoning, reports Nikki Tait 


T omorrow the 16 mem- 
bers of a US Depart- 
ment of Agriculture 
advisory panel on meat and 
poultry will gather for a spe- 
cial public meeting in Wash- 
ington DC. On their agenda: 
how to handle plant inspec- 
tions when new food safety 
rules take effect in January. 

No issue could be more 
prominent in the US public's 
mind. The recall last month 
of 25m pounds of beef by 
Arkansas-based Hudson 
Foods, after the E. cob bac- 
teria was found in a batch of 
hamburgers made by its 
Nebraska plant, was the 
largest such recall ever. 

Although the number of 
people affected was smaller 
than in some earlier E. coll 
outbreaks - about 20. a 
handful of whom went to 
hospital - the incident gar- 
nered days of prime-time 
coverage. A decision by the 
large Burger King East-food 
chain to axe Hudson as a 
supplier, temporarily denud- 
ing 1,650 outlets of beef, only 
increased the furore. 

Part of the problem is that 
the Hudson recall, while 
abnormally large, was only 
the latest of a series of 
E. coli incidents in the US. 
Over the past four years, 
known outbreaks have been 
traced to milk in Montana, 
asparagus and carrots in 
Milwaukee, lettuce in Illin- 
ois, unpasteurised apple 
juice on the West Coast, and 
alfalfa sprouts in Michigan/ 
Virginia, as well as a sepa- 
rate hamburger contamina- 
tion in which three children 
died. 

With many minor cases 
probably going unreported, 
the Centre for Disease Con- 
trol in Atlanta estimates 
that anywhere from 10.000 to 
20,000 Americans may 


become sick from the bac- 
teria each year. 

Estimates like this bring a 
high level of public concern. 
Nevertheless, the question of 
what specific action Should 
be taken in the wake of the 
Hudson affair remains con- 
tentious. 

Regulators think part of 
the answer lies in more pow- 
ers. Hudson's offending 
Nebraska plant had barely 
shut down when the agricul- 
ture department and the 
Food and Drug Administra- 
tion (FDA) renewed 
demands for mandatory 
recall authority and the abil- 
ity to level dvU monetary 
penalties when food safety 
violations could be demon- 
strated. 

At present, the agencies 
depend on producers to 
recall suspect produce volun- 
tarily. although they can 
withhold (or threaten to 
withhold! the USDA stamp 
of inspection - in effect 
withdrawing a company's 
right to do business. Sup- 
porters of mandatory author- 
ity argue it would remove 
suspect products from super- 
market shelves sooner. 

The industry's argument, 
however, is that mandatory 
recall powers would have 
little additional effect Rose- 
mary Mucklow, head of the 
National Meat Association 
and a member of the USDA 
advisory panel, says food 
producers are so wary of 
adverse publicity that they 
invariably co-operate with 
the agencies anyway. As for 
civil penalties: "Having 25m 
pounds of ground beef come 
back is a very substantial 
penalty already.” 

At the more detailed level 
of plant practices in the 
meat industry, the situation 
is also complicated by a new 


regulatory regime co min g 
into effect Under standards 
announced last year, the 
meat and poultry industries 
are - for the first time in 90 
years of federal regulation - 
required to test raw products 
for bacterial contamination. 
They must also draw up spe- 
cific sanitation plans for 
their operations. 

Ironically, testing for 
generic E. coli was required 
as part of the first phase of 
this new regime, which came 
into effect in January. 

Inevitably, the Hudson 
case has raised questions 
about the new performance 
standards. And. almost 
equally inevitably, the meat 
industry argues that the 
nature of the E. coli bacteria 
- and the fact that it can 
enter a plant "invisibly” in a 
dead n,r" ma1 - means that no 
amount of extra testing will 
eliminate the risk. 

P at Boyle, chief execu- 
tive of the American 
Meat Institute (AMI), 
paints out that the offending 
Hudson plant had been built 
only two years ago, and was 
probably "the most modern 
hamburger-prod uciDg plant 
around”. There were federal 
inspectors on the premises 
and the tainted hamburgers 
left with the required stamp 
of approval. "Double or tri- 
ple the inspectors and you 
wouldn’t have avoided that 
situation,” he says. 

Where regulators, con- 
sumer groups and the indus- 
try do agree is on the need 
to educate the public. The 
point is made that cooking 
beef sharply reduces the risk 
of food-poisoning, as does 
prompt consumption of take- 
out food. (One recent survey 
found that 29 per cent of 
Americans questioned said 


they ate take-out food more 
than two hours after buying 
it.) Already, there is talk of a 
new educational campaign. 

The affair may also to revi- 
ve the "irradiation 1 * debate. 
An application for approval 
to treat beef with low doses 
of irradiation, supported by 
the likes of the AMI, has sat 
with the regulators for sev- 
eral years. This is permitted, 
in limited fashion, for some 
meat products already - 
although any extension 
would be controversial. 

The regulators seem ready 
to impose vigilance else- 
where. Last month, the FDA 
called on fresh juice compa- 
nies to implement a s imilar 
programme of strict safety 
controls, HACCP ("hazard 
analysis and critical control 
point”). For the time being it 
recommended that warning 
labels be attached to ud pas- 
teurised apple cider. An 
E. coli outbreak in unpasteu- 
rised apple juice a year ago 
led to the death of one child 
and affected more than 50 
people. 

But beef sales themselves 
seem to have weathered the 
Hudson furore relatively 
well - although, as in other 
developed countries, red 
meat has became a markedly 
less significant part of the 
average diet over the past 20 
years. “We haven't seen any 
sales decline, and the cattle 
market's not been signifi- 
cantly affected," says the 
National Cattlemen's Beef 
Association, which speaks 
for the cattle producers, with 
some relief. 

But, as the American Meat 
Institute points out, on aver- 
age, Americans still con- 
sume 27 lb of ground beef a 
year. The day of the burger 
- at least well-cooked - is 
far from over. 



Graham Annis left college with an ND in Software 
Engineering and 1 5 distinctions. Today, his work faces an 
even tougher examination. As a trainee software engineer at 
GEC-Marconi Avionics in Rochester, Graham is part of the 
team writing test software for the Primary Flight Computer 
on board the next Boeing 777. The 777 represents the state 
of the art in jetliner reliability, and Graham is just one of the 


many talented people who’ve made it happen. Boeing has 
been working with European experts and their companies 
for 30 years. For one simple reason: we want to work with 
people who are best at what they do. Of course, building an 
airplane is a massive enterprise. It takes teamwork on a grand 
scale. Many individuals, many companies, many countries. 
But working together, we can do almost anything. 
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NEWS: ASIA-PACIFIC 


Mahathir tries to reassure foreigners 


By James Kynge 
in Kuala Lumpur 

Mahathir Mohamad. Malaysia's 
prime minister, toned down weeks 
of anti-foreign rhetoric at the week- 
end after a meeting with foreign 
fund managers. He described them 
as “serious Investors" rather than 
manipulators of the local stock 
market. 

The softer tone reflected a desire 
to woo foreigners back to the 
Kuala Lumpur stock exchange. 

Many foreigners have sold alL or 


almost an. of their shares over the 
past few weeks as Dr Mahathir 
imposed restrictions on share trad* 
ing and. accused foreign fund man* 
agers of bang “racists" intent on 
impoverishing Malaysia by 
manipulating share prices. 

But after the meeting with 12 
fund managers, he had a different 
reading of their motives. “They do 
not like to see the share prices go 
down because they bought these 
shares at higher prices. .. so if the 
shares go down they lose money," 
he told journalists. 


Share prices rebounded by li per 
cent on Friday as local funds, both 
state-run and private, entered the 
market following an announce- 
ment by Dr Mahathir that share 
trading curbs would be lifted. 

However, authorities later clari- 
fied that a ban on short selling 
imposed in late August remains in 
force. Short selling is the sale of 
shares one does not own in hope of 
buying them later at a Iowa: price. 

Sentiment was also improved by 
Dr Mahathir’s ann ouncement last 
Thursday that some large infra- 


structure projects. Increasingly 
seen as symbols of a perilous prof- 
ligacy. would be indefinitely post- 
poned. At the weekend, he reaf- 
firmed this stance, saying that any 
new project would be studied to 
make sure that it does not require 
heavy import spending. 

A ballooning trade deficit has 
been a key factor behind a 20 per 
cent depreciation of the ringgit, 
Malaysia's currency, since early 
July. The total trade deficit in the 
first 7 months of this year was 
Mf3.61bn (US$i-2bn). compared 


with M$L3bu in the same- period a 

year ago. 

“1 appreciate that these people do 
not want us to have megaprqjects." 
Dr Mahathir said of investors. “We 
understand that is the message 
■now." 

He even hinted that one of the 
nation’s top priority infrastructure 
projects, the construction of a 
M$20bn new administrative capital, 
Putrajaya, could also be delayed. 
“We will continue” building Putra- 
jaya “if we have the money, other- 
wise we don't,” he said. 


Calcutta 

pays 

tribute to 
‘Mother’ 


By Kunal Bosa in Calcutta 
and Marie Nicholson 
in New Delhi 

The people of Calcutta 
queued in their thousands 
yesterday to pay tribute to 
Mother Teresa, the “Saint of 
the Gutters", whose body lay 
in state at the city's St 
Thomas’ church. 

A heart attack claimed the 
frail 87-year-old Catholic 
missionary nun, known uni- 
versally in the West Bengal 
capital as “Mother”, late on 
Friday. 

LK. Gujral, India’s prime 
minis ter, who on Saturday 
made an unprecedented call 
for a state funeral for the 
Albanian-bom nun, flew in 
from Delhi to pay personal 
tribute. He joined an esti- 
mated 15,000 others - thou- 
sands of whom had kept a 
vigil since Friday night out- 
side her simple Calcutta 
headquarters under the late 
monsoon r ains . 

Mr Gujral arrived at St 
Thomas' shortly after 
Mother Teresa's body had 
been carried to the church 
from Mother House, the 
headquarters of her mission- 
ary order. Her body win be 
buried beneath the stones of 
the house’s simple chapel 
after next Saturday’s state 
funeral. 

The funeral has been 
delayed to allow for the 
arrival of foreign dignitories 



India's premier LK. Gujral pays homage yesterday to Mother Teresa un 


- including perhaps Mrs Hil- 
lary Clinton, wife of the US 
president - and of hundreds 
of workers and nuns freon 
overseas branches of the 
missionary order bom from 
Mother Teresa’s work in Cal- 
cutta's slums over almost 50 
years. 

On behalf of a “bereaved 
nation", and gently echoing 
a famous phrase of Mahatma 
Gandhi, Mr Gujral said: “She 
was a beacon of light and 
hope who removed the tears 
of suffering milli ons We are 
fortunate that Mother Teresa 


started the Missionaries of 
Charity in this country." 

His remarks echoed dozens 
of tributes from Indian poli- 
ticians and religious figures 
of all denominations. News 
of her death has dominated 
the pages of India’s press. 

“Mother is Dead” was the 
simple headline on the front 
page of Saturday's States- 
man newspaper, a Calcutta- 
based daily. Almost all 
papers yesterday divided 
their front pages equally 
between coverage of Mother 
Teresa’s death and the Lon- 


don funeral of Princess 
Diana. 

Swazni Lokeewarananda, a 
Hindu holy man who has 
worked alongside Mother 
Teresa since 1952, paid his 
own tribute. “The most mov- 
ing feature of her life was 
she would just pick up the 
dying from the streets of Cal- 
cutta and take them to her 
homo. She would shower 
them with love and endow 
their last days with dignity,” 
Tip said. “She made India her 
own country. It was a case of 
complete identification." 


China to step 
up mineral 
search abroad 


By Tony Walker in Beijing 

China plans to boost 
minerals exploration abroad 
to try to ensure adequate 
supplies of imported miner- 
als and to guard against 
high prices for them. 

It is increasingly con- 
cerned about a minerals and 
energy shortfall and about a 
growing minerals trade defi- 
cit which is threatening to 
erode the country's strong 
balance of payments. 

As a result. ■ Beijing 
announced at the weekend it 
would create at least three 
minprais companies to spear- 
head efforts overseas to tap 
resources. 

It is also planning to 
ex pand co-operation in Latin 
America, Asia and Africa, 
where it has initiated joint 
venture min erals and energy 
projects. 

“China's annnal demand 
for minerals in the next 20 
years is expected to grow 5 
per cent annually versus 
lower or negative growth in 
reserves of most minerals," 
said the Ministry of Geology 
and Mineral . Resources. 

“With a minerals trade 
deficit of SlObn, China is the 
world's second largest min- 
eral consumer and third 
largest importer.” 

The. ministry warned that 
China faced both price rises 
and “an unstable mineral 
supply”. It said investment 


abroad would be an effective 
way of ensuring there were 
enough minerals for the 
country’s soaring economy. 

Beijing recently 
announced plans to invest 
$4.3bn over 20 years to 
secure a 60 per cent stake in 
Kazakhstan's Aktyubinsk oil 
company. It is also investing 
In Iraq and Sudan. 

fftiina produces about 3m 
barrels of oil a day, but 
imports 400.000 b/d, about 15 
per cent of its needs. Unless 
substantial new deposits are 
found, imports are set to rise 
fivefold by 2010. 

Chinese officials have been 
sounding the alarm more 
insistently about the coun- 
try’s looming minerals and 
energy squeeze. Song Rui- 
xiang, minister of geology 
and mineral resources, 
warned recently that 
demand for resources would 
more than double by 2020. 
China's requirements would 
exceed those of the US for 
most major min erals other 
than on and copper. 

His ministry's research 
also showed that although 
China faces a shortfall, 
global mineral supply will 
outweigh demand in the first 
half of the 21st century. 

“Sure, we may get miner- 
als at fair prices from world 
markets. But we can get 
even cheaper ones if we 
invest locally,” Mr Song told 
the «fficiai China Daily. 


Garment 
importers 
face bill 
of $29m 

By Kasra Nap in Dhaka 

European importers of 
T-shirts and sweaters are 
frwhwjnany liable for a back- 
log of rynpaid import tariffs 
amounting to about S29xn 
after Bangladesh yesterday 
announced it was withdraw- 
ing nearly 7,000 fraudulent 
export licences it h ad issu ed 
over the past three years. 

The European Commission 
had given the Bangladeshi 
gove r nment until October 1 
to withdraw the licences, 
which had been issued with- 
out complying with the rules 
of origin provisions that 
qualify for tariff concessions 
offered to poor countries 
under the General System of 
Preferences. 

Under GSP, T-shirts and 
sweaters have to be made 
with local yarn. But last 
November a team of Com- 
mission officials found that 
many of the imported con- 
signments were made with 
non-Bangladeshi yam. The 
Commission wants Bangla- 
desh to examine another 
batch of 8,000 licences which, 
may also be fraudulent and 
could cost European import- 
ers another $65m in u n paid 
taxes. 

“It’s a catastrophe for both 
our m anufa cturers and our 
European partners,” said 
Mostapha Golam Quddus, 
president of Bangladesh Gar- 
ment Manufacturers and 
Exporters' Association, who 
indicated that many manu- 
facturers and their European 
importers might go bank- 
rupt 

Technically, it is the Euro- 
pean importers who are lia- 
ble for taxes due in Europe. 
The licences had first to be 
cancelled before EU govern- 
ments could recover the 
unpaid duties. 

Now importers are threat- 
ening to stop buying from 
Bangladesh unless they are 
compensated. But it is 
believed European importers 
may be happy with an 
arrangement in which half 
their liabilities are compen- 
sated by Bangladesh. 



leader 
sure of 
victory 

By Gwwn Robinson in Tokyo 

japan's prime minister, 
Ryu taro Hashimoto] 
returned from a four-day 
trip to China last night to 
stand for re-election this 

week as president of his rid- 
ing Liberal Democratic 
party (LDP). 

Mr Hashimoto’s victory h 
virtually assured, as be is 
expected to stand 

lenged. However, he has 
promised to carry out a 

sweeping reshuffle of Ids 22- 

member cabinet. The 

finance minister, Hiroshi 
Mitsnzuka, is expected to 
retain his post. 

The intra-party election 
comes after the Hyp 
regained a majority in the 
influential lower house of 

parliament an Friday, mere 
tTian four years after it lost 
that status because of -an 
exodus of members. 

The defection of a sktgle 
MP, Naoto Kitamnra. Groin 
the main opposition New 
Frontier party to the U)p 
gave Mir Hashnnoto’s party 
a crucial extra seat on Fri- 
day, bringing its presence in 
the 500-seat lower house to 
251- 

The slight majority will 
give the LDP the power to 
vote down no-confidence 
motions, but still leaves Mr 
Hashimoto with a formida- 
ble challenge to push 
through his ambitions pack- 
age of administrative and 
fmanrifli reforms. 

In an increasingly com- 
plex numbers game, LDP 
officials said the party 
would continue its uneasy 
alliance with the Socialists 
and New. Party Saklgake, 
each of which has a sw«n 
but critical number of seats 
in the lower house. 

But neither of the allied 
parties holds cabinet posts, 
and they are unlikely to 
gain such positions in the 
forthcoming reshuffle, offi- 
cials said. 

In the general election 
last October when. Mr Hatin- 
moto and his party were re- 
elected, the LDP wan 239 
seats, 12 short of a majority. 
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■ The euro is on its way. On January in a global context. To unmask oppor- 
1,1999, exchange rates of the EU mem- tunities, and generate tailor-made con- 
bers will be fixed. And the European cepts. ■ Here too, DG BANK operates 


Central Bank in Frankfurt takes on stew- by a principle that makes every cus- 
ardship of the new common currency. tomer a partner in a singular way. We 


Germany's prominence 


as a financial center is 


thus destined to further 


increase. ■ From its 


Frankfurt headquarters, 


THE WIR PRiNZIP 


call it the WIR 

which DG BANK 

its staff are 
hearted ly 
• is rooted in the 


DG BANK is ideally positioned to help tradition of the cooperative 
business gain a clearsighted view of the ing equal business partners. And 'A 
complex Euromarket. And with a pres- a great future. Because it 
ence in the world's major regions of eco- the central idea of partnership: 
nomic activity, it offers local expertise cooperation leads to mutual 


Hoad Office: DG BANK. H D-60Z6S Frankfurt am Main, Germany. Offices hu Amsterdam, Atlanta, Bombay, 
Cayman Islands, Hong Kong. Johannesburg. London, Luxembourg, Milan. Moscow, New Yortt, Paris. 
Shanghai, Tokyo. Warsaw, Zurich. Opening soon: Bangkok, Jakarta, Madrid, Mexico City, Peking. Prague. 


Far-sighted encounter with the euro: 
our know-how lifts the veil. 
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EU loses WTO 
banana appeal 

The European Union has lost its appeal against the 
findings of a World Trade Organisation panel which said 
the EU’s banana import regime violated free trade rules. 

With minor modifications, the WTO's appeals body 
backed the Findings of the original panel In April, in a 
report circulated late on Friday. 

Rejecting the EUs June appeal, the appeals body 
backed the complaints or five countries - the US. 
Honduras, Guatemala. Ecuador and Mexico - that the EU 
regime violated both the General Agreement an Tariffs 
and Trade and the General Agreement on Trade and 
Services. 

The Latin American countries complained that the ElTs 
preferential treatment of bananas from African. 

Caribbean and Pacific (ACP) countries discriminated 
against their growers and marketing companies. 

The heart of the complaint is the EU’s system of import 
licences based on historical trading relationships, which 
give Latin American countries only a small share. 

But the report did not target the preferential tariffs 
granted by the EU for Caribbean banana-producing 
countries. The WTO’s disputes settlement body now has 
30 day’s to adopt the appeal report, after which the EU 
must reach an agreement with the complainants that 
would bring its banana regime in line with the rales 
within a “reasonable period of time", if not, it could face 
possible retaliatory action. Neil Buckley. Brussels 

■ SINGAPORE 


Lee Kuan Yew in hospital 

Lee Kuan Yew. the founding father of Singapore and 
senior minister, has entered hospital with an infection in 
his respiratory tract. 

An official statement at the weekend described the 
Infection as acute but Goh Chok Tong, prime minister, 
later told reporters that it was nothing to worry about. 
Yesterday, he was receiving antibiotics intravenously. 

Mr Lee. 73. was treated in hospital in 1996 for a 
narrowing of his coronary arteries and again last January 
for inflammation of the bladder. Doctors said treatment 
for respiratory tract infections did not usually last longer 
than six day’s. Mr Lee maintains significant power in 
Singapore’s government He is credited with being the 
architect of the city-state's remarkable economic success, 
and his moral authority remains considerable throughout 
much of Asia. James Kynge. Kuala Lumpur 

■ KENYA REFORM 


Armed police stop rally 

Kenya sent hundreds of heavily armed police yesterday to 
block an opposition-backed rally in the western town of 
Kisumu, virtually shutting down the rural community. 

Witnesses said police and paramilitary units stopped 
reform and opposition leaders who flew in from the 
capital. Nairobi. They remained marooned at Kisumu 
airport, which was sealed off. The rally was called by a 
reform lobby, the National Convention Executive Council 
as part of planned actions to try to force Daniel arap Moi's 
government to enact constitutional reforms before 
elections this year. 

Mr Mol. president for 19 years, has promised minimum 
political changes before the elections and a far-reaching 
constitutional review after them. Reuters. Kisumu 


Netanyahu faces wide-ranging calls to withdraw from southern Lebanon 

Pressure grows on Israel’s PM 



Ex-PM Shimon Peres (centre) at yesterday’s funeral of one of Thursday’s bomb victims i 


Hizbollah rockets, n he said. 

The pro- Iranian Hizbollah 
farces have been trying to 
force Israel out of the 


to Cairo, the three Arab 
leaders, who will all be meet- 
ing Mrs Albright on her 
tour, called on the Israeli 
government to resume the 


damned the recent terrorist 


By Judy Dempsey in 
Jerusalem and Mark Huband 

Benjamin Netanyahu, the 
Israeli prime minister, faces 
growing pressure from 
across the country's political 
spectrum to withdraw from 
southern Lebanon after a 
botched-up operation last 
week which killed 12 Israeli 
soldiers. Another soldier 
died yesterday in a separate 
Incident 

The pressure on Mr Netan- 
yahu coincides with mount- 
ing criticism from politicians 
- and mothers of soldiers - 
over the government’s lack 
or strategy in south Lebanon 
as much as its lack of direc- 
tion in the Middle East peace 
process. 

In Cairo, meanwhile. Presi- 
dent Hosni Mubarak yester- 
day hosted a mini-s ummi t 
with King Hussein of Jordan 
and Yassir Arafat, the Pales- 
tinian Authority president. 
The meeting was intended to 
co-ordinate the Arab 
response to the Middle East 
visit this week of Madeleine 
Albright, the US secretary of 
state. It is her first visit to 
the region since her appoint- 
ment seven months ago. 

The peace process reached 
a new’ low last week after a 
triple-suicide bombing 


attack on a crowded Jerusa- 
lem shopping mall killed 
seven people. In response, 
Mr Netanyahu said no mare 
land would be handed over 
to the Palestinians until Mr 
Arafat cracked down on ter- 
rorism. 

The calls for withdrawal 
from Lebanon have come 
hum unlikely quarters. They 
include Ariel Sharon, infra- 
structure minister and the 
general responsible for 
Israel’s invasion of Lebanon 
in 19S2. Writing in Yediot 
Ahronot, the daily newspa- 
per. he said one option for 
Israel was “to leave south 
Lebanon, according to a 
decision, plan and timetable 
of our own". 

His views, which surprised 
his supporters and oppo- 
nents alike, were echoed by 
Yossi Beilin, former Labour 
foreign minis ter and archi- 
tect of the Oslo peace 
accords. “We need a public 
consensus and public move- 
ment to unilaterally with- 
draw from Lebanon". 

Mr Netanyahu, however, 
warned the cabinet against 
making a "hasty exit" from 
Lebanon. “These hasty talks 
about an exit under pressure 
only encourages the Hizbol- 
lah. They are like petrol 
for the engineers of the 


so-called security .zone that 
it carved out to protect 
Israel’s northern borders 
after its partial withdrawal 
from the country in 1965. 


stalled peace talks and to 
abide by the land-for-peace 
formula of the Oslo peace 
accords. They also con- 


attacks, Which they blamed 
on “extremists on all sides" 
who were determined to 
derail the peace process. 

Meanwhile, Israeli security 
forces said they had detained 
at least 100 Palestinians, 
Editorial Comment* Pag* 18 


Crackdown on CFC smuggling 


By Leyia Boulton, 

Environment Correspondent 

A worldwide crackdown on the 
smuggling of CFC gases is likely to 
top the agenda of an international 
conference that begins in Montreal 
tomorrow. 

Negotiators from over 100 coun- 
tries will try to strengthen an Inter- 
governmental treaty for the repair of 
the earth's protective ozone layer. 

The Montreal protocol bans the 
production and import of CFCs 
(chlorofluorocarbon gases) in devel- 
oped countries and gives the devel- 
oping world until 2010 to phase them 
out. 

Used in refrigeration and air con- 
ditioning. the gases eat the ozone 
layer, which shields the earth 
against Ultraviolet rays that can 
cause skin cancer and other damage 
to animals and buildings. 


But 10 years after its signing, the 
accord has been undermined by a 
thriving black market in CFCs in 
Europe and the US. 

The 1987 treaty also provides for 
the eventual abolition of other 
ozone-depleting substances such as 
HCFCs, harmful substitutes for 
CFCs, and methyl bromide, a chemi- 
cal widely used in agriculture. 

Negotiators will seek not only to 
crack down on the smuggling of 
CFCs but also to finalise a universal 
timetable for phasing out other 
ozone-depleting chemicals. 

The different deadlines for a 
phase-out open the way for unscru- 
pulous traders to sell illicit, cheap 
imports disguised as stockpiles 
whose sale is still allowed In the 
developed world. 

To help fight the smuggling from 
China. Russia and further afield, 
negotiators hope to agree a ban on 


all sales of CFCs in the developed 
world. 

The World Bank is also still trying 
to get western nations to help fund a 
$2 7m plan to pay Russia, which 
accounts for half of world produc- 
tion, to dose down its seven CFC- 
productng factories. 

An important aim of the confer- 
ence is to secure a deadline for 
developing countries to ban methyl 
bromide. But even the developing 
countries are finding its use hard to 
kick. 

A deadline for them to phase it out 
by 2010 will be weakened by a pro- 
viso allowing them to continue usin g 
methyl bromide for "critical agricul- 
tural use". 

The European Union will also try. 
but with little chance of success* to 
persuade the US to join it In tighten- 
ing restrictions mi the use of HCFC 
substitutes earlier than a 2030 dead- 


line agreed for the developed world. 

Changes to the treaty would have 
important Implications for both the 
chemical industry, which has 
already developed substitutes for 
most of the ozone-depleting sub- 
stances, as well as businesses which 
either own or make equipment that 
uses the gases. 

Nick Campbell, regulatory affairs 
manager for ICL argues, however 
that the accord hffi made significant 
achievements. 

It has reduced the amount of CFCs 
on the market from lm tonnes 
before the phase-out to 200,000 
tonnes in developing countries, and 
"maybe 20,000 tonnes sold illegally 
in the United States and Europe". * 

The UK government reckons that 
ozone depletion could in the next 
few decades increase tha risk of bUx 
cancer In children alive today by as 
much as 10 per cent 


Internet 
challenge 
to phone 
business 

By Alan Cane in London 

The internet has emerged as 
the greatest single challenge 
to the traditional telephone 
business this decade, accord- 
ing to the organisation 
which oversees world tele* 
PwnmmriwitfnM . 

A new report* from the 
International Telecommuni- 
cation Union (ITU) - pub- 
lished to coincide with the 
opening' of an exhibition in 
Geneva - says the internet 
can be seen as a great mar- 
ket opportunity or as a 
threat, “a parasite which 
sits on top of the network 
anH drains Its life-blood 
Without investing very 
much In Its growth and 
development”. 

Analysts and consultants 
have warned that internet 
features such as internet 
telephony - which make 
possible international calls 
for the cost of a local call - 
threaten to undermine the 
profitability of the big tele- 
phone companies but the 
ITU study is the first official 
recognition of the danger. 

Ike ITU, a specialised 
agency of the united 
Nations, Bays it believes the 
internet is a market oppor- 
tunity, “opening up, for the 
first time, the possibility to 
offer a range of interactive, 
multimedia services at an 
affordable price”. 

But it is worried that 
while the internet could not 
survive without the public 
telephone system* it is 
undermining the opera- 
tional and economic founda- 
tion of the netw ork: “Argu- 
ably. the very network itself 
is now under threat,* it 
says. . 

It foresees a battle for con- 
trol of 'the network between 
toisiwmg operators - chiefly 
concerned with transmitting 
voice conversations - and 
internet service companies 
which are specialists in data 
transmission. 

*ChaBenoss to the Network: 
International Teleco mmu ni- 
oatton Union. Sep 1997 
On the Web: See Marketing, 
Ad ve r ti sing, Media Pages 
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Sean Connery relaunches the campaign to persuade Scots to vote Yes on Thursday 


Film star backs devolution 


By James Buxton 
in Edinburgh 

Sean Connery appeared with 
Gordon Brown, chancellor of 
the exchequer, yesterday as 
the pro-devolution parties 
relaunched the campaign for 
Yes votes in Thursday's ref- 
erendum on a devolved Scot- 
tish parliament 
The two men travelled in a 
boat across the Firth of 
Forth and posed for photo- 
graphs before the blue and 
white Scottish flag to appeal 
to patriotic Scottish senti- 
ment. The appearance of the 
Labour minister and the film 
star who supports the Scot- 
tish National party was 
intended to demonstrate the 
breadth of the Yes vote coali- 


tion. The political parties 
have begun a crash 100-hoiir 
pro gramme of events in the 
run-up to the vote. Referen- 
dum campaigning, which 
had been lacklustre, was 
suspended last week because 
of the death of Diana. Prin- 
cess of Wales. Two opinion 
polls published yesterday 
showed support running at 
three to one for a Yes vote to 
the question of whether a 
Scottish parliament should 
be set up. But od the second 
question, of whether the par- 
liament should have power 
to vary taxes, a poll in the 
newspaper Scotland on Sun- 
day showed only 45 per cent 
in favour, with 38 per cent 
against and 17 per cent 
undecided. 


Mr Brown sidestepped 
questions about the fact Mr 
Connery and the nationalist 
party support devolution as 
a stepping stone to indepen- 
dence. whereas Labour sees 
it as a way of halting inde- 
pendence moves. 

Mr Brown announced that 
a Scottish-based offshoot of 
Ocean eering International, a 
US engineering company, is 
to double its labour force to 
140 and move from Edin- 
burgh to the former Rosyth 
naval base in Fife which 
now belongs to a private 
consortium. It was the 18th 
inward investment in Scot- 
land to be announced since 
the government came to 
power and showed that 
non-LTK investors had no 


fear or devolution, he said. 

• Scottish business leaders 
held out an olive branch to 
the government over its 
devolution proposals yester- 
day in spite of evidence of 
increased concern among 
companies about the impact 
of a parliament with taxa- 
tion powers. 

The Scottish arm of the 
Confederation of British 
Industry, the employers’ 
body, in a cautious and bal- 
anced response to the devo- 
lution white paper, 
expressed its “very deep con- 
cern" about the “flawed" tax 
proposals and about plans to 
give the parliament power 
over business rates. But it 
expressed a strong desire for 
dialogue with ministers after 



Gordon Brown (left) and Sean Connery take to the water 


the electorate delivers its 
verdict on Thursday. 

A survey of more than 


merce showed that 76 per 
cent believe a parliament 
with tax powers would lead 


1.000 member companies of to a worsening c lim ate for 
Scottish Chambers of Com- business. 


Unions offer companies help with EU changes 


By Robert Taylor, 

Employment Editor 

Britain's trade unions want to 
co-operate with companies to min- 
imise the impact on their business 
costs of adapting to the wave of 
European Union social regulation 
that will hit the UK over the next 
four years. 

Mr John Monks, general secre- 


tary of the Trades Union Congress, 
will underline today at its annual 
conference how unions can help to 
introduce controversial EU legisla- 
tion, such as limits to the working 
week, in Britain. 

His remarks represent a radical 
step forward in the TUC’s partner- 
ship approach towards employers. 
Union leaders accept many compa- 
nies are concerned about the 


impact of EU legislation on com- 
petitiveness, an anxiety shared by 
Tony Blair, the prime minister. 

Mr Monks and senior union lead- 
ers are keen to mediate between 
government and companies by 
ensuring the EU social agenda does 
not undermine efficiency, competi- 
tiveness and profitability. It is a 
dramatic indication of their trans- 
formation from being opponents of 


change into supporters of improv- 
ing UK economic performance. The 
TUC points out that between 1997 
and 2001 the UK will have to com- 
ply with a wide range of EU legisla- 
tion. This includes measures: 

• to limit working hours for most 
employees to no more than 48- 
hours a week unless by agreement 
and introduce a four-week paid hol- 
iday entitlement: 


• provide employees with repre- 
sentative rights to consultation in 
collective redundancies and busi- 
ness transfers: 

• create consultative works coun- 
cils for all companies with more 
than 1,000 employees which employ 
150 in at least two member states; 

• ensure the same pay and bene- 
fits apply to all workers from other 
EU countries employed in file UK. 



For haute couture 
you go to Paris . 

And for asset 
management ? / 7 


T o Geneva, of course. Its Private Bankers have developed 
made-to-measure asset management into an art. Unique 
investment expertise and a global perspective have estab- 
lished their worldwide reputation for capital growth... 
a reputation they have ably defended for 200 years. 
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Banks ‘holding’ 
holocaust assets 

A report pu blishe d today by the Holocaust Educational 
TTust reveals that British banks hold millions of pounds 
belonging to Holocaust survivors or their heirs, after the 
government failed to return assets confiscated during the 
second world war from thousands of Nazi victims. 

Lord Janner. chairman of HET, yesterday said- “I have 
asked the government and the banks to make full disclo- 
sure and restitution so far as it is possible.” The amount 
of money held by British banks could be as high as £35m 
at 1945 prices, according to estimates contained in the 
report. Midland Bank last night said: "The money is cer- 
tainly there. When the accounts were unfrozen at the end 
of the war we wrote to the customers at their last known 
ariri rocgAg Funds that were not claimed were then 
recorded in branches’ records." 

Lord Janner has written to Robin Cook, the foreign sec- 
retary. demanding that where no heir can be found, the 
money is paid into a humanitarian fund for survivors and 
their families. Under the 1939 Trading with the Enemy 
Act, all assets invested in Britain by “enemy nationals”, 
inc hing victims of the Nazis, were seized by the Custo- 
dian of Enemy Property. Records of bank accounts, total- 
ling nearly £4G0m at 1939 prices, are now kept at the 
Department of Trade and Industry'. Simon Buckby 

■ STOCK EXCHANGE 

Share dealing trials begin 

The London Stock Exchange and the offices of share deal- 
ing firms in the City of London, usually deserted on Sun- 
days, were busy yesterday as computing staff subjected 
new trading systems to crisis testing ahead of the transi- 
tion to order-driven trading on October 20. The trial was:-, 
postponed from Saturday as a mark or respect for Diana;-'; 
Princess of Wales, whose funeral was held then. It was - 
the first of six weekly rehearsals tor the shift to order- ..-.v; 
driven trading, described by an exchange official as “the- - 
biggest step change for the City since Big Bang”. /, 

.Then, the challenge was to move from floor tradi ng; in . 
which brokers, acting for client investors, bought and 
sold shares from jobbers, who held blocks of equities op.; , 
their own account Marketmakers replaced the jobbers. 
posting their prices on computer and striking deals with .7 
clients, brokers and each other by telephone. But 
October 20. marketmaking will be succeeded for FTSE 100' 
shares by a system in which brokers put buy and sell 
orders into computer ter minals . The trades will then be . 
automatically matched by the Stock Exc ha nge Trading 
Service (Sets), developed at a cost of £20m ($32.6m) by the 
exchange. Jonathan Guthrie 

■ EMPLOYMENT 

Public sector to get jobs role ^ 

Ministers are poised to allow the public sector, including,-’, 
the state health service, to provide subsidised jobs under 
the employment option in the government's welfare-to- 
work programme. The original four options in the pro- 
gramme involved a £8ha-wee& ($97) subsidy to private 
employers to provide a six-month jab for 18-25 year olds - 
out of work for more than six months, full-time education, 
or a place with the voluntary sector or on an environmen- 
tal task force. ' \ 

Employment in the public sector was ruled out for fear 
of the public spending implications. Detailed work on tlie. r 
plan, however, has suggested that in some parts of the ' . . 
country public sector participation is likely to be needed 
if the target of providing “real jobs” for 40 per cent of par - 
ticipants is to be achieved. . Nicholas Timmins 

■ SINN FEIfsT 

Appeal to block extradition 

Martin McGuinness. chief strategist of Sinn Ffiin, the 
political wing of the Irish Republican Army, has urged US 
authorities not to allow the extradition to Britain of three! 
fugitives from a Northern Ireland prison. Speaking in San 
Francisco, he said he bad visited three Irish nationalists 
held at a prison near the city. 

A federal judge last month ordered the three be extra- 
dited to Northern Ireland to complete jafl terms. Kevin 
Artt, Pol Brennan and Terence Kirby were among 38 pris- 7 
oners who escaped from Northern Ireland's Maze prison ! 
in 1983. . 

McGuinness said he hoped the three men's request for , 
bail would be granted later this, month. “I think that the - 
Irish American community and everyone in San Fran- 
cisco and the United States interested in justice should 
move with great speed to assist these people in their hour 
of need," Mr McGuinness said. The three men are appeal- 
ing against the judge’s decision to a higher court • c 

■ HANS EYSENCK . % 


Psychologist dies aged 81 

Professor Hans Eysenck, the psychologist best known fot 
his controversial work on race and intelligence, has died' 
aged 8L Prof Eysenck was a prolific author, whose outp - ' 
included pioneering work on intro vert ■eztrovgrt.classffi^ 
tions of intelligence and papers on the contribution of. . 
genetics to intellectual development. His 1971 bookon' 
Race, Intelligence and Education set out to argue that jQ 
differences in IQ between black and white people might?. - 
partly be due to genetic causes. The work was strongly *- 
criticised by many of his fellow psychologists and pro^ .” 
voked storms of protests from students. Vanessa Boulder- 


US group may 
expand factory 


By Peter Marsh In London 

US-owned Thomson 
Industries, the world’s ' big- 
gest maker of linwar bear- 
ings - used in industries 
from aircraft to chip produc- 
tion - is considering a large 
expansion of its factory in 
southern England as part 

of its plan to gjrow in 
Europe. 

The company is expected 
to go ahead with the project 
after a recent multi-million 
pound investment at the 
plant which has lifted pro- 
duction by 40 per cent 

Linear bearings, a $3bn a 
year global industry, provide 
precisely controlled linear 
motion in fields as far apart 
as X-ray machines and fair- 
ground simulators. Related 
to the better known rotary 
bearings, linear bearings are 
regarded as having good 
growth prospects. 

More industries require 
the close control under elec- 
tric power, which linear 
bearings provide. 

The alternative is often a 


pneumatic or hydraulic sss-s. - 
tem which can take up more " 
space and requfre mdre 
maintenance. - 

The plant in Barnstaple, 
south-west England/,* is- 
Thomson’s only ncm-pfc. 
manufacturing base; whicES^ 
the company took over 
1994 from FAG Kageffischecgi 
the German bearififfSf; 
maker. - 

Until seven years ago, the 
plant bad been part oT: 
Deckel, the German, machine- 
tool maker, which bought 
it from UK owners in 
1980. 

Thomson, a privately- 
owned company, did not 
want to discuss its expan- 
sion plans nor- divulge out- 
put from the UK factory - 
which employs 165 people, 
nearly twice as many a s 
three years ago. 

But it has made ho secret 
of Its wish to increase sales 
in Europe, where It faces 
competition from Mannes- 
wiatm of Germany, NSK and 
THK of Japan and SKF of 
Sweden. 
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• Tte new Ericsson GH688 offers full data: and fax compatibility, so now you can do your 
h 'ness wherever you like. 100 hours of stand-by time with the High Performance Battery, 
SMS and alarm clock lets you do your business whenever you like. All wrapped 
'a unique lightweight metal frame; so you can do your business however you like. 
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DEATH OF DIANA, PRINCESS OF WALES 




ECONOMIC IMPLICATIONS- By Clay Harris 


‘Graceland effect’ may offset loss of takings 


Saturday morning was like 
Sundays used to be before the 
changes wrought by Mammon 
and modem life. High streets and 
town centres, with the obvious 
exception of a few square miles 
of London, were quiet and des- 
erted as commercial life came to 
a halt as an act of respect for 
Diana. Princess of Wales. 

With disruption to normal rou- 
tine so evident, attention has 
turned to the economic impact of 
mourning for Diana. 

The central question is how- 
much speeding has been lost and 
how much only deferred or offset 
by immediate special spending, 
□r how much eventually will be 
recouped by a new Diana-related 
business sector. The latter was 
described as the "Graceland 
effect" by the first forecaster pub- 
licly to venture an estimate of 
the possible economic impact. 

■ BLAME FOR CRASH 


Douglas McWilliams, chief execu- 
tive of the Centre for Economics 
and Business Research, went so 
far as to suggest the disruption 
caused by Diana’s death would 
delay any further rise in interest 
rates by at least a month. 

Mr McWilliams estimated that 
net gross domestic product for 
the third quarter was likely to be 
£2Q0m. or 0.1 per cent lower than 
it otherwise would have been. 
“That’s equivalent to a month's 
delay in a rise in interest rates.” 
he said. 

His calculation assumed that 
all spending on necessities, 
mainly groceries was only 
delayed and would be recouped, 
probably by the end of this week. 
However, half of spending on lux- 
uries. or £2iucn in all. would be 
lost forever, as would £SGm in 
-perishable ” leisure spending, 
such as on theatre tickets. Mr 


McWilliams estimated this would 
be offset by at least £90m in 
immediate extra spending, with- 
out taking into account the lon- 
ger term effect of additional tour- 
ist visits and sales of 
memorabilia, such as the record 
of the rewritten Candle in the 
Wind, sung by Elton John at the 
funeral. 

Another City economist said: 
“The outlook was fairly murky in 
August already because of hot 
weather and continued uncer- 
tainty- about windfalls. This will 
cloud the retail picture for Sep- 
tember.” 

Retailers yesterday were still 
uncertain about the effect of los- 
ing part of their busiest trading 
day of the week. 

Dixons, the largest electricals 
retailer, had estimated it would 
normally ring up some £7m in 
sales during the hours it was 


closed on Saturday. John Clare, 
chief executive, said: “How much 
of that will come back, I do not 
know.” 

Sears, the clothing and foot- 
wear retailer which owns Self- 
ridge's department store, said: 
“There is very rarely such a 
thing as deferred sales.” Sales 
bad already been soft last week. 
“The effect will be pronounced 
because of bow people are likely 
to feel after the funeral,” Sears 
said. One leading supermarket 
group said trade had been “very 
weak” all last week, although it 
had picked up towards the end. 

Early in the week, food pro- 
cessing and distribution compa- 
nies used more temporary staff 
than usual. Christine Little, chief 
executive of the Federation of 
Recruitment and Employee Ser- 
vices. said: "What people have 
bad to try and do is to bring that 


forward because presumably 
most people are goiog to bring 
their big food ‘shop’ forward." 

London s hotels said bookings 
were up because of the influx of 
visitors, but they also reported 
many weekend cancellations, 
mainly of conferences and leisure 
breaks. 

Mr Graham Bamford. general 
manager of The Royal Garden 
Hotel which overlooks Kensing- 
ton Palace and was used by 
Diana for its gym. said: “We have 
had two conferences with dinners 
cancelled because the organisers 
felt tt was inappropriate to go 
ahead. We’ve tried to be under- 
standing about cancellation fees 
though we have had to charge for 
costs already incurred.” 

Insurance companies are likely 
to face claims running to millions 
of pounds from West End thea- 
tres and from people who bought 


policies covering the cancellation 
of weddings. 

Insures Expo-sure, a division of 
Bradstock, one of the country’s 
biggest events insurers, said it 
would give “sympathetic consid- 
eration'’ to all claims. 

Ecclesiastical, an insurer 
which specialises In covering 
wed ding s, sells about 300 such 
policies a year. Nearly 7,000 wed- 
dings are held each weekend in 
September, but it is estimated 
tha t only 5 per cent of ceremo- 
nies are insured. 

The company would pay out if 
weddings were cancelled because 
of the funeral, in spite of wording 
which restricts liability to the 
death of immediate family mem- 
bers. Brian Ring, public affairs 
officer, said: “The national mood 
is such that people might not be 
able to go through with the day, 
we decided not to invoke the 


small print.” British Airways and 
Virgin Atlantic also bent the 
rules, offering refunds or alterna- 
tive flights to people holding non- 
refundable bargain tickets if they 
wanted to cancel a Saturday 
flight to remain in the UK for the 
funeral. BA sold an additional 
4,000 seats on flights to the UK, 
with the biggest demand in the 
US, followed by France. 

In the City, unit trust manag. 
ers attributed an unexpectedly 
low level of redemptions from 
south-east Asian funds to the fact 
that Kensington Palace had 
diverted attention from Kuala 
Lumpur and other troubled stock 
markets. 

Additional reporting by Christo- 
pher Adams. Charles Batchelor, 
Scheherazade Daneshkhu. Brian 
Groom. Jonathan Guthrie. Peggy 
Bollinger. Michael Peel and John 
WiUman 


a PRESS REGULATION 


Evidence puts 
the paparazzi 
theory in doubt 


In the week following the 
crash that killed Diana. 
Princess of Wales. Dodi 
Fayed and their chauffeur 
Henri Paul, doubts have 
been raised about the initial 
widely reported view that 
those who died were exclu- 
sively the victims of papa- 
razzi. Jimmy Burns writes. 

The inital theory was 
given apparent substance by 
statements made on behalf 
of Mohamed Fayed. Dodi's 
father, by his spokesman 
Michael Cole and by his law- 
yer Bernard Dartevelle. 

"It was like the Wells 
Fargo stage surrounded by 
Indians. But they weren't fir- 
ing arrows, they were firing 
blitz guns." said Mr Cole in 
the aftermath of the crash. 

The analogy underpinned 
a central accusation: there 
had been a sustained chase 
which eventually forced the 
car off the road and against 
the side of a Parisian under- 
pass before it was fatally 
crippled. 

Paparazzi had been follow- 
ing Diana and Dodi for 
weeks both in the south of 
France and in Sardinia They 
were under pressure from 
popular media outlets 
around the world - but most 
of all from from British tab- 
loids. which believed an 
announcement or marriage 
was imminent. 

But alongside statements 
made by photographers to 
French police, film taken by 
security cameras at the Ritz 
hotel cast has doubt over the 
extent of harassment on the 
night of the crash itself. 

The Ritz video footage 
shows no paparazzi near the 
Mercedes S2S0 when Diana . 
Dodi, Mr Paul, and a body- 
guard, Trevor Rees-Jones. 
left from a back entrance of 
the hotel at l£20am on Sun- 
day morning. 

Paparazzi picked up by 
other video cameras are 
shown running after a sec- 
ond car at the front of the 
hotel which was being used 
as a decoy. 

Some paparazzi have 
claimed that their attention 
was subsequently drawn to 
the Mercedes by a taunt 
from Mr Paul, who they say 
shouted at them defiantly: 
“You'll not catch me this 
time.” 

Such a statement has been 
denied by the Fayed camp, 
claiming that the soundless 
video footage confirms there 
were no photographers 


within earshot. The papa- 
razzi were following the Mer- 
cedes within minutes. 
French police are examining 
evidence that at one point at 
least one photographer 
caught up with the car. and 
that Mr Paul subsequently 
accelerated. 

A photographer who was 
riding pillion on a motocycle 
says he and others were 
tr ailing well behind by the 
time the car entered the 
underpass. 

According to a lawyer of 
one of the photographers 
arrested last week, this has 
been confirmed by a witness. 
The chauffeur of a second 
limousine - driving two pas- 
sengers believed to be tour- 
ists - who joined the road 
leading to the underpass 
before the crash said he had 
the photographers several 
hundred metres behind him. 

Defence lawyers also claim 
a second witness has told 
police he was travelling at 
approximately 40 km per 
hour in the Pont de l'Alma 
when the Mercedes came up 
behind at high speed. 

The car swerved to one 
side, making the fateful 
manouevre. to avoid crash- 
ing into the smaller 
car. 

Late last week, a news 
agency in Paris received a 
phone call from a man call- 
ing himself Francois Levi 
claiming that he too was in 
the tunnel, ahead of the Mer- 
cedes. and had seen a motor- 
cyclist swerving in front 
of the car before it 
crashed. 

By then Mr Cole was 
struggling to defend Mr 
Paul, who the French 
authorities had announced 
had been found to have been 
driving with well over the 
French legal level of alcohol 
in his bloodstream. 

Tyre skid marks near the 
scene of the crash confirm 
that the car was going at 
high speed when it crashed. 
Among those who has yet to 
give a detailed statement of 
what happened is Its one 
survivor Mr Rees Jones. He 
remains badly injured in a 
Paris hospital 

Whatever happened that 
night, Diana's brother. Earl 
Spencer, has taken a wider 
view - blaming not just the 
paparazzi but the reporters, 
editors and newspaper pro- 
prietors for hounding his 
sister to her untimely 
death. 



Ministers not 
likely to back 
privacy law 


Mary Robinson, president of the Irish republic, at a memorial service In St Patrick's Cathedral Dublin, yesterday. She is 
flanked by husband Nick (left) and Gerald McGahy, chaplain to the president The overflow of mourners listened outside 



MEDIA COVERAGE - By Michael Peel 


Newspapers increase sales despite anger 


National newspapers have seen higher 
sales since the death of Diana. Princess 
of Wales, in spite of public anger over 
intrusion into her privacy over the 
years and the possible role of paparazzi 
in the fatal car crash in Parts. 

The biggest sales increases were 
achieved by broadsheet newspapers 
and middle market tabloids - the Daily 
Mail and The Express - rather than the 
popular tabloids, which had borne the 
brunt of criticism. The biggest week- 
on-week daily rise was The Guardian’s 
61 per cent jump on Monday over the 
previous Monday, a bank holiday. 

Sales of popular tabloids - The Sun. 
The Mirror, the Daily Star and The 
Sport - were up only about 3.5 per cent 
on both Tuesday and Wednesday, 
according to WH Smith Wholesale, 


which accounts for about one third of 
newspaper sales. 

Newspapers have declined, however, 
to give information about extra costs 
incurred through altering production 
timetables, printing extra pages and 
providing overnight accommodation 
for dozens of staff in London. 

For the day of the funeral most 
papers changed production schedules 
to try to produce Saturday editions 
before competitors. The Daily Mail's 
112-page funeral day tribute paper was 
available before midnight on Friday. 

Yesterday's Sunday editions were 
also available in central London sev- 
eral hours earlier than usual, in part 
because the cancellation of Saturday's 
sporting fixtures removed a deadline 
constraint. 


On Monday, the first day for full 
press runs after Diana's death, sales of 
popular tabloids were up by 18 per cent 
on the previous Monday. “Middle mar- 
ket" tabloids were up 27 per cent on 
Monday, 14.6 per cent on Tuesday and 
9.7 per cent on Wednesday. Broadsheet 
sales were up by about 28 per cent on 
Monday, 11.8 per cent on Tuesday and 
8.9 per cent on Wednesday. 

• A record 31.5m people - three-quar- 
ters of British adults - watched the 
funeral on television, according to pre- 
liminary figures from the British Audi- 
ence Research Bureau. The figures 
showed that 59 per cent of the entire 
population was watching the event, 
eclipsing the 22m audience for the wed- 
ding of Prince Charles and Lady Diana 
in 1981. 


The tight knot of people 
gathered around newspaper 
sellers at Waterloo station in 
London on Saturday night 
showed the British public 
had not lost its appetite for 
news of Diana. Princess of 
Wales, Richard Adams 
writes. 

It also showed that the 
public is prepared to ignore 
the bitter criticism of news- 
papers. especially the mass- 
market tabloids, over their 
treatment of Diana, in 
spite of calls for stronger pri- 
vacy laws to protect individ- 
uals. 

The possibility of a new 
privacy law reaching the 
statute books looks remote. 
Yesterday, Tony Blair, the 
prime minister, continued to 
back self-regulation for the 
press, saying: “I’ve never 
been convinced about pri- 
vacy laws." 

He added: “I personally 
think that you can have 
whatever privacy laws you 
like, [but] this is a problem 
tha t requires more than the 
letter of the law." 

Without the government's 
backing, new measures to 
protect individual privacy 
stand little chance of becom- 
ing law. Ministers are 
instead likely to press for 
tougher self-regulation by 
the industry and on plans to 
adopt the European Conven- 
tion on Human Rights into 
UK law. 

The convention, to become 
law in the UK in the next 
two years, will allow individ- 
uals to ask the courts to 
curb unwelcome attention. 

At Waterloo station, many 
of the newspaper buyers 
were the same people who 
had watched the funeral pro- 
cession. A few hours earlier 
they had applauded Earl 
Spencer, the Princess’s 
brother, when he attacked 
the press in his funeral trib- 
ute at Westminster Abbey. 

Earl Spencer described the 
press's treatment of Diana, 
as "a permanent quest on 
their behalf to bring her 
down”. He said: "She talked 
endlessly of getting away 
from England, mainly 
because of the treatment 
that she received at the 
hands of the newspapers." 

Saturday's events followed 
the pattern of the previous 
Sunday. News of the death 
of Diana, Dodi Fayed and 
their driver was followed by 
outrage against the papa- 
razzi photographers chasing 


her and their employers in 
the press. Earl Spencer made 
a bitter statement, accusing 
editors of having “blood on 
their hands" However, fol- 
lowing news of the accident 
the public bought newspa- 
pers in great numbers. 

But Mr Blair believes the 
national press has behaved 
more responsibly since Lord 
Wakeham, the former Con- 
servative cabinet minister, 
became head of the Press 
Complaints Commission, the 
industry's watchdog. 

This week Lord Wakeham 
will hold meetings with the 
editors of the tabloid news- 
papers - The Sun, The Mir- 
ror. the Daily Star, the Daily 
Mail and The Express - and 
later with other editors and 
members of the media. 

The PCC code committee 
publishes a code of conduct 
for newspapers and journal- 
ists. This includes a stipula- 
tion to respect an individu- 
al's privacy except where 
justified by the public inter- 
est 

The PCCs system of self- 
regulation attracted praise 
and blame even before the 
accident in Paris last week. 
During the highly-publicised 
trial for murder of Rosemary 
West in 1995 the PCC was 
criticised for being unable to 
stop “chequebook journal- 
ism". as tabloids bid for the 
exclusive rights to interview 
witnesses and families of the 
serial killer's victims. 

But the PCCs attempt to 
shield Prince William from 
newspapers and unauthor- 
ised photographers since he 
started school has been 
largely successfuL 

Sir David English, chair- 
man of the code committee 
and of Associated Newspa- 
pers - owner of the Daily 
Mail and the Mail on Sunday 
- claimed the UK press had 
a very good record in its 
treatment of William after 
agreeing not to use papa- 
razzi photos of him in return 
for access to the prince far 
formal pictures. 

Sir David said newspapers 
must take notice of Earl 
Spencer's attack. The most 
likely result, according to 
industry insiders, will be a 
ban on the use of paparazzi 
photographs to be incorpo- 
rated into the code of con- 
duct. 

But for the crowds of 
newspaper readers across 
the UK, little may seem to 
change. 


■ CARNIVAL CONTROVERSY - By Richard Wolffe 




Dancing and fancy dress divide north Shropshire town 


Under the bunting, the uniformed 
boys and girls of the marching Jubilee 
Band stopped their annual parade to 
play Abide With Me in front, of the 
church. They were followed by the 
Bootle and District Concertina Band, 
who were suitably dressed in black. It 
was a bizarre mixture of the carnival 
and the funeral procession. 

As the hearse carrying Diana, Prin- 
cess of Wales, was sttD driving up the 
Ml motorway, the small north Shrop- 
shire town of Wem was struggling to 
resume normal life with its annual 
fair. For the last 18 years, the charity- 
event had been staged on the first 
weekend in September. For the last 
seven days, the town had been bitterly 
divided about whether the event 
should take place on a day of national 
mourning. 

No one could resolve the contro- 
versy. Half the town's traders 
remained resolutely closed, posting 
portraits of the Princess of Wales in 
their shopfronts. For their part, the 
carnival’s organisers insisted they had 
the support of Buckingham Palace, 


which said Diana would have backed 
the carnival. 

So. amid the dancing troupes and 
fancy dress, hastily written signs were 
stuck to the front of the carnival 
floats - “Diana, lover of children". 
and “Queen of our hearts 

Wem was one of the first towns in 
the UK to attempt to revive itself after 
the memorial service in Westminster 
Abbey. Other regional cities were still 
staging memorial events throughout 
tbe weekend, well after most high 
street stores bad re-opened their doors 
in the afternoon. 

In Nottingham, the city’s Old Mar- 
ket Square was the scene of an 
open-air service on Saturday evening. 
In Birmingham, the council staged a 
multi-ethnic commemoration service 

yesterday lunchtime. 

Only the bravest, sucb as Wem. 
bucked the national mood to hold a 
popular event on Saturday. At Wol- 
singbam in Weardale, County Dur- 
ham, England's oldest agricultural 
show went ahead with two minutes* 
silence. 



Town pays its respects: Wem's Jubilee Band prepares to lead a minute's silence for the Princess of Wales during Us carnival* 


For the organisers of Wem’s carni- 
val. the derision bad not been easy. 
Marie McKean, of the organising com- 
mittee, said: “It has been extremely 
difficult But I think a lot of people 


have got carried away with the media 
attention on the funeral. A lot of other 
people said they just could not stand 
it any more and needed to bring them- 
selves back to normality." 


None of the 40 dan ring troupes and 
marching bands - drawn from across 
tbe Midlands and north of England - 
pulled out of the caraivaL However, 
the crowd on the narrow, winding 


streets was inevitably depleted by 
opponents who stayed at home. 

Michelle Keane, a Wem resident, 
was typical. “I just don't like the 
whole idea," she said. “I can under- 
stand the reasons for it going 
ahead . . -But there are a lot of people 
like me, who do not like the idea of 
bands and dancing troupes on the 
same day as tbe funeral.” 

Wem could hardly afford to cancel 
its carnival, which costs £8,000 to 
stage. The town's high street is typical 
of dozens of countryside towns which 
have been largely bypassed by the eco- 
nomic recovery. More than 10 shops 
remain empty or boarded up as jobs 
and shopping have moved towards 
nearby Shrewsbury and Telford. 

Chris Lightbuxn of Wem’s Get Fresh 
fruit and vegetable shop said: “If yon 
walk up the high street you can see 
there Is not much going for the town. 
The carnival is all we have, and it's 
usually a joyous day - even a bit of a 
dr unke n day. 

“The organisers have spent a lot of 
money already, and life has to go on-" 
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the hour 


- This is the classic Japanese 
Tqve hotel, core of one of the most 
lucrative .domestic service indus- 
tries. In a conn try where space is 
precious and sliding doors are 
made of paper, privacy Isa scarce 
commodity. Love hotels thrive on 
renting oat rooms, of every 
description by the hour. 

They are widely known and 
used by just about every section 
of society, from 'students to office 
workers and older married cou- 
ples. Whereas in western conn* 
tries, couples having discreet 
affairs might meet in a borrowed 
apartment or a cheap motel, the 
Japanese have a range of choices 
for as little as Y2.000 ($17} an 
hour. 

When newcomers learn how to 
recognise love hotels and realise 
how widespread they are, they 
often gain the impression that 


DATELINE 


Tokyo: Love hotels 
are one of life’s 
necessities in a 
crowded country 
where space 
is precious, 
writes 

Gwen Robinson 


romance in Japan is a national 
game, played out in a vast fun- 
land of fantasy playpens. 

Indeed, the more extravagant 
offerings span the bizarre to the 
ridiculous. One of the hotels in 


' FT GUIDE TO: 

EMERGING MARKETS 

What are the emerging markets? example, of a collapse of Wa 


.They are places whore flnanrfai institutions and 
. multinational companies see profitable opportuni- 
ties for investment or speculation in whafcused to 

be called tiie Third World. 

Why are they such big news in the 1990&T 

For a variety of reasons. One Is that the attitude 
of developing country governments has, on the 
whole, become much more receptive to foreign 
capital. Exchange controls, restrictions on divi- 
dend and interest remittances and rules discrimi- 
nating against foreign investors have been abol- 
ished in many countries. There has also, since the 
collapse of the Soviet Union, been a greater con- 
sensus on the necessary components of overall 
ec onomic stability, which have provided a better 
environment for foreign investors. 

On top of this, developments in the industria- 
lised countries have encouraged the trend. One is 
the ageing, of the baby boom generation, now 
saving frantically for retirement. This buQt 
up a big pool of capital, particularly in the US. 
Some of this has spilled Into the emerging mar - 
kets. On top of this, there is a lot of money in the 
world's financial system, thanks mainly to efforts 
by the central banks in Japan and Germany to get 
. their economies moving: Some of that liquidity Is 
finding its way too toihe emerging markets. 

Does that mean when the. flank of Japan or the 
Bundesbank starts to raise interest rates, the 
stock 'markets' of these emerging countries are 
going to: run into problems? 

It seems very likely to have some impact, but 
don’t forget that there are other longer term 
trends, such as those already mentioned, that 
would tend to sustain investment ih the emerging 
markets even if world liquidity tightens. 

But what's wrong with the markets at hhme?. 

The theory is that emerging markets after .WgheK. 
‘returns than those In the mature markers of the', 
industrialised world. This is at root because these 
economies are expected to enjoy higher rates of 
economic growth, and because as countries grow, 
the value of their stock markets tends to grow 

even faster. 

Of course, there are higher risks associated 
with each market but the higher risks should be 
‘rewarded by higher returns. The theory is if you ' 
diversify your portfolio with investments across a 
range of markets, you can lower the risk at the 
same time as enjoying better returns. 

Has the theory worked? 

The answer is that it depends. There are doubts 
about how much diversification you buy by 
investing in emerging markets In the event, for 


example, of a collapse of Wall Street So important 
are the US mutual funds in most of the world's 
markets these days that if they start s elling to 
raise money to fund redemptions, some of these 
other markets will fall even more sharply. 

Have emerging markets been a good investment 
to date? 

That depends hugely on when you went in and 
when you came out. During the 1980s. the Aslan 
emerging markets did well - though not as well 
as Japan. But since 1994. they have struggled and 
this year has been disastrous. The Malaysian mar- 
ket had dropped dramatically since February 
amid all the financial turmoil before bouncing 
back 12 per cent at the end of last week. 

Latin America did poorly in the 1980s, unsur- 
prisingly, because of the 1980s' debt crisis. But, 
according to some recent calculations by Ameri- 
can Express Bank, since 1990, Latin America has 
performed better than any other region - despite 
a disastrous 1995. The average annual return from 
1990 to now in Latin America has been 20.3 per 
cent; In the US market, as measured by the 
S&P500. 13.0 per cent. All emerging markets 
together have returned 35 per cent; Asia's emerg- 
ing markets zero; and Japan’s a negative annual 
53 per cent On the other hand, the risk in Latin 
America has been significantly higher than in the 
US or Asia. 

Can Latin America possibly continue to do so 
well? 

I 

Share prices have risen following important pol- 
icy changes that reduced the risks of investment, 
American Express says. These once-and-for-all 
policy improvements occurred in Asia in the 1970s 
and 1980s and Latin America in the 1990s — and 
were fallowed, with a lag. by stock market rallies. 
On that basis, the performance of the Latin Amer- 
ican markets may start to weaken. Of course, 
there is room for further policy improvements in 
Latin America, such as the present labour legisla- 
„t \ Ph - aniL as the. current turmoil suggests, in 
' Asia. But perhaps it will be eastern Europe's or 
even Area’s turn next 

What about investing in the emerging markets? 

Depends how much money you’ve got and how 
much you can afford to lose. If there is a case for 
investment institutions to place a small part of 
their portfolio in emerging markets, then the 
same probably applies to wealthy individuals. 

If you do invest, it's probably better to spread 
-your risk in a general emerging markets or 
regional fund. Only gamblers would select an 
individual country fond or a few shares. If you 
can’t afford to lose a lot of your investment capi- 
tal, stay out 


Tokyo features theme rooms 
including "jungle environment" 
with animal sounds, foliage and 
steam; and "space ship" with 
futuristic fittings, high-tech bath- 
rooms and pin-point lights to 
simulate stars. 

While it may all sound a trifle 
tasteless, love hotels have gained 
a certain respectability. In the 
west, the act of renting a motel 
room to take a partner has a 
clandestine, sleazy air about it In 
Japan, however, pragmatism ele- 
vates these establishments to one 
of life’s necessities. There are 
guidebooks devoted to the sub- 
ject and internet sites featuring 
love hotel listings. 

In a society where both men 
and women are still expected to 
live at home with their parents 
until they marry, many young 
people use love hotels regularly. 


Even married couples flee their 
cramped apartments for an occa- 
sional visit 

In a belated display of western- 
style pragmatism, foreign guide- 
books to Japan seem to be catch- 
ing on to the extremely cheap 
rates charged by love hotels for 
overnight accommodation. Their 
comparative luxury, including 
large, comfortable beds, mini - 
bars and complimentary coffee, 
outstrips even a medium -grade 
business hotel in any main city. 

According to the recently pub- 
lished Cadogcm Guide to Japan: 
"Love hotels are a Japanese phe- 
nomenon; rooms, rented by the 
hour or by the night, for amorous 

purposes. In a country of thin- 
walled houses, they’re a blessing 
for married as well as illicit cou- 
ples. There’s nothing necessarily 
seedy about them . . . bizarre 


though it may sound, they can be 
a very economical form of accom- 
modation . , , and they have the 
advantage that you pay by the 
roam, not the person." 

But budget tourists may need 
more advice than that to fathom 
the intricacies of the "system." 
Love hotels are not foreigner- 
friendly, run as they are under 
strict codes of utter discretion. 

There are rarely instructions 
on procedures; people just seem 
to know. Rooms are selected from 
a display panel of each interior. 

The vacant rooms are lit up. 
After choosing, the customer 
goes to a small, covered window 
in the comer, nominates the 
room number and receives a key. 
Payment is generally before 
use. 

In spite of their reputation as 
clean and efficient, some of these 


hotels are thriving on the recent 
trend among some teenage Japa- 
nese girls to sell tbeir favours to 
older Tnwi- 

Many hotels now feature small 
counters selling fluffy stuffed 
toys, cheap costume jewelry and 
cute accessories - just the sort of 
thing to appeal to young "office 
ladies". 

Sociologists might find the evo- 
lution of the Japanese love hotel 
an intriguing reflection of shift- 
ing social currents. 

tn the old days, the term for 
love hotel was tsurekomi ryokan, 
"an inn to bring someone to" - 
dearly meaning places for men 
to bring women. In the 1970s, the 
term became "love hotel". 

Now, the more stylish estab- 
lishments refer to themselves as 
"boutique” or "fashion” hotels. 
That, in part, indicates the 
c hang ing balance in male-female 
r elationsh ips 

It also means that Japan has 
come up with yet another fanci- 
ful, romantic euphemism for sex. 


The Monday Profile; Martin Ebner 

iionarv in a bow tie 


A visionary 


W hen the sharehold- 
ers of Winterthur, 
Switzerland's third 
biggest insurance 
company, voted to surrender 122 
years of independence last Fri- 
day, by agreeing to be taken over 
by Credit Suisse, the country’s 
biggest bank, there was one per- 
son winging - Martin Ebner, the 
man who made it possible. 

The bow-tied Mr Ebner, 52, 
Switzerland's best-known Inves- 
tor, is no slouch when it comes to 
self-publicity. Every week he 
takes out full-page adverts in 
Swiss newspapers highlighting 
the latest performance of his four 
investment funds, known as his 
"visions". 

If his investment group had not 
built up a near 30 per cent stake 
in Winterthur, the latter would 
almost certainly not have had to 
rush into a shotgun wedding 
with Credit Suisse. 

Mr Ebner’s absence from last 
Friday's event was perhaps 
understandable. His investment 
group is sitting on a profit of 
upwards of SFrSOGm (£20lm) and 
if he really wants to be invited to 
become a director of Credit Sui- 
sse, as many observers believe, 
then there was no point in rat- 
tling the Winterthur cage any 
more. 

He had made his point a month 
ago when BZ Trust, which man- 
ages his SFri7.5bn portfolio, 
issued a letter suggesting that if 
Winterthur did not agree to be 
taken over by Credit Suisse then 
BZ Group, Mr Elmer's ■. private 
holding company, might have to 
take control or arrange for it to 
be sold to a foreign insurer. 

The fact that the letter went 
out even though Mr Ebner 
already knew that Credit Suisse 
was about to bid, says a lot about 
Mr Ebner’s own insecurities. 

He constantly needs to remind 
people of his reputation as a 
canny Investor who can make 
things happen, and yet some 
believe that he craves acceptance 
by Switzerland's traditional 
financial establishment 
His Jaunty bow ties are cer- 
tainly not the trade mark of a 
conservative Swiss banker, and it 
is not unusual for either him, or 


Stephen Fidler 



his wife, Rosemarie, to answer 
the phone at his spartan open- 
plan office above a Zurich depart- 
ment store. Nor does his choice 
of friends mark him out as a man 
who wants to be embraced by the 
Swiss establishment 

His closest business associate 
is Christoph Blocher, Switzer- 
land’s leading populist MP, who 
incurs the same sort of fear in 
the Swiss political establishment 
as Mr Ebner does in the financial 
world. Mrs Ebner is godmother to 
Mr Bloch eris only son and Mr 
Blocher is chairman of the 
SFr6.7bn Pharma Vision, Mr 
Ebner’s biggest investment fond. 

Mr Ebner thrives on work. Jflrg 
Becher, a Swiss journalist who 
has written Mr Ebner’s biogra- 
phy, describes him as someone 


who is “very focused on his busi- 
ness". He lives relatively mod- 
estly and Mr Bucher could find 
no other interests than work. 
Nevertheless, Mr Ebner does 
have a dry sense of humour. 

Last year was a terrible one for 
Swiss banks and it was reflected 
in the very poor performance of 
BE Vision. Mr Ebner’s second- 
oldest fund, which is heavily 
Invested in UBS. On the front of 
BK Vision’s annual report Mr 
Ebner inserted the words annus 
horribitis. 

It is not the sort of jest that 
Rainer Gut 65, the chairman of 
Credit Suisse, or Peter SpSlti. 67, 
the chairman of Winterthur, 
would indulge in- 

Mr Gut, who has dominated 
Swiss banking for more than a 


decade, and Mr SpSlti. a former 
leading Swiss politician, are pil- 
lars of the Swiss establishment 
and are not renowned for making 
jokes about themselves. 

When they took over in the 
early 1980s, Mr Ebner was still an 
unknown stock picker at Zurich's 
Bank VontobeL Since then he has 
set up his own successful bank, 
acquired the backing of some 
very powerful investors, and 
amassed an estimated SFri2bn 
fortune. 

In terms of wealth, he is not 
yet In the same league as the 
Schmidheiny brothers or Roche's 
Paul Sacher. But he is fabulously 
wealthy compared to the likes of 
Mr Gut or Mr SpBlti and is more 
than 10 years younger than them. 

But despite Mr Ebner's 
undoubted success, he has his 
own problems. In 1994 he made a 
substantial amount of money for 
his followers by helping Allianz, 
the German insurance giant , gob- 
ble up Elvia and Berner, two 
Swiss insurers. But he was out- 
bid by Credit Suisse in his 
attempt to take over Bank Leu, 
Zorich’s oldest bank. However he 
made a bundle of money in the 
exercise and recruited Kurt 
Schiltknecht, Rank Leu's chair - 
man, to be his right-hand man. 

Since then his record has not 
been so spectacular. He has made 
no progress in shaking up UBS, 
Switzerland's most powerful 
bank, where he is the biggest 
shareholder, and his investment 
strategy of putting a lot of money 
in a handful of big stocks has 
suffered because he has 
not always picked the 
right stocks. 

Given time, his investments in 
Roche, the Swiss drugs giant 
where he has been involved since 
1991. and UBS. may come up 
trumps. But professional inves- 
tors, who back people like Mr 
Ebner. are a fickle bunch and 
demand quick results. 

That explains why the Winter- 
thur deal is an important coup 
for him. It has re-established his 
reputation as a man the smart 
money follows - for the time 
being, at least 

William Hall 



Gerard Baker • Economics Notebook 


Pegged back by orthodoxy 

Fixed, exchange rates may worsen crises in developing countries 


For years, emerging market 
g f n v p mmtmts have been exhorted 
by their counterparts in the 
industrialised world to follow the 
hallowed tenets of modem eco- 
;homic orthodoxy if they wanted 
to join the rich countries’ dub. 

The pursuit of price stability 
through sound monetary policy 
and fiscal rectitude was invari- 
ably the overriding condition 
those governments recom- 
mended, and imposed on the 
importunate through the offices 

of the International Monetary 

Fund. . 

' For - many of the emerging 
countries, one particular PdJCF' 
aimed -'at producing price stabil- 
ity was the centrepiece of IMF- 
prescribed doctrine: 
exchange rates. Pegging national 
currencies to the dollar or a 
trade-weighted basket of foreign 
currencies was often the primary 
provision of IMF-approved prt> 

grammes in Latin America and 
Apia, and more recently in east - 
erh. Europe. 

‘ Now. in the wake of the finan- 
cial turmoil that has swept 
south-east Asia in the last three 
months {see FT Guide above), 

Konomfets andpolicymak^are 

beginning to rethink this axiom 
of IMF orthodoxy. . 

' It seems that not only might 
fixed exchange rates not be a 
precondition of stability, thw 
might actually have provoked 
the financial crises, or at the 
Wv least substantially exacer- 
bated them-That was the neaj> 
rahsensus of economist 5 ^^ 
ministry officials, central bank 
.eriS and politicians last mon 
the annual symposia 

Kansas' City.. Federal Reserve in 
Jackson Hole, Wyoming. 


Though most present attri- 
buted the causes of the recent 
problems to a range of the usual 
suspects - lax banking supervt 
sion, inadequate disclosure of 
information, irresponsible fiscal 
policies - most also agreed that 
adherence to fixed exchange' rate 
regimes was a critical contribu- 
tor that probably needed to be 
jettisoned if future crises were to 
be avoided. 

It was widely accepted that for 
some countries, especially those 
with an intractable inflationary 
problem, fixing exchange rates 
might still be the quickest and 
most effective means of restoring 
monetary order.The externally 
delivered shock of. in effect, 
hitching an inflation-ravaged 
monetary policy to the growth of 
money suppty US was 

often sufficient to cruah' lnfla- 
tlonary pressures, even if it was 
at the cost of a collapse In 
demand. : ' 

But in a wen-received paper by 
Frederic Mishkin, an economist 
with the Federal Reserve Bank 
of New York and one of the Jead- . 
ing authorities on 1 monetary pol- 
icy, the conference heard -that 
there are special characteristics 
of emerging countries .that now 
make fixed exchange rates 
highly dangerous. 

professor Mishkin drew an 
important distinction between 
the nature of financial crises in 
industrialised countries and 
those in emerging ones. The cen- . 
tral difference stems from the 
structure and the denomination 
of countries’ debt. 

lix industrialised countries, 
where Inflation risks Vara per- 
ceived to be relatively small, 
most debt is of relatively long 



maturity and denominated in the 
host currency. 

But in emerging countries, 
where there is a much shorter 
track record of sound monetary 
policy, investors prefer the secu- 
rity of shorter-dated debt and, 
more importantly, like to lend In 
a reserve foreign currency, usu- 
ally the dollar. Investors are 
thus relieved of the exchange 
rate risk, should the emerging 
market government prove inca- 
pable of holding its fixed 
exchange rate against the dollar. 

For emerging markets with 
fundamentally sound banking 
systems the fixed-rate regime Is 
not necessarily inherently 
desfcructive.But when banking 
problems emerge, the con- 
straints imposed by a fixed 
exchange rate mean currency 
storms pan translate quickly Into 
full-blown economic typhoons. 

. Consider the unfolding of a 
financial crisis. If the exchange 
rate comes under pressure, per- 


haps because of concerns about 
the health of the hanking sys- 
tem , the government is forced to 
raise interest rates to defend the 
currency, a policy that further 
damages the banking sector. 

As Frofessor Mishkin pointed 
out, in emerging markets this 
effect is much more severe 
because of the high proportion of 
short-term debt in total borrow- 
ings - a- rise in short-term inter- 
est rates becomes almost imme- 
diately an shock to demand. 

If fixe peg Is abandoned, how- 
ever, equally damaging problems 
arise. With a high proportion of 
dollar-denomlnated debt, a sud- 
den devaluation of the currency 
raises dramatically the costs of 
debt, servicing, dampening 
demand and weakening the bal- 
ance sheets of banks and non- 
flnnnwnl institutions aUlcft- 

This js essentially what hap- 
pened in both the Mexican peso 
crisis of 1994-95 and the Thai dif- 
ficulties this summer. Though 


the Immediate causes were dif- 
ferent - in the farmer, fears of 
sovereign debt problems; in the 
latter, domestic banking difficul- 
ties - the development of the 
crises were similar. 

The special characteristics of 
emerging market economies’ 
debt means devaluation or the 
abandonment of a fixed-rate 
regime precipitates a much 
greater economic downturn than 
is the case in industrialised 
countries: Professor Mishkin 
pointed out that whereas a coun- 
try like Britain ultimately bene- 
fited from its foreign exchange 
crisis in 1992, an emerging mar- 
ket country like Mexico experi- 
enced a depression after its 

tra uma - 

The analysis leaves only (me 
practical problem unanswered: 
how does a country extricate 
itself from a fixed exchange rate 
policy if it is no longer seen as 
appropriate? 

Though several of the south- 
east Asian countries have now 
abandoned their pegs under 
pressure, no-one seems to have 
come up with what is termed a 
good "exit strategy" from a fixed 
rate regime. As soon as the pos- 
sibility is even considered in 
public, it precipitates a run on 
the currency. 

It seems countries have no 
alternative but to stick with the 
policy until it is blown apart in a 
frenzy of activity on the foreign 
exchanges - hardly a recipe for 
financial stability. 

The Causes and Propagation of 
Financial Instability: Lessons for 
Policymakers, by Frederic Mish- 
kin, Federal Reserve Bank of New 
York. 
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FINANCIAL TIMES MONDAY SEPTEMBER S 1997 


Your chance to expose meaningless business jargon and win £500 


Yes, but what do they mean? 


'Ninety-nine per cent of what 
we c?c ;s process -focused, which means we 
ere seldom in reactionary operating mods. Process 
management is a disciplined, proactive process :n :is own right 
which makes us focus on what is truly entice! and what is 
important to the business through our process 
management system. 1 


Frsn SSVe&: F 0 UW 1 1 * Afcssurcment. 
Business in'.c::r£en3e; LenCon. August 1897 


‘Merit, not cronyism, is a 
key factor in appointments to lucrative 
seats on corporate boards of directors, and is an 
underutilized incentive to offset horizon problems facing 
CEOs in their final years of emplo> mem. a 
new study shows.' 


From Wiauvn e. smwn GrzdotiaSdrixJrdr B&sSrwisi *•.“ 
AO-n ms aancn. um-ereiy o* Rociwsjw. Naw vdrfc. June 1997 


If you hate gobbled eg 00 K, aid want to further the cause of plan English, enter a competition being 
launched here by the Financial Times and the Management Consultancies Association. 

This is your chance to get your own back on your pro:ess»rraJ advisers. At the same time, you could 
convert with a clip of the scissors, the annoying rubbish in ycur in-tray into a £500 prize. 

We are looking for examples of Jargon, gobbled egook, and absurdly contorted prose from letters, reports, 
proposals, brochures, pro m o ti onal material, books and so on. published over the last year. 

Entries can be the work of any business or professional advisers, inducting: 

9 ■ Management consultants 
9 Lawyers 
9 Accountants 
9 - Bankers 
9 Business gurus 

To enter the competition, simply fin in the form on the right (photoc op ies accepted) enclosing an example of 
the worst gobbtedegoak received by you or published since September 1 1996. No Individual may submit 
more than one entry. Examples must be In the English language and shouid be no longer than 300 words. 
Entries must be received by October 17 1997. The three top entries wffl receive a cash prize of £500 
each and a collection of the best examples will be published in the Rnanctai Tones (n November. 

Rules 

1 Emnes must be in Ibe English language, not exceeding 300 words and have been published since Sept 1 1996. 

2 Entnes must clearly demonstrate the originator. 

3 No individual may submit more than one entry. 

4 The name ol the submitter must be entered on the entry form but wiB not be publicly disclosed if the box 
has teen ticked. 



Financial Times/Managemenl Consultancies Association 

Business Jargon Competition 


Entry form 

Entries must be received by Friday October 17 1997 

The Competition Admirusaator 

The FT/MCA Business Jargon Competition . 

11 West HaHdn Street 
London SW1X8JL 

Name of sender 
Address 


Postcode 


Telephone 


I attach (please staple) my example for the above competition which was produced by 
(insert name of tncHvktuatffinrtfpubScatlon) 


On (enter dote) 


Important 


If you do not wish your name to beassociated 
pubftcty with this submission, please tick this box 



E xecutives in one of the 
UK's biggest construc- 
tion companies, faced 
with opposition by anti- 
road protestors over a road build- 
ing contract, were challenged by 
their human resource director 
recently to consider their moral 
stance on roads. 

Some saw no reason to have 
any standpoint. The company 
was not responsible for road- 
building policy, and simply built 
roads to order. The director then 
asked them would the company 
build gas chambers? No. it would 
not. they said. 

The construction company had. 
In effect, drawn an ethical Une in 
the sand, with gas chambers on 
one side and roads on the other. 
These lines are constantly shift- 
ing. according to John Drum- 
mond. managing director of 
Integrity Works, a UK-based busi- 
ness ethics consultancy which 
has recently been working with 
Shell International, the oil com- 
pany. on the revision of its busi- 
ness principles. 

Shell's principles were First 
framed about 20 years ago and 
were intended to address, in par- 
ticular. the issue of faking and 
offering of bribes. The revised 
principles, published this year, 
include references to human 
rights. They come after criticism 
of Shell over its operations in 
Nigeria following the execution 
of Ken Saro-Wiwa. the Ogoni 
minority rights activist. 

Such considerations have led to 
a growing interest in ethics 
among UK and European compa- 
nies. partly driven by the stake- 
holder debate, partly by environ- 
mental concerns and partly 
because some companies believe 
that ethical values are central to 
good business. 

Simon Zadek. research director 
of the New Economics Founda- 
tion. a UK-based non-profit-mak- 
ing organisation that researches 
and advises on ethical and social 
issues affecting business, esti- 
mates that between 7 and 15 per 
cent of FTSE companies are 
experimenting with or examining 
the idea of social audits so that 
they can ensure their business 
practices are fully aligned with 
their principles or ethical codes. 

The Body Shop and the Coop- 
erative Bank have helped pioneer 


Companies can no longer shrug off the ethical 
aspects of their business, argues Richard Donkin 


A moral stance 



ethical and social audits in the 
UK. while Ben & Jerry’s, the pre- 
mium ice cream manufacturer, 
and Johnson & Johnson, the 
pharmaceuticals company, are 
held up as examples of ethical 
companies in the US. But the eth- 
ical movement is spreading into 
other big companies. British Tele- 
communications recently 
embarked on a full scale social 


audit and Grand Metropolitan is 
also piloting the idea. 

Many ethical programmes in 
the US have been developed to 
meet Federal sentencing guide- 
lines laid down in 1991. If compa- 
nies follow the guidelines they 
may find themselves in a better 
position legally if they are 
charged with malpractice or cor- 
ruption offences. The guidelines 


cover establishing corporate 
codes of ethics, the carrying out 
of ethical audits and the duty of 
senior executives to take respon- 
sibility for ethics. 

Daiwa Bank, which scored 
poorly under the guidelines rat- 
ing system, was fined $340m 
(£22 7m) and forced to give up its 
operations in the US when it 
admitted two years ago to having 


concealed losses by one of Its 
traders from the US regulator. 

The risk of such penalties has 
led to a growth of consultancies 
in the US advising on ethical 
issues. There have been moves to 
establish similar reviews in the 
UK Sheena Carmichael, director 
of Ethos, a UK-based consul- 
tancy, has conducted ethical 
audits in a number of National 
Health Service Trusts which 
have highlighted, among other 
issues, the prevalence of prescrip- 
tion fraud. 

Managers have been slow to 
address ethical issues, she says: 
“They must become aware there 
are ethical aspects to almost 
every decision they make.” 

Some consultants have chosen 
to make distinctions between eth- 
ical and social audits. Ms Carmi- 
chael regards the ethical audit as 
more of an internal management 
information tool, while the social 
audit is an external-facing exer- 
cise designed to enable an organi- 
sation to account for its actions. 

Mr Zadek points out that social 
audits must take account of con- 
stantly changing mores and be 
sensitive to cultural differences 
in different countries. “Five years 
ago Nike wouldn't have consid- 
ered children in Bangladesh to be 
significant stakeholders in their 
business. Today they are. 
because consumers in the UK 
and the US decided that their 
welfare was important,” he says. 

The European social audit 
model be says, involves the use 
of various measures to look at 
areas such as staff turnover, and 
reviews of management systems 
backed by external verification. 
Many of these measures, he says, 
already exist in companies but 
have not previously been united 
under the social audit umbrella. 

Guy Dehn, director of Public 
Concern at Work, a UK charity 
which gives advice to corporate 
whistleblowers, suggests that 
companies have a financial 
incentive to pursue ethical codes. 
But he also argues that compa- 
nies shouid think more deeply 
about their potential moral role 
in society. “People are working in 
their companies for most of their 
waking hours so business has 
enormous power to influence 
their ethical values and this 
should not be ignored.” 


PARTNERS 

Oystel 

Communications 

Stephen Appiah when he’s telling me to keep 
came to the UK ■ within the budget He’s very- 
from his native • into making lists and time - 
Ghana m 1982. management. He’s incredibly ' 
After completing disciplined whereas I 
a PhD & ' continually get side tracked."'' 

computer 

progr am m i ng at Reading .. Stephen; “Dione.pan sell ..... . 

University he became a financial anything to anybody which Js 
software consultant for NatWest one of the reasons we became 
Markets, Citibank andtioutts Jn partners. I liked the idea of 
- 1995 he. set up Oystel Oystel but apart from helping 

Commumcattons-wzth Edone • out financially and- writing 

Williams. 25. Their company systems, I didn’t see the need to 
specialises in discounted .get involved full time. . 

international telephone 'services. It wasn't until she started 

Their annual turnover is S3m. . turning over £1001000 a month 

that I realised the venture was 
JKone: 'There was an awful lot serious. I invested more money 
of hype at the start of and installed , an ISDN network 

deregulation, particularly from which meant we could act as a 
US companies who were broker for lots of telecom 

offering get-rich-quick schemes.- companies rather than being an 
Unlike the UK carrier agent for just one. 

companies, they were only • We then moved our 
. offering can back services ’ - advertising from ethnic 

which were far too restrictive. ' . newspapers into the 
especially as most of our early mainstream mediums which 
customers were _■ almost doubled our business 

Afro-Caribbeans living in over night One of Di one’s ideas 

. shared accommodation. - at the start was to make the 

For the- first six months - customer pre-pay for the 

Stephen worked from home so service. It put a lot of people off 
the company felt lfke/m^l&by . ; but it meant we didn’t have to 
as I was taking all the ' * build any risk into our charges 

day-to-day decisions. The \ to cover for defaulters. Also, it 

moment he started coming in. gave us tremendous cashflow, 
my office became his office and _Since we’ve expanded Pm 
the staff started playing us off A\ mbrebmidsKmwlpeh ifcotoes 
against each other.- ;■ . ... to who we do business -with. I 

lie once let someone take the always make the final decision 

day off after I’d refused because which can make her feel very 
we were already short staffed. .. uncomfortable. Occasionally . 

It caused real problems and she’ll cry, particularly If I don't 

after that, bexealised he: • have confidence in a deal she’s 

couldn’t interfere so be leaves : been working on. Also when I 
the telling off to me. -, ■/ ...... - won’t let her employ more staff. 

As I. do .most iff the She’ll come to me saying she 

negotiating. I'm the ane'seento can't cope but if it takes us 
be quibbling oyer O.O-of i - " . over budget ITT say no. Given 
percentage, then Stephen wafts . the choice I*d always put in . 
fn to sign the contract People '. . - more technology than staff.” 
think he’s the benevolent one -? ' . .. ■ ■ 

they don’t see the other side , Fiona Xafferty 
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LANGUAGE COURSES 


passion 7'raaslAting 

JflW p rrting 

has introduced new mid-week 
and week-end courses in 

COMMUNICATING 
IN RUSSIAN 

=> Develop language skills 
=» Understand business mentality 
=• Increase competitive edge 
» Slay in control 

Tel: + 44 1628 680 698 
Fax: +44 1628 823 585 
Courses may be held in 
your office or in a quiet 
country retreat 


SPANISH: 

Latinamencan conversation 
tuition one to one in the 
City or Westminster area 
after work. 

For chose who prefer private 
notion contact Jose on 
0958 294883 or 0171 8J4 2212 


pass sh 

LANGUAGES 
FOR BUSINESS 

♦ Tailored tuition tor business WOD*e 

• Courses For indmtiuts and groun 

♦ Incomoany or at our centres n 
London. Oxford. Brighton and Kent 

• Expert reacting m Over 40 
tin&ageb inchKing Engjsh 

Regent Unguapb«M 
5 Percy Street. London WIP 9FB 
Telephone: Olrt 637 8041 
Fsc0I71 580 0122 


RUSSIAN 


(LANGUAGE COURSES! 

| In St. Petersburg, Russia ] 
j hflp^/www^pbju/eclucacentre ] 

I "Pure RUSSIAN)' Courses, from I 
| Beginners to Proficiency: General, ] 
h Business, Executive end Special 5 
I Courses; Accommodation. Visas i 

EDUCACENTRE ! 

i Call: 812 - 2741220 ) 

I 812 - 2741528 (Fax) \ 

{j Russian in imperial Capital ol Russia ■ 

f < 


To advertise in 


Language 




Please contact 
Vivenne Eka on 
+44 (O) 171 873 3218 


FAST, EFFECTIVE. AFFORDABLE 

Would speaking your 
Customers language 
have made the 
difference ? 


Did your last meeting overseas go as well as you had 
hoped 7 No 7 Why not 7 Did you lose out to a competitor 
who did speak toe language of toe customer ? 
Don't let it happen again - 

Calf BERLITZ for details of ‘Doing Business in' 
French/German/Spanish NOW on 

0171 - 915 0909 
0131 - 543 4334 
0161 - 338 3607 
0131 -336 7198 


Helping the World Communicate. 


Work and family - taking 
away the need to lie 



Lucy Kellaway 


I have just come across a small ad 


1 a the bad old days, working 
mothers had to learn to lie. 
Returning to work after having 
a baby, they had to check their 
shoulder pads for any trace of milky 
vomit, and set about proving that 
nothing bad changed. On those 
black days when the child was ill or 
the childminder went awol, it was 
better to pretend to be sick them- 
selves than to a dmi t to any problem 
at home. 

Some people still live like this. But 
most companies now recognise that 
employees may have families. They 
know, in theory at least, that the old 
way meant their workers were 
unhappy, stressed out and likely to 
leave. Yet despite the new family 
friendly policies most companies are 
still getting it wrong. At one 
extreme, individual managers per- 
sist in seeing any woman who has a 
family as not serious; at the other, 
the new militant working mothers 
behave as if it is their right to put 
their families first and let their col- 
leagues cover for them. 

We need help, and today we are 
getting some. Cary Cooper, professor 
of organisational psychology at Uni- 
versity of Manchester Institute of 
Science and Technology, is publish- 
ing a pamphlet called “Finding the 
Balance", (sponsored by LV Group, 
the staff benefits organisation) con- 
taining 10 handy tips on how to bal- 
ance work and fami ly. 

First, Prof Cooper says, yon should 
alert your boss to the idea that you 
have family to look after. You 
should spell out how much you like 
your job and how committed you 
are. You should plan your approach 

in advance, thinking about what 
your employer's Jikely reaction is 
going to be. 

When problems arise you should 
give your employer an idea of how 
long it is going to take to sort them 
ant. and maybe offer to take some of 
the time off as holiday- You should 
suggest a way around the particular 


crisis that will allow you both to be 
at home and get some work done at 
the same time. When yon come back 
you should try extra hard, and then 
point out to your employer how 
being flexible has allowed you to 
deal with the crisis at home, without 
work suffering unduly. 

AH this is so obvious, it looks silly 
in black and white. But there has 
been such a lack of common sense in 
this area that tips are welcome. Poli- 
cies are all very well. But they will 
do little good until individuals nois- 
ily demonstrate how with a bit of 
flexibility and goodwill no one need 
lose out. 

* I CAM'T CONIE 
- I'M HAV)s/& 


for Outsourced Secretaries. “We can 
fill your secretarial needs at a frac- 
tion of the cost of in-house secre- 
taries,” it said. 

Cleaning, cooking, security, IT. 
accou ntin g, personnel, secretaries — 
outsourcing is getting out of hand. 
At this rate there will soon, be 
almost nothing that companies . do 
for themselves. 

The rule of thumb is that yon 
should outsource anything that oth- 
ers can do better than you. But in 
m aking this calculation, the human 

To V/OKJC To J>fly .. 

f\ vf\s£c~roni 


side is overlooked. The big organisa- 
tional thinkers tell us that trust, loy- 
alty and distinctive culture are what 
make. a corporation, but how are 
people meant to share these values 
when those who work directly with 
them are employed by many differ- 
ent companies? 

Mis Mop might have spent half 
her day gossiping, and it is possible 
(though I don't believe it) that the 
uzdftinned armies of contract clean- 
ers are more thorough with the vac- 
uum cleaner. But Mrs Mop, not to 
mention the secretaries, are part of 
the social glue that binds an organi- 
sation. There is only so much of it 
about, and if you strip off too many 
layers what is left may not hold 
together at all 


T don't: want anyone to steal the 
female side of me," Warren Bennis 
says in the September issue of Direc- 
tor magazine. The management 
thinker and leadership expert goes 
on: “Many male leaders are almost 
bisexual in their ability to be open 
and reflective." This is puzzling 
enough. But the ageing guru con- 
cludes: “I see no difference between 
men and women. . 

His new book. Organising Genius, 
is to be published in the UK next 
month. I can't Wait to read it I want 
to get to the bottom of all this. 


Still on the subject of the sexes, a 
recent survey of recruiters shows 
that when - women are interviewing 
candidates for Jobs they tend to view 
the male hopefuls as being better 
qualified than the female ones. The 
male recruiters, on the other hand. 
say that sex" is irrelevant To me this 
suggests that sex is very relevant m 
at least oqe respect: females are 
more likely'to tell the truth in sar ’ 
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for city slums 
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^ T* awunuicn or 
tte financial 11 x 068 ' bust. 

Sttf. ! d ! lra tio ” cove ««e. 

wan extra space devoted 

every w«* to the latest 
developments in manage- 
ment edocatJon. 

The move has been 
qmn ed by the increasing 
toterest in management 

education, from organisa- 

nons as diverse as tlie 
gam iest industrial com- 
pany to the most slick of 
management consultan- 
cies, financial institutions 
or service companies. 

. "He new Monday page 
*riU be used to bring an 
increased international 
dimmsfon to our report- 
ing with particular 
emphasis on the role of 
executive courses, MBA 
.programmes and manage- i 
ment development strate- 
gies within some of the 
world 's most prestigious 
companies. 

The weekly page wffl.be 
supported by a revamped 
and. expanded survey pro- 
gramme which will 
deliver one special report 
on business education 
each academic term. 

Della Bradshaw 
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W harton's lush campus, 
part of the ivy league 
University of Pennsyl- 
vania, seems a world 
. apart from the down-trodden section 
of Philadelphia Just outside its gates. 
No wonder its brown-loafered busi- 
ness students move with awkward- 
ness outside tie school. “There's the 
old town-gown tension [between resi- 
dents and students] but it's magni- 
fied because of the enormous eco- 
nomic gap between them," Janice 
Bellace. deputy dean explains. 

Wharton is now trying to bridge 
.the chasm through a free-of-charge 
student. awwnWnj service to busi- 
nesses in the community. The Idea 
has t aken off on other MBA pro- 
grammes as well. Business scboolw 
at Columbia, New York University, 
the University of Missouri and Har- 
vard, among others, have launched 
student consultancies. 

“Using MBA’s to give business 
advice is a lot better use of their 
talents than having them paint 
fences,” says Michael Porter, promi- 
nent management theorist and 
..founder of the Initiative for Competi- 
tive Inner Cities. “This is different 
from the movement to volunteerism, 
since both sides get something out of 
it beyond the sense iff doing good 
works.” 

Improving the neighbourhoods is 
good marketing for the business 
schools as they will have an easier 
time attracting students. This is 


Jobs with a difference 


Setting up a 
network 



The streets of Philadelphia seem worlds apart from Wharton run r -InJrrui 


especially important for universities 
located In economically depressed 
areas, such as Columbia, which is 
surrounded by the slums of Harlem. 

Students say inner city consulting 
provides them with valuable 
hands-on experience: Harvard is 
even relying on the programme to 
construct case studies. 

“If you do an internship at Coca- 
Cola or some other big multina- 
tional, they'll have you looking at 
problems they probably already 
know the answer to," says Ross 


UlLman, who markets the student 
consulting programme at New York 
University. “If you work with inner 
city businesses, you'll be dealing 
with real life stuff." 

The companies benefit through 
receiving advice they otherwise 
could not afford. Shawn Marcel], 
founder of the security video group 
Prima Facie, in Philadelphia, gives 
Wharton's student-consultants much 
of the credit for his successful 
expansion, from start-up to a com- 
pany With $5m (£3m> in ann ual 


sales. “People pay a lot of money to 
get the kind of advice we got for 
free," says Mr Marcell. 

Student-consulting for inner city 
businesses tests a management the- 
ory put forward by Prof Porter in 
May 1995. He argued that too much 
of the money and effort for slum 
improvement targeted those with 
the greatest problems: drug addicts, 
gang members and prostitutes. More 
attention should be paid. Prof Porter 
argued, to the far larger group that 
needs just a little help to effect a 
dramatic improvement in their lives. 

According to Prof Porter, inner 
cities offer a competitive advantage 
to businesses that depend on a cen- 
tral location and access to low-cost 
labour. But crucial resources which 
are severely lacking in slums 
include reasonably priced financing 
and the old boy network. Business 
schools can fill much of the gap. 

Partly because of Prof Porter's 
work, networking has become an 
important focus of the student initia- 
tives. “We have the contacts and, 
through us, businesses are much 
more likely to catch the ear of the 
right people," says Richard Gilmore, 
who acted as a student consultant 
before he graduated from the execu- 
tive MBA programme at the Univer- 
sity of Missouri in May. 

Town-gown tensions may not have 
disappeared, but the skeleton of a 
working relationship is starting to 
emerge. 


When most MBAs graduate 
from business school they 
head for banks, consultan- 
cies or industrial conglomer- 
ates. Many hope eventually 
to set up their own business. 

But -for Paul Gagnon, a 
Canadian chartered accoun- 
tant who worked for eight 
years in Canada before join- 
ing DUD’S MBA programme 
in Lausanne 

S..“ xgs\ 

chance of set- 

ting up his " 

own company /TTS^ 

was just too (_ 1 

good to miss. 

Not only did 

Gagnon throw x 

in the stabil- 
ity of his for- _ 

mer life in the 
accountancy 
and insurance industries, he 
changed countries too. 

At the end of last year he 
set up CGM Interactive in 
Paris with two colleagues, 
one a computer engineer, 
the other a marketing spe- 
cialist. 

CGM Interactive speci- 
alises in helping small- and 
medium-sized French com- 
panies to set up internet 
sites and networking within 


their organisations, empha- 
sising the business applica- 
tions of the internet “We 
sell it as a business project 
as well as a computer proj- 
ect,'’ says Mr Gagnon. 
Indeed, Mr Gagnon likens 
CGM to a small company’s 
Arthur Andersen. 

Mr Gagnon's MBA skills 
were particularly useful at 

the end of last 

year when the 
three partners 

^ set about 
writing the 
company’s 
business plan. 
Since they 
began active 
marketing of 
their services 
in June they 
have notched 
up sales of 
some $300,000 (£184,000). 

Mr Gagnon is well aware 
of the problems the com- 
pany will face in trying to 
market internet services in 
France, which has largely 
resisted the influx of the 
technology. “In a way it’s 
negative, bnt for us its posi- 
tive because the market is 
brand new.” 

Della Bradshaw 


IT/IS Outsourcing 97 

flexible, controllable, successful IT/IS outsourcing 

The right IT/IS capability, delivered ai the right cok wiQ mate or break 
your holiness. The challenge for decision maters is to maximise rite 
trilue thar outsourcing can provide by negotiating die righr contract 
with the right, degree of DalbiLty aodconriol. 

IT/IS Outsourcing *97 will help you to racer this challenge. 

.. ‘ The conference programme has been put together brMoigu 
Chambers and -will include speakers tronr 

V TCJ Noaartis Pharma GmbH • British Airways • RAC 
. - Esso • Inland Revenue ■ Royal Sun Alliance • ScouishPower 
For further deoils and a full conference brochure call 

+44 (0) 181 910 7705 

SBwff bfMlCQatlsa WMilO l — - 1 
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1997 GENEVA ^ “ ~v' 

EXECUTIVE COURSES IN 
FINANCE 

It is vital that today's linanca professional keep 
abreast of the latest devetopmerts-Forthe 
past decade 1CMB has built a soM rejxitattan 
trainlrig executives Irorn over 800 institutions - 
and 80 countries in the latest risk management 
techniques. A highly renowned irAemational . 
faculty assists paitlripants to buftd sophisticated 
skills which enables them to profit from complex 
challenges in a rapidly changing environment 


oW 11 


1 Kevin wason August 18 -22 

MODERN SECURITY ANALYSIS FOR 
PRACTITIONERS 

2 Hashem Pesaran Augusts -29 

FORECASTING techniques in 

FINANCIAL MARKETS 

3 Richard Levich September 1 -5 

EXCHANGE-RATE AND INTERESTAATE 

_ economics • 

4 Stephen Schaefer September 8 - 12 

BOND PORTFOLIO AND INTEREST-RATE 
RISK MANAGEMENT 

. 5 Anthony Neubeiger September 15 -19 
THE USE OF DERIVATIVES IN 
PORTFOLIO MANAGEMENT 

6 fflorgk) Questa September 22 - 28 
IMPLEMENTING AN EFFECTIVE RISK 
MANAGEMENT SYSTEM 

7 Hans Genberg September 29 -30 
THE ECONOMIC IMPLICATIONS OF EMU 

B Mike Staunton !- October20-24 

. EQUnYPORTF0U0MAI)IAGEMENT 

9 Atessandro Penafi October Z7- 31 
GLOBAL ASSET ALLOCATION 

'10' Rend Sbulz November3-7 

RISK 'MANAGEMENT TOOLS AND 
. STRATEGIES 

If David Coot ‘ November 10 -14 
. quantitative techniques for 

FINANCIAL MARKETS 
■12 SaBiNefid V ■ November 17 -22 

advanced mathematics OF 

DERIVATIVE PRODUCTS 


For our detailed brochui^ptoa** contact 
Fabienns Scagfiola or Beatrice Candolfi 
ICMB 

Av.Bianc 49 

1202 Geneva, Switzedand 
Tel: + 41 - 22/7319555 
Fax: + 41 - 22/731 9575 
http^/heiwwwainlgexh/icmb 
e-mail tenbGheLunigexh 


CONFERENCES & EXHIBITIONS 


SEPTEMBER 15-19 
Introduction to Corporate 
Credit Analysts- Level 1 
-BaaDwta nod inr needs ■ CnsSt Analysis 
Techniques • PAL and Balance Sheets » 
Spading. Rums. Key Wfcmco - QeWkrw. 
ItanoMfc SnriMbi • Batam Pbns, Debt 
Gqacfy Ckwenmi • Writ Amiyris 
5 DAYS £1025+ VAT CortMCBsphn 
Tit 0171 6239111 Ak 0171 6239112 
Inremee hnp^wwwfihphcuccn 
Eanil; (tentareAbMereoMi 

LONDON 

SEPTEMBER 17-19 
Fixed Income Securities 
• Government Band Maricea • Domestic 
Motets * Eurobonds * bum, Investors 
and bfenwEnte * Ptinmy real Sccondmy 
Martels • Bond Trading Strategies • 
Hedging and Bend Dafrwrives 
3 DAYS £825+ VAT 
Conacc Fabpbce 

TOt 0171 623 9111 Fhc 017I 6239112 
Internet; hnpy/wwwJimplagxom 
Endtftbplscefflhhplacftcoi n 

LONDON 


SEPTEMBER 18 
Financial Services & 
Computer Crime 
A top level round table on combating 
fraud, malice and manipulation with a 

panel of officials, executives, forensic 

psychologists, consultants and 
academics. Offered in association with 
Che Centre for the Study of Financial 
Innovation and with the assistance of 
DrSoionum’s. 

Contact: CHyfonjm 

Tel: 01225 4M744 Fox: 01225 442903 
LONDON 

SEPTEMBER 22-23 

9th Domestic & International 

Private Banking Conference 

With specific domcaiic/intcmational 
private banking streams, this conference 
features strategic case-studies from 
industry leaden worldwide. Participate in 
lively debate on critical tetany issues 
network with your peers ... Programme 
available from: Elaine Fiizsimons 
(efitsimaragikaflaiyJei 
Lafferry Conferences. Dublin 
TO: 053-1)6718022 Fax: 1353-1 1671 3594 
LONDON 


IDC’s European IT Forum 

Don't miss Europe's most 
comprehensive and authoritative 
conference on the Mm of the 
Internet Over 50 IT executives 
and industry analysis speaking, 
including Netscape's Jim 
Barksdale mi A0L"s Steve Case, 
plus CEOs of Digital Egapment 
Lotus, SNI. 1CL, Novell, 

Microsoft Europe, and H-P Europe. 
Enquiries: Myriam De Greet 
Tel: +32-2-646-9884 
Fax: +32-2-646-1 023 
Email: 

rreiegreefi^idcresrarcti.com 

Internet 

www.idcresearcfi.it/ftforijrn 

•IDC 


SEPTEMBER 23 & 24 
Introduction to Foreign 
Exchange and Money Markets 
Definitive training course - FX and 
money markets featuring WIN DEAL 
dealing simulation. For Corporate 
treasury personnel, trainee dealers back 
office and systems development staff 
plus A Cl Intro exam candidates. GBP 
525330 + VaT. 

Lywood David faneroatioaaf Lid. 

Tel: 44 (0) 1732463014 
Fax:44<0) 1732463015 
email: tniininagJ I ywood-da video, uk 

LONDON 

SEPTEMBER 24-25 
So You Want to Buy? 
Wrapping, Coding, Marking 
Equipment Case, Tray 
Packing/PaUetisIng Machines 

Seminan cover basic machine principles, 
describe latest machine developments and 
describe how to prepare a machine 
specification. Registration forms from: 
Melinda Scales, PPMA Limited 
Tel: 0181 681 8226 Fax: 0181 681 1641 
NORTHAMPTON 


Centre 


e 




No. of Exhibitor! 


29 Sept-1 Oct □ TECH CONNECT -97 


30 Sept-2 Oct 


28-30 Oct 


□ ASME Asia *97 Congress & Exhibition . 100 
Petroleum, Gas Turbines, Ocean Engineering, 
Advanced Organisation 

□ 5tb International Council of Shopping Centres 70 

flCSC] Ana-Pacific Annual Convention & 

Trade Exposition 

□ COMDEX Aria at Singapore Informatics “97 8t» 

□ Inhcr Auto 1997 Exhibition 103 

□ Baucon Asia 97(AIF) 650 

□ High Life 200 

- International Trade Fan for Consumer Goods 

□ Tube Singapore ^7 

The AB-Asia Tube it Pipe Trade Fair 73 

□ Wire Singapore "97 

. The AH-Asu Wire if Cable Trade Fair 225 

□ The 5th Asia-Pacific Industrial 500 

Autonation Exhibition 

Incorporating: 

Factory Automation "97 
. Compute* Integrated Msnufecltmng W 
Robotics *97 
Ttanfiuid S7 

The 4th Asia Pacific Exhibition Sc 
Conference on Material, Warehousing - 
& Distribution "97 

□ Internet Commerce Expo Singapore *97 80 

□ Wheels Axis *97 150 

■ trade fait for light co mm eraal vehicles, parts, 

components Si garage equipment 


rjTTT rwjpTTT 

¥tm ; "j • fjfcd >?»#»•*:■ 


□ Cl\97 (AJF) 

Incorporating: 

Chem.Vaa97 
Instrument .Asu 97 
AnaLabAsn97 

□ Ennronroex.Asia97 
In conjunction with: 

Watcrmex Asia S>7 

Q Mamifactunng Asia 97 (AIF) 
Incorporating: 

Machinery dr Hardware Asia 9? 
SubCon Asu 97 
Wridtech Aria V7 
Industrial Safety Asia 97 
Material HandhngAsia 97 




No. of ExhibHors 


12-15 Nov 

□ Corrugated Aria '97 

□ Converting Machinery .Aria '97 

ISO 

ISO 

13-14 Nov 

Q The 1997 An Pacific Derivatives Exhibition 

1000 

1+16 Nov 

□ Asia Amusement Machine Show 97 

20 

18-20 Now 

□ Voice Asia 97 

- computer telephony, voice processing and 
unified messaging 

100 

27-30 Nov 

□ HomePride Asia *97 

100 

3-5 Dec 

□ CweAoa - an exhibition for the motion 
picture theatre industry 

100 

4-7 Dec 

□ Singapore Informs hon Technology Exhibition 

iSITEJqV 

3D 

68 Jan 

□ Football Expo Singapore 9$ 

400 

21-25 fan 

□ Wuelen Showcase Aria 98 

100 

22-24 fan 

□ Interne! World Interrubonal Singapore 98 
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Singapore Tourist PromotiiM Board, lit Oooi, Carrington Hour. 126-130 Regent Sheet. London W1R 4FE, United kingdom 
TeL- |0T7I) 417 00!* Fax- (0171J 7!+ 2141. Internet lire; http;//worw.nrwuia-iliigaporc-c<m 


Whore the world coaoi logelhor. 


SEPTEMBER 24-25- 
LUXEUBOURG 
OCTOBER 7-8 - GENEVA 
Focus on the new legal 
measures relative to 
LAUNDERING 

The denuncatkxi duty and the extension 
of launde rin g crime to other offences: a 
new breach in die bonking secret? 
Republic and Canon of Geneva. Federal 
Office of Mice. Law Courts of Geneva, 
Swiss Association of Asset Managers. 
Coopera St Lybrand, Schellenberg & 
Haissty 

OR -TeL 331 4699 5029- 
Fte.33 I 46 056293 

LUXEMBOURG AND GENEVA 

SEPTEMBER 28 OCTOBER 3 
Bank Financial Management 
International Seminar 

Heighten your awareness of the key 
strategic variables affecting financial 
decisions in banking and consolidate 
your knowledge using Bank Mod. a 
computerized banking simulation. 

For financial institutions executives. 
The Institute of Canadian Bankers 
Tel: (514; 840-8720 Fax: (5141 282 
6450 e-mail: mterinfogiicKorg 
BANFF. CANADA 

SEPTEMBER 30 
Measuring Customer Service 
An id) day structured networking 
opportunity to discuss Customer 
Service issues with like minded 
professionals who want to kern 'best 
practice'. Expert speakers will suui die 
discussion: then groups of participants 
examine the key issues. For this cvcsu 
and other customer service activities 
contact: The Customer Service Neroork 
TO: 07071 887766 Rix: 01934 741 113 
EmaiL- can^cuagmcmeLcam 

LONDON 

OCTOBER 2 
PPMA/ANA SEMINAR 
SUCCESSFUL EAN BAR 
CODING 

This seminar wBl review the p roblems of 
printing and sc a nning bar codes on-line. 
The viewpo in ts of major retaHera, fmeg 
manufacturers and printing equipment 
suppfiera win mil be represented. 

Brochures and regisiraxfoo forms from 
Melinda Scales, PPMA Limited 
Tel: 0181 681 8226 Fax: 0181 681 1641 
NORTHAMPTON 


Series 7 General Securities 
Representative (5 days 6-10) 
Series 3 National Commodities 
Futures Representative 
[Vh days 10-11) 

MbUace CtfhaMng prepares students 
in Europe to sir American Securities 
and Darivaihns Industry (NASD/NFA) 
examinations. Topics covered in those 
courses: S7 - stocks, bonds, mutual 
funds, municipal securities, options, 
direct participation programmes. S3 - 
com modules futures, options on 
futures, financial futures, intensive 
Reviews offered regularly In London, 
Frankfurt, Geneva and Zurich. 

Wttace CftfTrainlng 
Tel: +44 (0) 171 829 8415 
Fax: v44 (01 171 2405600 


m 


Frankfurt 


Conferences 

& 

Exhibitions 


OCTOBER 8 
Consolidate *97 

Europe's leading conference on 
consolidation systems, management and 
statutory reporting. Featuring leading 
edge ease studies from four 
multinationals,, expen speakers and full 
product demonstrations of the eight 
"best of class' consolidation software 
packages. For information; 

Tel: +44(01181445 2688: 
fax: +44 (0)181 3439908 

CAFE ROYAL. LONDON 

OCTOBER 8-9 

Turning Knowledge into a 

Corporate Asset 

Tbe fhst Eixupean conference So take a bad 

look ai bow to quantify and evaluate 

in teugii c knowledge reacts for ipeasuaMc 

improvements in business performance. 

Contact: Kate Jenkins at Business 

intelligence 

Td: 01 SI 879 3355 Fax: 0181 879 1 122 

F-ffrtj] ; Jatejcnkmfi@bu siD tt<- 

imllrfienc*io.uk 

LONDON 


OCTOBER 9/10 
Liberalisation of the European 
Energy Market - Opportunities 
for Sellers & Buyers 

Conference organised by law firms 
Hammond Suddoids and McGuire Woods 
Battle St Boothe for major energy 
suppliers, users and policy makers. 
Speaker* ftmopen, London Economics. 
British Energy. Energy Charier. Air 
Products. EC Commission. Contact: 
Sheila Gaykx; Hammcxx! Suddandl 
Tel: 44(0)113 284 70X1 
Fax: 44,0) 113284 7001 BRUSSELS 

OCTOBER 14^16 
TeleCom Power Europe *97 

Commercial Telecommunications 
for Electric Utilities - Conference 
& Exhibition 

Contributors: EC. Norweb. Eneriel, 
Eneigis, AJiatel, Tel-Energo. Enitel. 
Bayemwerk Netcom, RWE Telliance. 
Kyushu Electric Power. Yorkshire 
Electriety. 

High level! PennWcU CAE. 

Elly Kreijkes Phone: *31-30-26 50 963 
Fox: *31-30-26-50-928 

AmsfatdmaTHE NETHERLANDS 

OCTOBER 15-16 
Strategic Skills for the 
Finance Function 

This conference is specifically desfgoed lo 
hdp Fnurte DseocrK develop the new skills 
required to go beyond traditional finawc 
activities and take an a broadec vaJue*adtfing 
role within their orgsrosations. Contact: 
Kate Jenkins at Business Intelligence 
Tel: 0IS1 8793355 Fax: 0181 879 1122 
Email: kaK.jenkms^business- 
inielligencejxMA 

LONDON 

OCTOBER 21-22 
Corporate Agility 97 

Corporate agility and resilience are key 
requiremetm io co m pete successfully in 
the current climate rf continuous change. 
Recognised experts and leading 
aifennisn i i oiH gather together bo examine 
b«>w best k> implanem. manage and support 
change for susninaMe advanoge. Conresc 
Kale Jenkins at Business lia d li g euce 
TO: 0181 879 3355 Fax: 0181 879 1122 
Email: kai&Jenkins@>business- 
intcl ligcnct-co jjk 

LONDON 

OCTOBER 24 
Team Peaks - 
making teams work 
Sir Chris Bonington CBE. John Randan 
oT MF1 and Mike Street of British 
Airways win share with you tbe secrets 
or successful teamwork. Chaired by: 
Bridget Blow of IT net. 

Ccauct: Alison Wiliams at 
The Industrial Society. 

Tel 0171 479 1000 Fax 0171 479 1111 
LONDON 

OCTOBER 27, 28, 29, 30 
Tbe Balanced Scoreca r d 
27 October 1 997. Brussels 
Activity-Based Cost Management 
2S October 1997, Brussels 
Robert Kaplan 

Adding and Mungnig Economic Vfaloc 

29 October 1997. Brussel* 

30 October 1997, London 
G. Bemtett Stewart 

For fall details please call 
Management Centre Europe 
Tel: +32-2-54321 00 

BRUSSELS. LONDON 

OCTOBER 28-29 
Advances in Aslan Equity 
Management: Style Investing 
Gam insight into various approaches to 
equity investing in Asa; team how charts 
and consultants select, integrate, and 
evaluate managere: and discover ways >0 
add value to your mvontan processes. " 
Contact: AIMK in the USA 
Tel: l(804j9SO-3668 
Fax: H 804 >980- 3634 
Internet: httpVAnvwjiimrorg 

SINGAPORE 

OCTOBER 28-29 

Asian Telecoms - Assessing 

New Business Ventures 

Analysing the strategies of service 
providers, suppliers and Financiers In 
Asia's increasingly competitive 
telecoms market. Top industry speakers 
from AT&T. Telstra, Global One, 
Telekom Malaysia contact: Samantha 
Ledger R" Conferences Asia PactfieteL 
(+65) 323 6373; fax: (+65) 323 4725 
e-mail: samntyl@peanon-pra£oaug 

SINGAPORE 


Continued on 
page 19 


To advertise contact Vivienne Eka on +44 171 873 3507 or Fax +44 171 873 3098 
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TEENAGE MARKETING 


Winning word-of-mouth approval 


Bethan Hutton on how companies stay one 
step ahead of Japan’s materialistic youth 


SJ B 




T eer.jje Japanese 
girl* seem a race 
apart from the rest 
of Japan, with tiwir 
hro'AT. hs:r ar.d green or 
blue eyes achieved through 
dye ish tinted contact 
lenses, rather than natural 
selection'-. They have their 
own customs and costume, 
even their own language - a 
slangy hybrid of English and 
Japanese. 

Thetr materialism is noto- 
rious: likewise, their mania 
for co mm uni canon - the two 
essential accessories are a 
pager and a PHS. a type of 
low -cos: mobile phone. 

Their natural habitat is a 
small area of central Tokyo 
between Shibuya and Hara- 
juku stations which is 
crammed with boutiques and 
music shops. At weekends, 
teenagers front the city and 
the surrounding provinces 
flock there to spot the latest 
street fashions. 

The area is also a magnet 
for anyone researching or 
selling to the teenage mar- 
ket: fashion and cosmetics 
companies, record produc- 
ers. editors of young fashion 
magazines, soft drink and 
snack promoters, and mak- 
ers of games and gadgets. 

One such company was 
Banriai. the toy company 
responsible for Tamagotchi, 
the egg-shaped, pocket-sized 


virtual pet now sweeping the 
world. Tamagotchi's first 
public appearance v.as- in a 
test marketing exercise on 
the streets ol‘ Shibuya. 

The schoolgirls who saw it 
were so impressed they told 
all their Inends, and the first 
few batches of Tamagotchi 
to hit the shops sold out 
Immediately. Such is the 
power of techikarni. or word 
of mouth. 

Advertisers everywhere 
know that personal recom- 
mendation carries great 
weight. Normally, word of 
mouth promotion is free, but 
impossible to arrange. In 
Japan, k can be arranged -* 
at a price. 

Agencies have sprung up 
with hundreds of teenagers 
on their books who receive 
new products and tell their 
friends about them: others 
are paid to queue up for the 
launch of a new product or 
opening of a new store, 
creating an artificial ■buzz’’ 
about it. 

Half way between Shibuya 
and Harajuku is the office of 
Hiroaki Morita. who set up 
Teens Network Ship on leav- 
ing school nine years ago. 
The agency is the iongest- 
estahlisbed specialist in the 
teenage market, and often 
uses informal, kuchikomi- 
style marketing methods. 

It has a register of 2.000 


senior high -school pupils in 
the Tokyo area, and is now 
expanding nationally. 

As Mr Morita describes it, 
the logic is simple: selected 
teenagers are given informa- 
tion or samples of a new 
product. Feeling superior for 
knowing about something 
ahead of the crowd, they tell 
on average 30 of their friends 
and classmates about their 
“discovery”, so that with a 
core group of 1.000. word can 
spread to 50.000 or more. 

Information spreads more 
rapidly among the 15 to IS 
age group than at any other 
life stage, Mr Morita says. 
For the three years at senior 
high school, they spend 
eight hours a day with the 
same 50 classmates, creating 
an exceptionally tight social 
network. 

They are also expert and 
avid consumers. Dentsu. 
Japan’s largest advertising 
agency, says this generation 
has grown up in affluence, 
and is used to getting what 
it wants without saving. 

Perhaps for that reason, 
objects that not everyone 
can have - limi ted editions 
or "rare-mono", in Japanese 
teenager-speak - have a spe- 
cial appeal to this group. 

Manufacturers have been 
quick to exploit this. One 
technique used by Citizen, 
the watchmaker. Is to pro- 



Tokyo teenagers in their natural habitat 


duce a limited edition of its 
latest watch design for the 
youth market, and release it 
to onlyone shop frequented 
by trend-setters and maga- 
zine stylists. 

Word of mouth and maga- 
zine exposure generally 
mean good sales for the gen- 


eral release version. 

Euchikomi is rarely the 
sole promotional method in 
a product launch; Japanese 
teenagers also watch televi- 
sion and read magazines, 
where they are exposed to 
more direct advertising. 

But like teenagers every- 


where, they can be critical of 
mass-media campaigns 
which misjudge the tone 
even fractionally. The feel- 
ing of being “in the know” 
generated by exposure to a 
product before it hits the 
mass media can win over 
even the coolest 16-year-old. 


Mothers earn admission to girl gang 
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N ot long ago, a maternal 
seal of approral would 
have been the kiss of 
death for a product 
marketed at teenagers. But unpub- 
lished research by advertising 
agency Ogilvy & Mather suggests 
that British teeuage girls have 
open relationships with their 
mothers, share interests with them 
and admire what they have 
achieved. 

"Mothers are not the enemy they 
have traditionally been,’' says Kar- 
ina Parker, a planner at O&M who 
took a lead role in the qualitative 
research project. 

"The girls don't have secrets 
from their mothers, who are 


seen as part of the tribe.” 

The findings paint a picture of 
13 to 18-year-olds who want to be 
In control of their lives and their 
destinies, and who are hard to 
shock. 

They are independent and confi- 
dent. though this confidence may 
sometimes be misplaced. Shopping 
is a frequent and social event, and 
they want access to brands even 
though they are on limited 
budgets. 

At a more detailed level, the 
study highlights differences in 
how the younger and older girls 
related to brands and advertising. 

Where younger girls seek secu- 
rity from brands that give them a 


sense of belonging and are a sign 
that they know what is fashion- 
able, older teenage girls are more 
concerned with the "integrity" of 
brands, looking for a sign of 
quality and a means of self- 
expression. 

For advertising aimed at young 
girls to be effective, the most 
important elements are its final 
form and its display in magazines 
read by the target audience. For 
older girls, however, the key to 
effectiveness seems more a matter 
of a brand's relevance. 

"It’s a question of the ad's exe- 
cution and choosing the right 
media, compared with the brand 
message,” Ms Parker says. 


Richard Pinder, deputy manag- 
ing director of O&M, says the 
study suggests that teenage girls 
should be addressed in a more 
adult and mature way by advertis- 
ers, and that there should also be 
a broader change in bow families 
are portrayed. 

"It does not show a way of fix- 
ing brands that are tired and dull 
by saying that your mother uses 
them, hat it does reinforce a more 
away from the archetypal family 
shown in some ads where the 
daughter Is embarrassed by her 
mother, and towards ads showing 
mum as part of the gang." 

Alison Smith 
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Sam Hill • Ad Lib 

Super-affluence 
and star gazers 


esse? 


Deluged by information 
about domestic markets, 
there no obvious rea- 

son why a marketing exec- 
utive In Shanghai should 
be poring over data on con- 
sumers from Stockholm or 
San Diego. 

But despite the continu- 
ing prevalence of the dic- 
tum “think global, act 
local", a shift Is going on. 
Increasingly, some types of 
customer span geographies 
and markets, and tradi- 
tional “vertical" segmenta- 
tion, which breaks country 
or category markets into 
segments, is less valuable 
t ha n segmenting “horizon- 
tafly". 

Of course, marketing 
executives have long been 
aware of some horizontal 
segments: for example, the 
super-affluent, who travel 
extensively and tend to buy 
a similar services and prod- 
ucts at the top end of the 
market, no matter where 
they live. 

Boardrooms around the 
world are filled with 
Ermecgildo Zegna suits. 
Hermes ties and Waterman 
pens. 

But most marketing still 
focuses an segments within 
geographies. 

Consumer goods compa- 
nies who became caught up 
in European single market 
fever in the run-up to 1992. 
and tried to adopt a univer- 
sal approach in selling the 
“Euroconsumer" coffee, 
olive oil or beer soon found 
that no such animal exists. 

These pioneers may sim- 
ply have been before their 
time. With the explosion of 
cross-border communica- 
tion such as Star TV and 
the internet, and the 
increasing affordability of 
international travel, con- 
sumers are becoming mare 
similar the world over. 

This does not mean mass 
homogeneity. However, it 
does mpan tha t many con- 
sumers will increasingly be 
able to communicate with 
equal facility in either their 
local culture or a sort of 
global cultural Esperanto. 

Where there are differ- 


ences. they oitirh exhibit 
themselves in surprising' 
ways. Tuonagers in same 
northern European ecus- j 
tries may be mere ; 

sa their cp3-.ua about the j 
future to their Lasix: Amen- ! 
can counterparts than their 
next-door neighbours ia 
Europe. 

For c he marketing execu- 
tive this means th;3k:ng of 
markets not as cqucetxs or 
even reasons, but as groups 
of consumers with similar 
needs and fcehavtours. 

Unfortunately, finding 
and exploiting these hart- 
zonsal segments is not yet a 
science. Marketing execu- 
tives today arc- like astrono- 
mers is the Middle Ages: 
we lack the analytical tools 
to discover sew heavenly 
bodies through calculation, 
and can find them only 
through careful observa- 
tion. 

We have to observe the 
performance of specific 
products and marketing 
campaigns across countries 
and lock far patterns. 

Once we have inferred 
the existence of a horizon- 
tal segment, we can then 
research it to understand 
the underlying needs and 
behaviours that bold it 
together. 

It Is likely to continue to 
be a painst ak ing search. 
Most marketing organisa- 
tions are net organised to 
find them, since by focus- 
ing deeply on data from a 
single country or even a 
single category, brand man- 
agers lack the perspective 
to see the patterns emerge. 

Even global agencies, 
which have relationships 
that spar, categories and 
countries, have yet to dem- 
onstrate a consistently high 
strike rate. As the evolu- 
tion from vertical to hori- 
zontal markets continues, 
we will all need to improve 
our star-gazing. 

The author is lice-cfzaintan 
for 'xorldtvide strategic 
planning and business 
development at D’Arcy 
Masius Benton & Boults, 
based in Xezv York. 
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World business news from 
! Financial Times Television. 
24 hour live commentary 
and FOREX analysis 
provided by Tullett & Tokyo 


Read it at: 
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(or www.tullett.co.uk) 
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International Internet Name Registration 
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product names around the world? 300,000+ 
names are already registered, are yours? 
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public contracts worldwide. 

www.tenders.co.uk 
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EarthCouncil 
Organisation “ECO” 
a free cyberspace 
commonwealth 

Brains, courage and 
dedication needed to 
make this 21st century 
community a reality. 
You are invited to join blue 
print discussion forums on 
structural legal, financial, 
social issues on 
http://www.eco.co.za 


Tired of paying 
for your 
business w 
information ^ 

wwwJjusinessmonitor.coxik 



Every weeki 


worldwide. 


In addition aH adver- 
tisements also appear on 
FT.Com 

- the FT’S internet site. 
As part of the package we 

give you a unique 
opportunity to attract our 
readere to your internet site 
through 
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users accessing FT.Com is 
fuming art 470,000 and is 
growing fay 1400 a day 
For advertising rates 
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Asia's Emerging 
Bond Markets 



i 


Asia’s Emory mg Bond 
Markets provides the market 
participant with: 

^ a comprehensive overview 
of the emerging Asian 
bond market 

* a country-bycountry 
analysis of regulation and 
policy 

* authoritative analysis of key 
regional and international 
developments 

* projections for future growth 
and opportunities. 

Additional features include 
comprehensive appendices 
containing data sheets on the 
Asian bond market by region, 
sector and country. For easy 
reference comparative data is 
included For Germany, Japan, 
the UK and the US. 



life Essential Facts ISHI Additional Country^ 

Reports 


included in Asia's Emerging 
Bond Markets ore bur 
separate reports providing in- 
depth, country-specific analysis 
of what promise to be the 
world’s most active and 
exerting markets - Thailand, 
Malaysia, Indonesia and the 
Philippines. 


I The Au t ho ; 


Ismail Dali a, CFA, is President 
of Washington Asset 
Management Inc, on 
international investment 
advisory firm specialising in 
emerging Asian debt. Prior to 
his present position, Mr. Daiia 
spent 1 9 years with the World 
Bank group. 
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^ rOWn u° n Time ' S P lanS for 

.:■■■ **allpaper, the stvle maparinp 


#*&&»»»- ,oft w» m 

V ^ maga2me s Loudon head. 

1 Mulureavefy special 


style magazine 

Wallpaper is the first of a select 
number of British acquisitions 
planned by Time Inc, whose flagship 
news magazine, now in its 74th year. 


|.k W&BiSnfcs, Is being created, th* ®asazme. now in its 74th year, 

P c ' ^getting a makeover - but cfw^? 6 se ? s 5 - 9m copies a week worldwide. 

E ^'.X < f- ih white and beige. Stnctly Mr Atkinson, who did the tim 

"v V : v “rm told the style is p™ a deal ( wh,ch mostly went towards 
- ■ - "caSpperdass style, circa 1971?? ^ Wyine ,ts original backers. North 
v;' * .-‘JRachartT Atkinson, the UmAnn kSS f outh Publishing), refuses to be 

f: Vr > 'British president of Time focAtiS oa f f ure purchases. 

L\>. \+..- ...tic. , t Atian- But he positively glows with pride 

^ • “ rt festffitafthe incubator but this 

-R«s»3s 

£ •: -Mr - „ 
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; metropolitan loft-dwellers. It has 
• kKfht by the US company in 
- ■.what it views as an inspired dw d. 

-Time believes that the target read- 
; as r 32-year-old sophisticates with a 
decent apartment in Chelsea, Man- 
hattan or Sydney Harbour and defi- 
nitely no children - all share similar 
passions for Missoni sweaters, Pat- 
rick Cox shoes, impulse trips to New 
1 Yen* and stripped wood floors. 

* The underfinanced bi-monthly 
■"• y ^th it s eye-catching unglossy front 
covers began its patchy appearance 
on London magazine racks exactly a 
year ago after a long gestation in the 
Chelsea home of its founder, French 
-- Canadian Tyler Brdld. 

Assisted, by a smart streak of 
j aspirational fantasy and humour 
(Wallpaper’s solution to the summer 
heat was for urban dwellers to club 
. together and build themseves a com- 
plex of flats, surrounding their own 
palm-fringed swimming pool) it 
instantly won critical acclaim. 

With a : powerful new backer, it Is 
now going tip in the world, with 
plans to sell it in all the maj or 
English-speaking cities across the 
world. 


about Wafipaper. 

“It is still in the incubator but tM* 
is a great magazine. Something origi- 
nal like this comes along only twice 
or three times a de ca de. 1 * 

The purchase is the outcome of an 
expansionary policy instigated by 
Norman Pearlstine. instal le d as edi- 
tor-in-chief of Time Inc in the 
autumn of 1995. 

Mr Atkinson says: “Key criteria in 
making the selection was how any 
new title would sell on subscription 
outside the UK, and mesh with the 
company’s worldwide advertising 
sales. 

“There is no point in Time buying 
a trade magazine for plumbers.” 

Mr Atkinson picked up Wallpaper 
at an airport at about the same time 
his New York boss e-mailed him 
about it. 

“1 had just bought a suburban 
semi in Chiswick; 1 certainly wasn’t 
going to buy Home & Garden or El le 
Decoration.” 

Mr Atkinson says Wallpaper has 
the potential to be “truly global” and 
that worldwide sales of between 
150.000 and 200,000 are possible 
within two years; it currently sells 
around 40,000, including sales in 
New York, with minimal marketing 

Mr Brfild, 28, is spending much of 
his time in the US. touring West 
Coast advertisers to explain Wallpa- 
per. “It's going to be an intern a- 



BVTERNET PUBLISHING 

In need of hits, 
to be a hit 

Microsoft’s Slate webzine remains a force to 
be reckoned with, says Victoria Griffith 


T he writers of Slate 
magazine, billed at 
its inception last 
year as the first 
webzine for non-techies, 
have a sense of humour 
about the publication's mid- 
dling success. 

In one issue last month, 
editor Michael Kinsley 
crafted a satirical news sec- 
tion announcing among 
other things that Slate had 
turned in its first quarterly 
profit. 

In the same issue, the 
magazine asserted that its 
cybercirculation bad reached 
28m. “give or take 
27,900,000”. 

Slate's editorial staff can 
afford a few laughs. While 
the publication has not 
enjoyed a meteoric rise to 
the top. the deep pockets of 
its parent, the software giant 
Microsoft, mean the webzine 
is still a force to reckon 
with. 

Microsoft certainly seems 
committed to its content 
division, which includes the 
company’s new “city guides” 
as well as Slate. 

The Seattle-based software 
group has invested 51 bn 
(£600m) in its publications 
over the past 20 months, and 
absorbed another $Lbn first- 
year loss for the unit. 

Yet things may soon turn 
around. Key to the success 
of Microsoft’s content divi- 
sion is the incorporation into 
Windows software of the 
company's new Internet 
Explorer browser, which 
helps users find their way 
around cyberspace. 

“There’s speculation that 
Windows might have a 
direct electronic link to Slate 
and other Microsoft publica- 
tions, by just cli ckin g on a 
screen icon,” says Bill Doyle, 
an internet analyst with the 
research group Forrester. 

“That would entirely 
change the rules of the 
game.” 

So. far. Slate has failed to 
live up to the publicity of its 
launch 18 months' ago, when 



•The stuff that surrounds you 

S - - - 

Bichard Atkinson: Wallpaper could be “truly global* 


tional magazine - it will be the same 
all over the world.” he says. "We’re 
not going to do a Conde Nasi or 
Hachette and have separate editions. 
Even listing local stockists, say an 
architect In Aberdeen, in a strange 
kind of way adds a whiff of the 
exotic.” 

Mr Bdl6 has a profit-sharing 
arrangement linked to future reve- 
nue and sales. “What makes me dif- 
ferent is that I have a vested interest 
in the title. I am an entrepreneur, a 
bit of a dynamo.” 

“1 love selling ad pages. If I can get 
lots of pages from Calvin Klein, 


that’s great like good writing. I do 
the pitch.” 

This month's issue has 70 advertis- 
ing pages, the largest ever number. 
The aim is to increase the frequency 
of publication: eight issues this year 
and then ten. 

The key question is whether the 
ways of a huge established Ameri- 
can publisher like Time Inc will 
sfifle a lean, unconventional maga- 
zine whose staff are eclectically 
drawn from around the world. 

That, it seems, is the point of the 
loft. Wallpaper is being given its 
own space. 


Web Site of the Week 


Big business goes for the internet 


B anner, the IT mar- 
keting agency, has 
released the find- 
ings from its 1997 
survey, an annual review of 
the' sector which over the 
last decade has grown into 
Britain’s largest regular 
snapshot of the behaviour of 
r T decision-makers. - - - - 

The survey, based on 
interviews with 1.244 IT 
executives from UK compa- 
nies, shows a split between 
larger and smaller-sized 
organisations in their use of 
the internet. 

While 23 per cent of UK 
companies appear to be 
using the medium regularly, 
the “trigger point” for seri- 
ous usage seems to come 


when a company has more 
than 50 employees. 

According to Banner, com- 
panies with fewer than 50 
people “remain lukewarm” 
towards the internet. Usage 
steadily increases among 
companies with more than 
50 staff, until a point where 


full business and economic 
benefits of the internet For 
example, the idea of raring 
the internet to electronically 
link large companies and 
their smaller suppliers looks 
unrealistic today.” 

Banner says the compa- 
nies most likely to use the 


two-thirds of -UK - companies- Net are large utilities, com- 


with more than 500 employ- 
ees are using it . 

Joanna Bryant, Banner's 
research director, said Brit- 
ish b usiness was “in danger 
of dividing into the internet- 
haves and the internet have- 
nots”. 

The split between large 
and small companies was 
“worrying, in terms of the 
UK being able to realise the 


parties in the finance and 
banking sectors, and public 
sector organisations. In the 
public sector, nearly three- 
quarters of those surveyed 
had net access. 

Sending e-mail remains 
the most popular business 
use of internet technology, 
recruitment and job-seeking 
were the least used. On aver- 
age business users spend 


five hours a week online. 

There were also geo- 
graphic variations within 
the UK. Among London- 
based companies. 39 per cent 
were connected - a figure 
that dropped to 14 per cent 
in Yorkshire and Humber- 
side. 

.. Netscape Navigator 
remains the most popular 
browser software, used by 
just over half the companies 
surveyed - around twice as 
many as use Microsoft's 
Internet Explorer. Among 
internet service providers, 
BT and UUNET Pipex were 
growing in popularity but 
still trail CompuServe as the 
preferred Net connection. 

More information on the 


Banner survey can be found 
at the company's web site, 
icuno. bonnerco.com 

Stephen McGooktn 
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Microsoft poached the high- 
profile Mr Kinsley, former 
editor of the New Republic, 
and promised to carve out 
an important niche as the 
first internet publication 
aimed at non-technical 
readers. 

Slate has attracted fewer 
web eyes than originally 
expected. Mr Kinsley, more- 
over. has been forced to 
make a number of conces- 
sions that make the publica- 
tion seem less of a maverick 
than initially intended. 

“We imagined we would be 
writing for an upper-middle- 
brow audience, the ones that 
read the Economist, the New 
Yorker and the -New Repub- 
lic,” says Mr Kinsley. 

“We are. but we're still 
heavily skewed within that 
group to a younger, male 
and technically oriented 
group.” 

So Slate has reluctantly 
included in its mix stories 
about measuring web circu- 
lation and reviews of web 
pages. 

Mr Kinsley says the demo- 
graphics of the internet have 
convinced him to shift the 
emphasis of the magazine 
away from opinion and more 
towards news, which is 
apparently of more interest 
to the web's young male 
surfers. 

The move is puzzling, 
since the cyberuews market 


is already packed with big- 
name players. ABC News, 
Reuters and the New York 
Times are just a few brand- 
name news services sinking 
large resources into building 
a web presence. 

Yet Mr Kinsley believes 
the most serious threat to 
Slate is coining from non-tra- 
ditional publications like 
Suck, a webzine that is opin- 
ionated. hip. concise, and 
lacking the conventions of 
traditional publishing. 

Aiming Slate at readers of 
news will help him distin- 
guish his publication from 
that crowd. 

In spite of tough competi- 
tion and the difficulty of 
operating in an unfamili ar 
medium. Slate still has 
enough cachet to make it 
worthy of attention. 

Microsoft can throw its 
weight around when it 
wants, and its Internet 
Explorer may give Slate an 
important advantage. 

Meanwhile, the magazine's 
strategy is still work-in- 
progress. Mr Kinsley says 
the publication will start 
charging viewers over the 
next year, in an attempt to 
increase revenue. 

Even if that attempt foils, 
(as analysts believe it will, 
since most internet informa- 
tion remains free-of-charge), 
it will be too early to sound 
a death knell for Slate. 


CONFERENCES & EXHIBITIONS 


Tim Jackson • On the Web 


Battle of the search engines 
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HOLDING A CONFERENCE AT A CONRAD 

i 

m INTERNATIONAL HOTEL IS IMMEDIATELY REWARDING. 


All (Ymr.id Intcmiirion.tl hotels offer an elegance .uui style shat is second to none. 
Not to mention conference facilities tJt.it arc in a class of their oa n. 

Rut now they offer more. The Hilton H Honor*."' 

Worldwide Meeting Planner Bonn- Program. 

Any meeting planner who hooks a qualifying tnceiima at a participating 
Conrad Intern a tional hotel with at least ten occupied guest rooms can earn 
thousands of H Honors bonus points that can then be exchanged for free nights 
at HHonors hotels. Or earn airline miles with participating airline partners. 

The rewards are vour.-. So make fhe most of them. 
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If conven- 
tional wisdom 
says it is dan- 
gerous to be 
late entering a 
market, then 
Northern 
Light Technol- 
ogy in Boston, 
seems bent .on suicide. The 
company has launched an 
.internet search engi n e, pit- 
ting itself head-to-head 
against not one but several 
competitors, each of them 
professionally managed, fast- 
moving and publicly quoted. 

So what makes Mark Spra- 
gue, Northern Light's 
founder and vice-president of 
development, so confident 
that he can beat Yahoo. 
Lycos, ■ Infoseek, Altavista 
and Excite? They all already 
offer search engines, the 
software that indexes infor- 
mation- on the Internet and 
lets users find it more easily. 

“We have a better mouse- 
trap” Mr Sprague explains 
simply. 

Northern Light’s web site 

(toipw.northernlightcorn) has 

brought, about the most sig- 
nificant advance in search- 
ing technology for at least a 
year. When you type a list of 
words into a standard search 
engine, you are presented 
with a list of “hits" ranked 
according to relevance that 
often stretches over ten or 20 
pages. 

With Northern Light, you 
get the hits - but also a sep- 
arate list of “custom search 
folders" on the left that clas- 
sify the hits by type. 

A search for “Diana, Prin- 
cess of Wales” last week, for 
tratfanre* , brought up 258 hits 
sorted by 12 different folders. 
The folders covered such cat- 
egories as commercial sites, 
PA News releases, personal 
page's, government sites, 
links to the British royals 
web site, and sites about 
: divorce, landmines and 
disaster relief. 


By HiAcmg on a folder, the 
user ce n see that sub-set of 
all the hits returned. 

The advantage of this 
approach is that most 
searchers have a dear idea 
what category of pages they 
are looking for, and the cus- 
tom folders - generated on 
the fly - dramatically reduce 
the number of irrelevant or 
wasted entries to plough 
through. 

The core technology that 
makes this possible is an 
automatic classification pro- 
cess which the company has 
been developing since late- 
1995. 

. “When a web page comes 
in, we can tell if it's a per- 
sonal page, or a press 
release, or if the subject mat- 
ter of the page is golf, “ Mr - 
Sprague says. 

Northern Light has a staff 
of 40. It also has more com- 
puting power than its recent 
launch would suggest. 
because of the need to do so 
much number-crunching on 
pages when they come in. 
The need to create categories 
in response to ieach search 
adds a further technical bur- 
den. 

Northern . Light’s search 
engine will probably cost 
more to deal with each 
query than the average. 
Where will the money, come, 
from? 

In the 9hort term, the 
answer is easy. The com- 
pany says it has received 
$&n in two rounds of private 
finanrinfr from a computer 
company and a venture- 
capital fund. But there are 
interesting questions about 
the company's long-term rev- 
enue model. 

Most search engines make 
their primary income from 
advertising, and are broad- 
ening into wider content ser- 
vices in order to find other 
sources of revenue. Yellow 
Pages, people-finders, stock 
quotes, e-mail services and 


online shopping are just 
some of the services on offer. 

Northern Light delivers 
none of these services - and 
as a result of the absence of 
jazzy links to dozens of dif- 
ferent services, its pages 
look almost ascetic by com- 
parison. But Mr Sprague 
claims that the company has 
had lots of positive feedback 
from customers since the 
site opened three weeks ago. 

Users like not seeing ads; 
they also like the quicker 
download that results from 
not having to. retrieve ban- 
ners mid graphics. 

Northern Light’s plan is to 
make money by selling docu- 
ments to searchers one at a 
time - “by the drink”, as Mr 
Sprague calls It The com- 
pany has acquired rights to 
1,800 databases, and it plans 
to sell nuggets from this 
“special collection”, as it 
calls the service, at prices 
ranging upwards from & a 
document 

Some commentators have 
been cynical about this idea. 
D anny Sullivan, publisher of 
the influential Search 
Engine Watch newsletter, 
argues that Infoseek tried 
this approach without suc- 
cess. 

But Northern Light's use 
of information-for-sale is 
subtly different Instead of 
keeping the databases as a 
separate service, the web 
site dishes up documents 
from the databases along 
with standard web sites 
whenever a customer comes 
to search. 

The documents that cost 
money are mixed In with the 
listings of free web sites, and 

ranked apparently according 

to the same relevance rules. 
The result Is that a casual 
surfer can be offered a docu- 
ment at just the right psy- 
chological moment 

People who would not 
commit themselves to a sub- 
scription may make an 


impulse decision to buy. 

To allay consumers’ suspi- 
cion of information that 
costs money. Northern Light 
offers an automated money- 
back guarantee, allowing 
you to obtain a refund with- 
out even talking to anyone if 
you are dissatisfied with the 
document you read. (Pre- 
sumably a human intervenes 
on the second attempt.) 

The company has also 
made access to its full data- 
base free until October 1. 
When I read a handful of the 
“special collection” docu- 
ments, I foiled to find any 
that 1 would have been will- 
ing to pay $1 for. 

But Mr Sprague acknowl- 
edges the problem and 
clearly expects prices to foil. 
"The whole industry is 
becoming aware that infor- 
mation is a commodity,’* he 
says. 

Northern Light’s challenge 
will be to persuade the own- 
ers of information that it is 
better to sell a document, a 
thousand times for 10 cents 
than once for $20. 

What emerges from this is 
that Northern Light is not a 
search engine that is trying 
out a new business model It 
is a software company trying 
to sell autoclassification 
technology, and has decided 
that owning a search engine 
is best way to do it 

Mr Sprague points out that 
nine of the top ten sites 
on the web are search 

pn ginfls 

“If you’re going to be in 
the content business, you 
have to be a search engine," 
he says. 

"The day we launched, we 
were in the 100,000 Mts-a-day 
range. For a search engine, 
that’s barely a blip on the 
radar. But there are lots of 
companies and organisations 
out there that would kill to 
have 100,000 hits a day.” 

timjadcson@pobox.com 
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Utility Congress - 
Winning the Revolution 

An opportunity you cannot 
afford to miss 

Aimed at senior executives of 
worid-wide utility companies and 
their business partners, the two 
day congress and exhibition will 
cover subjects Including - a 
financial views at liberalisation and 
competition, company mergers, 
brarwfing. Infrastructure, doing 
business overseas, 
communlcaUng with stakeholders 
and IT. Controversial ufflity issues 
will be discussed in separke 
seminars. 

Tel: +44 (0)181 6523818 

Brighton Centre, UK 


NOVEMBER 3-4 
'Increasing Corporate Power 
through Knowledge Uanagemont 
Thoms Siewan iFommc), Larry 
Prosai (TBlMl and Victoria Ward 
(NatWcat) plus ocher top international 
speakers, demonstrate how KM 
improves customers relations, staff 
mention, and overall performance. 
Denise ABen: World Trade Con fe rence s 
TU: +44 171 613 7505 
Fax: 444 171 6133535 
LONDON 

NOVEMBER 4-5 
Linking the Balanced 
Scorecard to Strategy 
Too often the Balanced Searecsd 
framework is treated in isotaaan from 
MiJg g i c objectives. This conference wilt 
enable you lo develop a balanced 
s corecard framework char supports the 
mccesdul in y ta m atron of strategy. 
Contact Kmc Jenkins at Business 
tateJTigHiee TO: 01 81 870 3355 
Fax: 0181 879 1122 

Bi^Ioiejer*>i^tuwKS%*leBKCaaai3c 

LONDON 


NOVEMBER 6 
EVA 

This seminar taddes tbc Iry issues facing 
companies in impfanenutig Economic 
Value Added (EVAi - the shareholder 
value approa ch which con raise business 
performance by identifying and 
maximising the key wealth creating 
activities within an organisation. Joel 
Stem, the world recognised anthoriy on 
EVA. ooilbes the practical steps towards 
irnegraimg EVA into your company. 
Contact Kate Jenkins at Business 
Intelligence TO: 0181 879 3355 
Fax: 0181 *79 1122 

LONDON 

NOVEMBER 6-7 
Investment Opportunities in 
Bangladesh 

Organised by- FT Conferences, in 
association with die Government of 
Bangladesh. CEO's are invited to tide 
presDgxw event foc using oo atfiag nso u ral 
investment opportunities. Opened by the 
Prime Minister of Baigtadcsh- 

EnquWes Lucas* Roberts, 

FT ConfercnaaTO: -*44 171 8962120 
fcxj+tt 171 8962»(Wt»7 
etnak krdtxhrgpearaon-pnxcom 

DHAKA 


Britain's Business 
Conference 

The C8I National Conference wfll 
haw debates & presentations on 
key business Issues. 

Participants include:- Tony Blair, 
WlHam Hague, Paddy Ashdown, 
John Prescott, Gordon Brown. 
Margaret Beckett, David Blunkett 
Mall FitzGerald, Gavyn Davies. 
Bemd Pischetsrieder, Jonathon 
Ftorritt, Howard Davfes & John Bui 
Delegate or exhiHtDr 
booWngs/encpilrjes contact 
C8I Special Events Department 
Tet 0171 395 8218 
fox: 0171 497 3646 
Email: rebeccajiashdcU.0fg.uk 
Website: http:ftivww.cbLofg.uk 

Birmingham ffl 


NOVEMBER 13-14 
The Finance Scorecard 

This conference examines wavs in which 
senior finance executives can. by uwnj; 
the scorecard approach, add value re the 
business. D^rove their own productivity 
and dcnxusime their contribution with 
tregMc perfot maaa ; indicators. 

Contact Kale Jenkins at Business 
Inmiipcacc TclrOlSI 879 3355 Fax: 
0181 879 lt22 

fiwrii' fcattjetdrin^ptussESS- 

LONDON 

NOVEMBER 13-14 
Financing Energy 
infrastructure 

Analysing the new insurenenu and 
strategies in financing Asia's energy 
infrastructure contact: Samantha 
Ledpr FT Conferences Asia Pacific 
ret (465)323 6373; 
tec (+65) 323 47^ 
e-mail: sammyt@>peareon-proLCom4g 
SINGAPORE 

NOVEMBER 17418^ 

Utilities fa] the New Energy Era 
New corporate structures for energy and 
utility compani e s in the cenvetgreg 
motets of tire 2ln Century. Speakers 
include: Mr bi Robinson. ScooishlWer 
Mr James T Hackee, Duke Energy 
Corporation: Mir Roy Ganfaet Centrica 
P*t 

Enq u iries: Lucinda Robots. 

FT Conferences 
TO; +44 171 8962120 
Free +U 171 8*20*007 
Bnak lucuta^peancnpromi 

LONDON 


Conferences 

& 

Exhibitions 


Customer Loyalty Forum 

Concentrating on the importance 
of creating customer value 
resulting in long-term customer 
relationships and enhanced 
competitive advantage. 

This high-level event for Senior 
Executives will focus on the 
issues encompassing Relationship 
Management as wefl as Customer 
Loyalty. Keynote speakers include: 
Professor Adrian Payne, 

Cranfidd University. 

School of Management 
Frederick Reichlwld 
Sain & Co. 

Enquiries: Snde Camflte, CMG pfc 
TW: +44(0)171 233 0288 
fox t44 (0)171 2228792 
email: sazle jamlllaectnaikxom 

London 

NOVEMBER 28 
Innovative Marketing 
Solutions 

The 2nd Annual AIMS International 
Marketing Sy m p osiu m One day 
pro^amme for international m a ri t e tiag 
prolfcadonak that wiB demonstrate 
creative approaches to ind u stri a l and 

h wfcieir Ip- Uiiinem marketing mcc M . 

For further information contact Anoe- 
Marie DeRotby an Motradnocfc 
International Limited Fax 0181 871 3866 
e-mail: ambJeregfay^riKna dnn ck. co.uk 
City Conference Centre ■ LONDON 


Alphatanla 

The Challenge ol 
Lffreralfrsiog Gas Marta ts 
Visit the world renowned 
Alphatanla 15 years on, and 
explore the complexities and 
interactions of restructuring, 
privatisation, Sberaflsatton. 
regulation and foreign Investment 
in Alphatanla and gas industries 
worldwide. 

For further Information contact 
Anita Gardiner or Esther Musoke, 
The Alphatania Group. 

Tel: +44 171 613 0087 
Fax +44 171 613 0034 
Email: gas@Bconomatta5.coni 
Website: 

httpyAtfww.gas-matters.com 

Victoria, Australia 


Conferences 
& Exhibitions 


DECEMBER 3-5 
Venture Forum Europe *97 

This &h annual Vriuure Forum Europe, 
«mnged by FT Conferences and Vcnnnc 
Economics, looks at the tees infornwrioti 
on priv a te equity in Europe, die debt 
mate!, exits, how p t iwa risai u n is firiling 
investment ’m C &EEurepc. appertubes 
in other enwjpng markets an! how Beopc 
is increasing hs SJpeal VS the US investOC 
Contact: Sarah Gibh FT Conferences: TO 
+44 171 896 2639 ftx 444 17! 896 2t»6 
E-mafcaMhggtptaraxtfrofian 

LONDON 


To advertise contact Vivienne Eka on +44 171 873 3507 or Fax +44 171 873 3098 
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BUSINESS TRAVEL 


Travel Update » Roger Bray 


Montreal air tax 

Airlines flymg w Mc-ntnul 
will s'Lzr: siAUthirv .tirport* 
from nest Monday Sut 
travellers haw r.c;ir!v sewn 
wwfcs grtuv brierc thev 
start repaying t'Jp Inns farx 
cost of the eSanp* through a 
new CSia depart urt tax. 

The firs: carr.tr? to move 

to rXir.Tvl airport from 
Mirabel wiii bo A^r Canada. 
Bntsft Airways. Air France. 
El Al and Swissair. Czech 
Airlines. Olympic and 
rsgiuaal operator Air 
Saint-Pierre will follow next 
day. On Stp'.eai ber 17 jt will 
bo Aorolineas Argentinas. 
KIAl ami Iberia. followed by 


Mexicans next day and 
Canadian Airlines 
International on September 
19. 

The upheaval ruilects the 
fact that Mirabel, which is 
33kra i about 35 null’s; from 
the eit\ and handles fewer 
than 3m passenger? a year. 

is a white elephant. Dorsal 
is nearer and caters for 
twice us many travellers. 
Montreal's airport authority 
is spending more Own 
C$350m itloSnii to turn 
Dorval into an important 
internal Uxial hub. The 
departure charge, duo to 
take effect on October Si. 
will help meet the bill- 


De luxe prices 

The price of a luxury hotel 
room In western Europe has 
soared by an average of 13 
per cent daring the past 
year, says American 
Express. Its latest European 
Business Travel index- 

records particularly steep 
Increases in Dublin (20 per 
cent.}. Rome (18 per cent) 
and Madrid a? per cent). 

But the life of a travel 
manager is sot all gloom. 
Among the cities bucking 
the trend woo Lisbon and 
Munich where luxury rates 
fell by 4 per cent, and 
Brussels (down 1 per cent). 
Mid-range rates in Germany 
dropped by 3 per cent 
overall - and those in 


Berlin by 7 per cent. 

The reasons: an economic 
slowdown and a sharp 
Increase in rooms available. 
When rates are measured in 
Ecus, corporate rates in 
New York e m erg e as 
highest among 56 Important 
cities surveyed, followed by 
those in Hong Kotag and 
Moscow. Montreal is 
cheapest. 

Credit notions 

Beware when you use a 
credit card to book a hotel 
in the US. Some boteDers 
hare been charging notional 
amounts In advance, to 
cover projected spending on 
extras such as room service, 
drinks and meals. 


News of this 
breathtaking!)- cheeky 
whwze merges from the 
latest edition of the Good 
Hotel Guide (published by 
the UK’s Ebury Press, 

£12.99). 

Its editors also complain 
that too many UK hotels - 

particularly in London - 
quote rates exclusive of 
value added tax. 

Stansted take-off 

First flights in a new air 
link between. London's 
Stansted Airport and 
Hamburg were scheduled 
for take off today. They 
have replaced the existing 
service by Air UK* which 
has given up the route. 


Newcastle-based GiU ■ 
Airways is operating two 
round trips on weekdays, 
feres start 

Brazil credit risk 

Avoid using credit cards te 
Brazil - especially to hotels 
and at airports. The UK / 
Foreign Office' warn that 
fraud is prevalent. Among 
the other perils faring 
travellers to the country are 
muggers. Do not resist 
them, it advises, as they are 
usually armed. Keep car 
doors and windows locked 
and be especially alert while 
waiting at traffic lights. The 
crime rate in the big cities Is 
high, particularly In Riode 
Janeiro and S9o Paula 


Likely weather in the leading business can&w 

im - ' tew ’ . . 
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24 HOURS A DAY 


Roger Bray on why airlines are having to cope with growing numbers of overbooked flights 


No room on the flight 



Working well 
at home base 


T he risk of being 
bumped from your 
flight - even when 
you hare paid a pre- 
mium to travel in business 
class - is on the increase. 
The number of passengers 
affected by overbooking in 
recent months has jumped 
by around *W per cent, 
according to one leading UK 
travel agent. 

Although rival agencies 
insist the figure is much 
lower, evidence suggests 
that problems created by 
overbooking are multiplying. 

The main reason is that 
aircraft are flying fuller. 
After the recent tough times, 
airlines seem more intent on 
reining in capacity. 

This is illustrated by sta- 
tistics from the Association 
of European Airlines, which 
represents all the region's 
main players. 

In July, its members filled 
77,1 per cent of their seats - 
a record for any month. On 
some routes, an AEA spokes- 
man noted, passenger loads 
were nearing saturation 
level. 

The result, says Mike 
Platt, commercial affairs 
director or business travel 
agency chain Hogg Robin- 
son. is a sharp rise in com- 
plaints from passengers who 
have been overbooked. 

"It is hard to quantify hut 
my gut feeling- is that the 
number of instances I am 
hearing about is up by as 
much as 40 per cent In busi- 
ness class it has certainly 
been a problem on flights to 
the US." he explains. 

"Not so long ago airlines 


would look at a flight in the 
computer and see that it tra- 
ditionally went with. say. 20 
seats empty in business 
class. 80 thej- would over- 
book 13 of them. 

"Now they hare taken out 
that buffer. They are under 
such pressure to cut costs 
and raise revenues that they 
are overbooking the lot." 

Richard Lovell, executive 
vice-president or CarNun- Wa- 
gon lit for North Europe, 
says: “We haven't noticed a 
rise in overbooking ret - but 
we are seeing the early 
symptoms of it. 

“We have found pre- 
arranged seating where 
three people want to be 
together has gone by the 
board, for example. .And pre- 
assigned seats have sud- 
denly become unassigned." 

Unsurprisingly, airlines 
are rarely eager to discuss 
the issue. But the US giant 
United Airlines concedes 
that the number of business 
class customers downgraded 
to economy on its North 
Atlantic flights from the UK 
rose from .047 per flight last 
year to .059 this year. 

Between May and mid-Au- 
gust that was 65 cases on 
1.094 flights. Business travel- 
lers, it adds, are more likely 
to be downgraded than 
bumped. 

British Airways has taken 
action to ensure the problem 
is kept uner control. 

Last month It cut the num- 


ber of seats it overbooks by 
half on flights at peak times 
from London Heathrow's 
Terminal Four and One. 

BA cites high load factors, 
with aircraft flying 90 per 
cent full. Its forced caution 
will last at least until the 
summer rush is over. 

Lufthansa has introduced 
a compensation scheme for 
passengers who give up 
seats voluntarily when 
flights are overbooked, offer- 
ing cash or vouchers. 

US airlines have been 
doing this for some years. 
They are required by the 
Department of Transporta- 
tion to seek volunteers - 
although it does not specify 
how much they should be 


paid. It has been reported 
that some travellers deliber- 
ately opt for flights they 
flunk will be oversold in the 
hope of picking up a cash 
bonus. 

If you are bumped involun- 
tarily in the US and the 
alternative flight reaches 
your destination between 
one and two hours later than 
your original time of arrival 
(up to four horns for Interna- 
tional services), the airline 
must pay the equivalent of 
the one-way fare, to a maxi- 
mum of $200 (£122). 

If the delay is longer - or 
if the airline fails to find you 
an alternative flight - com- 
pensation doubles. 

Passengers who abandon 


their trips can use their tick- 
ets on another occasion, or 
get refunds. However, you 
lose your right to compensa- 
tion IT you miss check-in 
deadlines and the rules do 
not apply If the aircraft seats 
60 passengers or less. 

Since 1991 the European 
Union has said all airlines 
flying from its airports must 
pay compensation to unwill- 
ing victims. The price 
depends 00 the length of 
flight and delay. 

On flights under 3,500km 
you receive 75 Ecu if you are 
delayed by up to two hours 
and on flights over 3,500km 
you get 150 Ecu for hold-ups 
up to four hours - you will 
receive double ’ if 


Mike Platt, of Hogg 
Robinson, says these are his 
rules to avoid being 
bumped: 

• Turn up early - airlines 
are always more likely to 
offload late arrivals. 

• If possible, ask to be allo- 
cated a seat at the time of 
booking. 

• Join airline loyalty 
schemes. Even at the lowest 
level the risk of members 
being bumped Is minimal. 

• If it happens despite all 
that make sore you know 
your rights. And don't just 
settle for compensation. 
When the airline offers you 
a seat on a later flight, ask 
for an upgrade. - 


you are delayed longer. 

Some airlines claim that 
the pay-out should only 
reflect the overbooked Sight 
and ignore the fact that pas- 
sengers may miss connect- 
ing services. 

Travellers bumped off a 
short-haul flight might have 
to wait only an hour for the 
next departure. But if they 
then foil to malm an onward 
flight to Asia, say, they 
could be held up overnight 

There are some indications 
that passengers are realising 
that there are fewer seats to 
spare. 

One US carrier reports its 
number of "no shows" - pas- 
sengers who book seats and 
then foil to turn up - has 
fallen from 10 per cent to 8 
per cent, as travellers 
because more aware of the 
difficulty in finding space on 
a later flight. 


B usiness travel does 
not just mean glamor- 
ous club class air 
trips, nights in luxury hotels 
and expense account cuisine. 

It also means the daily 
slog to an office, a journey 
frustrated either by can- 
celled trains, crowded car- 
riages or traffic jams. 

My advice to those who 
endure such misery is: don't 
In 1995, 1 quit my job in Lon- 
don and moved to a quiet 
corner of Somerset, where I 
established myself as a freel- 
ance business travel writer. 

For those who prefer rural 
to urban pleasures, the bene- 
fits of what is often 
described as “tele<x>ttagihg" 
are almost endless. I have a 
five-second journey to work: 
we have a huge garden; my 
office looks out over a tree- 
lined riven 1 can work in a 
T-shirt and jeans. 

What advice can 1 give you 
if such a lifestyle appeals? If 
you are an employee, you 
will probably have to 
become self-employed. For 
information workers - 
which is what so much of 
the workforce in developed 
countries are - the key to 
going solo is specialisation. 
Do you have the expertise 
that will make potential cli- 
ents approach you before 
anyone else? Develop a 
niche. Get that right and 
everything else is easy. 

First of all, there is no 
need to be a great technolo- 


gist Most of the time, you 
need only know tow to use « 
fax or send an e-mall 

The other myth about tele- 
cottagiog Is that only the 
most self-dfescipUned people 
knuckle down to work, a 
mortgage and a family to 
feed generally provide all the 
self-discipline one needs, as 
are the deadlines that natu- 
rally form a part of any job. 

If anything, the problem 5s 
disciplining oneself to step 
working, not to start. 

However, there are limits 
to rural isolation. Many of 
the people 1 hare to see and 
events I must attend are to 
London, That means 1 visit 
the capital two or three 
times a month. I lire In e 
tiny town but it has a direct 
train service to Paddington 
which takes only 90 minutes. 

Has this reduced network- 
ing adversely affected my 
business? Not as for 
as ! can see. although 1 am 
wary of this potential prob- 
lem. 

For more extensive busi- 
ness travel, the other joy of 
country living is regional 
airports. At Heathrow, it 
takes 45 minutes to pat* and 
an hour to check-to. It takes 
five minutes to park and 15 
to check-in at Bristol Air- 
port And it has direct flights 
to Dublin. Parts. Amster- 
dam, Brussels and Scotland. 

Amon Cohen 






HYUNDAI 


Are 


You 


in 


Our 


Future? 





Oectrontcs & Commumcatrons Automobiles 


Aerospace 



Petrochemlcats 


SWpbuOdtng 



Engineering & Construction High speed Trains 


iron & Metals 


Resource Development 


Health care & PubflC Service 


http://www.hyundai.net 




MX 


n* iM« Su,wvn 


Over the past fifty years, Hyundai 
innovations have made a world of difference. 

Today, our oars move people in over 190 
countries. Our oil tankers deliver the fuel that 
powers economic development to every 
continent. Our semiconductors store and 
process the data that will take technology to 
the next level And we’ve only just begun. 

You see at Hyundai, each product and service 
we develop becomes the inspiration for future 
innovations. Innovations designed to meet the 
customer’s psychological needs as wall as 
physical ones. And that will bring us all something 
very important. A better life. 

Are you in our future? 


HYUNDAI 
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ARTS 


■ «asorrorv Thtirsday wBh VardPs 
^a^KA^aCagedby lion Major 
: fn«» conducted by George 



ctt’itefiwwAiA^ijL : 


^^atransfac fianiNs: 

GStfanergJass Festival 

Opera,5paneoh Friday. " S '-M 


VfcUftfeSkwi Opera's 19074: 

| *a«orrbegfc» at the Neif^’V 


staged fay Patrice Cauriar and 
Mosbe Laser, the French duo 
^wHq had a hit last season with 
IC&men. Over, the next-three 
^mobthsthepraductton can be 
Men on tow. in Oxford, Plymouth, 
jSoWiMmpton, Birmingham, 
Liverpool cndBrfstoL 

FRANKFURT \ 

The Sch^KLnstttaDe ia . 
presenting a retrospective of 
[ Hans+tofmann (1880-1966), the 
-Getrhrocokxirtstwhobecame- 
cm of the most influential 
. teachers of art jn the US. The 
exhibition', opening on Saturday, 
focxaes on the last 15 years of 
fata creative' life. 

LONDON 

The Royal Opera's season at the 
Barbican Theatre begins on 
SatmJay wtth Handel's Gfuffo 
Casare, featuring' Ann Murray in 


the title rote and Amanda 
Roocroft as Cleopatra. The 

season continues with Rameau's 
PiatSe on September 22 and 
Britten's The Turn of the Screw 
on October 2. 

The South Bank Centre's 



festival erf accorcSon music, ton 
Wednesday to Saterday, firings 
together zydeco from the 
Louisiana swamps, button boxes 
from County Clare, the sultry 
Argentine ba n doneon and many 
other virtuoso examples of the art 

With only one work by Belgian 
Expressionist Jamas Breor 
(1860-1949) In British pubfc . 
collections, there has been tittle 
chance on this side erf the 
Channel to assess his art. The 
retrospective opening at the 
Barbican on Thursday explores 
his love of caricature (left), the 

macabre and - more 

unexpectedly - British landscape. 

This week London theatres 

begin to f2i with shows that were 

recently lauded on the Edinburgh 
Fringe. Among these are The 
Right Size company in Do You 
Come Here Often?, at the Lyric 
Studio, Hammersmith; and Kerry 



Shale in The Prince of WasT End 
Avenue, at the H amp stead 
Theatre. Both open tomorrow. 

STRATFORD 

-UPON-AVON 

The Royal Shakespeare 


Company launches a new 
season this week, with new 

productions of both Cyranoefe 

B&yarac, starring Antony Sher 
(atxwe), and Henry V. starring - 
Michael Sheen. Both productions 
will tour England extensively. 



or good 
reporting? 

As the role of photographers comes 
under scrutiny, Richard McClure 
reviews a harrowing retrospective 


W hen Don McC nllln 
announced his 
retirement from war 
photography in 1982, 
he defended his decision with a 
seemingly irrefutable argument 
“How can I talk of these photo- 
graphs as art objects?” he agfr pri 
“These are real people. I have 
inhaled their suffering." 

Plagued by nightmares and 
depression, after almost two 
decades covering conflicts for 
The Sunday Times magazine. 
McCnllln was seeking absolution. 
The harrowing work he once jus- 
tified as a mission to inform, he 
now dismissed as “pornography" 
with no place on gallery walls to 
be admired for its composition or 
mastery of light and shade. 

Yet these same photographs of 
- death and destruction are on 
view in a retrospective of McCui- 
hn's work, opening this week at 
the Barbican Gallery in London. 
Images of skeletal Biafrans hang 
alongside disfigured Beirut bomb 
victims and Khmer Rouge 
corpses in' a grotesque catalogue 
of human misery. So much far. 
pornography. It seems we are 
expected to treat these pictures 
as art objects, after all 
-Not that McCuBm’s- volte-face 
is entirely surprising. His atti- 
tude towards his life's work has 
fluctuated between pride and 
self-loathing ever since his 
assign ma nt s to the civil wars in 
Cyprus and the Congo in the mid- 
1960s. Although revelling in his 
reputation as the best photo jour- 
nalist of our time, he has also 
expressed revulsion for a profes- 
sion which, at its worst, employs 
the same intrusive voyeurism 
which is said by some to have 
hounded Diana, Princess of 
Wales to he* death. 

Certainly. McCuliin has 
reneged on his farewell to arms. 
In 1991, he returned to hostilities, 
tracking Kurdish refugees as 
they fled Iraqi helicopters, and 
the fascination for suffering per- 
sists in his most recent pictures 
of Indian lepers. Both series are 
featured among the 250 black- 
andrwhite prints at the Barbican 
and display McCullin’s familiar 
trademarks - an unshirking 
desire to probe the heart of dark- 
ness and a deep involvement in 
his subjects' plight. The exhibi- 
tion catalogue even includes a 


photograph of htm carrying an 
. old woman to safety dining a 
Cypriot gun battle. 

McCuDin took this participa- 
tion farthest in Vietnam where, 
assigned the complimentary rank 
of major, he joined a US marine 
battalion as it crossed the Per- 
fumed River and attacked the 
city of Hud. The 12-day operation 
left 70 Americans dead and 
McCnllln, with an unequalled 
record of frontline slaughter, a 
sequence of pictures which 
refutes John Steinbeck's view 
that “you cannot photograph war 
because it is largely an emotion”. 

For all the frenzy of combat, 
there is little movement here, 
none of the exhilarating motion 
of battle captured by Robert Capa 
.during; the D-day landing s or 
; even by McCullin’s own pictures 
of a riot-tom Belfast Instead, 
shot at close range, this is a con- 
fined, claustrophobic body of 
work which McCuHin himself has 
described as “fist-like" in its suf- 
focating, unyielding density. 
Often a single figure fine the 
entire frame: a traumatised 
marine stares dementedly into 
space; a Vietcong soldier lies 
butchered, his belongings scat- 
tered around him by looters 
eager far booty. 

Consumed by this depravity, 
McCuHin offers no respite from 
the relentless accumulation of 
corpses. No sooner have we wit- 
nessed one atrocity than another 
supersedes ft. Misfortune follows 
misfortune: Bangladesh. Cam- 
bodia. Lebanon. In this dizzying 
index of sorrow, each photograph 
merges into the next until one is 
simply left with a sickening, 
bewildering blur of camouflage 
fatigues and dead children. 

If there is a weakness in the 
work, it is this unswerving 
approach. Despite its dramatic, 
brutal immediacy, this bombard- 
ment of horrors gives no indica- 
tion of the larger picture, tells us 
nothing about the particularities 
of each assignment. Unlike 
another Vietnam photographer. 
Philip Jones Griffiths, who 
explored the wider cultural and 
political contexts of war, McCuI- 
lin focuses rigidly on battle zones 
or makeshift hospitals. 

At times, one wishes for a more 
versatile technique, a variation 
from the blood-stained cortege of 



Portrait of shell-shocked US marine at Hug, Vietnam, by Don McCnllin 


starvation, sniper fire and execu- 
tions. Perhaps someone should 
tell McCuliin that the terror of 
war is not solely etched on the 
faces of wretched amputees and 
grieving mothers but can also be 
found in a lover's embrace before 
evacuation or the frightened eyes 
of ci vilians scanning the skies for 
enemy aircraft. 

The stench of battle hangs 
heavy elsewhere in the exhibi- 
tion, notably among photographs 
from the 1970s of a decaying, 
urban Britain. Explicitly, it is 
present in the carnage of a Liver- 
pool abattoir; less flagrantly In 
pictures of vagrants in London’s 
Spitalfields. Sprawled on pave- 
ments or dead drunk in derelict 
houses, these people are por- 
trayed as casualties of life, their 
bodies as contorted as famine vic- 
tims, their grizzled, mud-caked 
feces as glassy-eyed as any shell- 
shocked soldier. 

In its bleak eloquence, this is 


reportage worthy of Bill Brandt's 
East End of London portraits of 
the 1930s, yet McCullin’s domes- 
tic work has never been given 
the recognition it deserves 
(another reason, perhaps, for the 
continual lure of battle). Sacked 
from The Sunday Times in. 1984, 
when Andrew Neil revamped the 
section as a lifestyle magazine. 
McCuliin has since suffered 
spells of unemployment, and has 
been forced to boost his income 
with advertising work for cloth- 
ing firms and the Metropolitan 
Police. 

Seen again here, it is difficult 
to understand why his studies or 
street boxing and northern facto- 
ries, shrouded in Orwellian 
gloom, have been so overlooked. 
Or. for that matter, the compel- 
ling landscapes which McCuliin 
turned to in the 1980s as an 
attempt to heal the mental scars 
caused not only by war but the 
guilt he felt about his wife's 


death from a brain tumour (be 
had left her for another woman 
two years earlier). 

But even amid the beauty of 
the Somerset Levels, there is no 
refuge from torment Here, too, 
the whiff of war can be detected. 
Photographed at twilight or dawn 
and printed ink-black. McCuliin 
transforms these benign vistas of 
meadows and hedgerows into 
stormy, unsettling scenes, a ter- 
rain desecrated by the baseness 
of human actions. . 

It like McCuliin. we have trou- 
ble viewing his war photographs 
as art objects, there can be no 
doubting the unnerving poetry of 
these bitter landscapes, as .raw 
and wretched as any battlefield; 
at the same time, self-portraits of 
desperate sadness. 

Don McCuliin: Sleeping with 
Ghosts is at the Barbican Art 
Gallery, London, from September 
11 to December 14. 


OBITUARY • Georg Solti 

Vital conductor 
on a world stage 


T he conductor Sir Georg 
Solti, who has died at 
the age or 84. was one of 
the outstanding musi- 
cians of his generation: without 
question an international figure 
in the breadth and stature of his 
career, writes Richard Fairman. 
But he will be remembered in the 
UK particularly for his 10 years 
as musical director of the Royal 
Opera, a period in which he led 
the Covent Garden company for- 
ward on to the world operatic 
stage. 

Solti was bom in Budapest on 
October 21 1912. He studied piano 
and composition at the Liszt 
Academy of Music in Budapest, 
where his teachers included Bar- 
tok and Koddly. From there he 
went on to work as a repetiteur, 
notably as assistant to Tos canini 
at the Salzburg Festivals in 
1906-1937. 

When the breakthrough into 
conducting came 1946, engage- 
ments followed with a rapidity 
that marked him out as one of 
the most dynamic young musi- 
cians then emerging There were 
debuts in Britain and the US; he 
became musical director at the 
Bavarian State Opera, and subse- 
quently in Frankfurt 
Then, in 1959, he made his first 
appearance at Covent Garden. 
The opera was Der Rosenkavalier , 
with Elisabeth Schwarzkopf as 
the MarschaHin. it was an even- 
ing which, one experienced com- 
mentator recalled, left him “with 
tears running down his face." 
Solti was immediately Invited to 
become musical director, and 
took up the position- -in 
1961. 

His ambition was simply to 
make Covent Garden “the best 
opera house in the world.” It was 
Solti’s firm belief that the future 
for opera lay in the international 
arena. The house was preparing 
to move to the stagione system, 
whereby multiple performances 
of an opera would be given; well- 
rehearsed, with international 
stars and. of necessity, in the 
original language, thus allowing 
a far higher average standard of 
performance. ■ .... 

With his demanding - some 
might say dictatorial - maimer, 
he raised the standards of orches- 
tral playing almost out of recog- 
nition. Other leading conductors 
were invited to direct perfor- 
mances as guests, and while for- 
eign artists came to sing at 
Govent Garden, it was in this 
period that British singers were 
encouraged to go out and win 
engagements tor themselves 
abroad. 

Among Solti's personal suc- 
cesses were productions of Wag- 
ner’s Ring cycle and Strauss 
operas such as Elektra and Ara- 


bella. He gave the first perfor- 
mances at Covent Garden of Die 
Frau ohne Schatten and con- 
ducted the first British produc- 
tion of Schoenberg’s Moses und 
Aron - the latter a controversial 
evening produced by Peter Hall 
Nor was British opera neglected; 
there were memorable stagings 
of several Britten operas, includ- 
ing a strikingly dramatic Billy 
Budd. 

Solti's own personality, intense 
and unbridled, was the dominant 
feature in all of these. His con- 
ducting was often criticised for 
its reliance on crude physical 
drive and allowing a “braying 
vulgarity” when he gave the 
orchestra its head; but his best 
nights were marked by a theatri- 
cal excitement that was difficult 
to equal. 

In retrospect, it is without 
question the great successes of 
his term, and not Its shortcom- 
ings, that are remembered now. 
Solti himself said that he learnt 
tolerance at Covent Garden; 
When he left the house in 1971 - 
as an honorary KBE, though he 
later took British citizenship - ft 
was as a mellow and considered 
musician. 

A s active as ever, he con- 
tinued his long associa- 
tion with the London 
Philharmonic, including 
a period as the orchestra's musi- 
cal director (1979-83), and also 
held positions with the Orcbestre 
de Paris and the Paris Opera. 

The other important appoint- 
ment of his maturity was. how- 
ever, with the Chicago Symphony 
Orchestra. His 20 years with the 
orchestra (1969-90) ranks as one 
of tiie most notable partnerships 
of its kind in the post-war era. 

Sold had already won a place 
in musical history during the 
1960s as the first conductor to 
have recorded Wagner’s Ring 
cycle in its entirety. The Chicago 
years enriched that legacy of 
recordings further, and should 
ensure that future generations of 
music-lovers will always be 
familiar with his work. 

Continuing vitality into his 80s 
meant that he was able to enjoy 
his position as the senior conduc- 
tor on the world stage to the full. 
As well as keeping up the two 
chief associations of his career - 
he conducted an exciting Simon 
Bocconegru at Covent Garden in 
the summer and was due to taki* 
part in the gala reopening of the 
Chicago Symphony Center next 
month - he took on many guest 
engagements. 

The performance of Verdi’s 
Requiem, which he was to have 
conducted at the BBC Proms on 
Friday, should prove an apt trib- 
ute to him. 
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■ AMSTERDAM 


DANCE 

Het Muziekttieater 
Tel: 31-20-551 8911 
Giselle: National Ballet new 
season opens with this staging 
by Peter Wright; Sep 9, 10 , 12 

OPERA 

Hot MuzJektheater 

Tel: 31-20-551 8911 
Das Rhelrigoki: by Wagner. 
Netherlands Opera. New 
production, dbocted by Pterre 
Audi and conducted by Hartmut 
Haenchen; Sep 8, 1 1 


■ BERLIN 

CONCERTS 
Deutsche Oper 
Tel: 49-30-34384-01 
Carmina Burana: by Off. 
Conducted by Rafael Fruhbeck 
. de Burgos. With the Clemencc 
Consort conducted by Rend 
Clemencic; Sep 8, 12 

Kat nm ermusficaaal, 

PhHhamtonfe 


Teh 49-30-2548 8354 

• Ardftti Quartet in works by 
Rihm and Plntscher; Sep 13 

• Chamber Orchestra of 
Europe: conducted by Claudio 
Abbedo In Schubert's Symphony 
No. 6 in C major, and songs by 
Brahms, with baritone Bryn 
Terfel; Sep 8 

• Chamber Orchestra of 
Europe: conducted by Claudio 
Abbado in works by Schubert 
With the Emst-Senff-Chor and 
mezzo-soprano Anne Sofle von 
Otter; Sep 10 

• Chamber Orchestra of 
Europe: conducted by Claudio 
Abbado fn works by Schubert 
With baritone Thomas Quasthoff; 
Sep 12 

Konzerthaus Tel: 49-30-203090 
Berlin Symphony Orchestra: 
conducted by M ichael 
Schoenwandt in works by 
Martinu, Henze, Matthus and 
Shostakovich. With violin soloist 
Michael Bxteben; Sep 12 

Phitturmonte 
Tet 49-30-2548 8354 

• Berlin Philharmonic Orchestra: 

world premiere of Henze’s 
Symphony No. 8, conducted by 
(ngo Metzmacher, with the Berlin 
Radio Choir; Sep 11 

• Deutsches 

Symphonie-Orchester Berlin: 
conducted by Vladimir 
Ashkenazy in works by Brahms. 
With violin soloist Ida Haendel; 
Sep 13 

• Junge Deutsche Philharmonie: 
conducted by Rudolf Leitung in 
works by Btacher and Mahler. 
With violin soloist Koija Blachen 
Sep 9 


DANCE 

Deutsche Oper 
Tel: 49-30-34384-01 
Deutsche Oper Ballet 
programme of two works by 
MacMillan - Concerto and Das 
Lied von der Erde; Sep 13 

OPERA 

Deutsche Oper 
Tel: 49-30-34384-01 
Galathee, Die Schdne: by Suppd 
and Wahren. Conducted by 
Sebastian Lang- Lessing in a 
staging by Gfltz Friedrich; at the 
Parkett-Foyen Sep 9, 10, 11 


■ LONDON 

CONCERTS 

BBC Proms, Royal Albert Hall 
Tel: 44-171-589 8212 

• Bernard Haitink: conducts the 
European Union Youth Orchestra 
in works by Beethoven and 
Bruckner, with pianist Emanuel 
Ax; Sep 9 

• City of Birmingham Symphony 
Orchestra; conducted by Sir 
Simon Flattie In Mozart's Fantasia 
. in F minor, with organist Thomas 
Trotter, and Serenade in B flat 
major for 13 Wind instruments, 
'Gran Partita', with the Orchestra 
Wind Ensemble; Sep 10 

• Neeme J3rvi conducts the 
Gothenburg Symphony Orchestra 
and Orphei DrSngar in a 
programme comprising 
Stravinsky’s Oedipus Rex and 
Barfok’s Concerto for Orchestra; 
soloists include mezzo-soprano 
Anne Sofle von Otter; Sep 8 

OPERA 

Barbican Theatre 
TeL- 44-171-638 8891 


The Royal Opera* Giulio Cessna, 
by HandeL The season opens 
with this new production, 
directed by Lindsay Posner and 
conducted by Ivor Bolton, with 
designs by Joanna Parker. -Cast 
includes Amanda Roocroft and 
Ann Murray; Sep 13 

THEATRE 

Shakespeare's Globe 
Tel: 44-171-401 9919 

• Henry V: by Shakespeare: 
Mark Rylance stars as the young 
king in a production directed by 
Richard Olivier and designed by 
Jenny Tiramani; in repertory; 

• The Winter’s Tale: by 
Shakespeare: Directed by David 
Freeman; in repertory 


■ LOS ANGELES 

OPERA 

L Al Opera, Dorothy Chandler 
Pavilion Tel: 1-213-972 8001 

• Fedora: by Giordano. La 
Scala production staged by 
David Edwards and conducted 
by Edward Downes. Cast 
includes Maria Ewing and 
Pldcido Domingo; Sep 10 

• La Boheme: by Puccini. 
Revival of Herbert Ross's 
production, designed by 
Christopher Harlan and 
conducted by Pladdo Domingo; 
Sep 9, 12 


■ LUCERNE 

CONCERTS 

International Festival of Music 
Tel; 41-41-210 3080 
• Dallas Symphony Orchestra: 
conducted by Andrew Litton in 
works by Bernstein, Rodrigo and 


Tchaikovsky. With flautist James 
Galway; at the von 
Moos-Stahi-Halle; Sep 8 
• Vienna Philharmonic 
Orchestra: conducted by 
Nikolaus Harnoncourt in works 
by Beethoven; at the von 
Moos-Stahl-Halle; Sep 9 


■ NEW YORK 

OPERA 

New York State Theater 

Tel: 1-212-870 5570 

• L'ltaJiarta in Algeri: by Ftossini. 
New York City Opera/ 

Glimm erg lass Opera. Conducted 
by George Manahan and directed 
by Christopher Aiden; Sep 12 

• Macbeth: by Verdi. The New 
York City Opera season opens 
with this new production directed 
by Leon Major and Conducted by 
George Manahan; Sep 11 

• The Magic Flute: by Mozart 
New York City Opera revival. 
Conducted by Derrick Inouye In a 
staging by Lotfi Man sou rf; 

Sep 13 


■ PARIS 

OPERA 

Op4ra National de Paris, Opera 
Bastifle Tel: 33-1-44731300 
Le Nozze di Figaro: by Mozart 
Conducted by James Confon in a 
staging by Giorgio Strehler. Cast 
includes Anthony 
Michaels-Moore and Barbara 
Bonney; Sep 8, 11, 13 

EXHIBITION 

Jeu de Paume 

Tel: 33-1-4703 1250 

Cesar: major retrospective of the 

20th-century sculptor, tracing the 


approaches and materials with 
which he worked; to Oct 19 

Musle National d'Art Modeme, 
Centre Georges Pompidou 
TeL* 33-1-4478 1233 
Fernand Leger retrospective of 
the early modernist, who 
emerged from the Cubist 
revolution around 1910 to move 
towards abstraction. The 
exhibition will travel to Madrid 
and New York; to Sep 29 


■ ROME 
CONCERTS 
Audrtorio df Via della 
Conciliazione 
Tel: 39-6-6880 1044 
Orchestra and Choir of the 
Accademia NazionaJe di Santa 
Cecilia: conducted by Daniele 
Gatti in works by Brahms - 
Schicksalslied for choir and 
orchestra, and Symphony No. 2 
in D major; Sep 10, 11 


■ VIENNA 

EXHIBITIONS 

Kunstfbnim der Bank Austria 

Tel: 43-1-533 2266 
Art and Insanity: wideranging 
survey of the relationship 
between madness and the visual 
arts, from the Baroque to the 
modem; to Dec 8 


■ WASHINGTON 

CONCERTS 
Kennedy Center 
Tel; 1-202-4674600 
• National Symphony Orchestra 
Beethoven Festival: Leonard 
Slatkin conducts the Symphony 


No. 8 in F major and Symphony 
No. 9 in D minor; Eisenhower 
Theater; Sep 9 

• National Symphony Orchestra 
Beethoven Festival: Leonard 
Slatkin conducts a programme 
including excerpts from The 
Creatures of Prometheus and 
Symphony No. 3 in E-flat major; 
with piano soloist David 
Buechnen Elsenhower Theater; 
Sep 10 

• National Symphony Orchestra 
Beethoven Festival: Leonard 
Slatkin conducts the Symphony 
No. 10 in E-flat major and 
Symphony No. 9 in D minor; 
Eisenhower Theater; Sep 1 1 


■ TV AND RADIO 

• WORLD SERVICE 
BBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 
Monday to Friday, Central 
European Time: 

• NBC/Super Channel 
07.00: FT Business Morning 
10.00; European Money Wheel 
Nonstop five coverage until 15.00 
of European business and the 
financial markets. 

17.30: Financial Times Business 
Tonight 

• CNBC 

08^0: Squawk Box 
10.00: European Money Wheel 
18.00: Financial Times Business ' 
Tonight 
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Personal View • Marshall Carter 


Towards growth’s gateway 
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EU stance on meat 
disregards evidence 


'What if argument is a 
rlnnhle-edsred sword 


Emerging nations 
can send a 
powerful 
message to the 
global community 

A n y 
developing 
^nation that 
wants to raise 
its economic 
■ growth rate, 
to strengthen its financial 
system, to attract invest- 
ment capital, and to alleviate 
poverty has an extraordi- 
nary opportunity to advance 
toward all those goals at 
once. 

All it needs to do is come 
to the year-long trade talks 
being held by the World 
Trade Organisation in 
Geneva with an offer to sub- 
stantially open its financial 
markets to foreign competi- 
tion. 

In the past, of course, 
negotiations on liberalising 
financial services have more 
often been shaped by fear 
than hope. 

Developing nations. In par- 
ticular, have frequently wor- 
ried that opening up' then- 
banking, securities and 
Insurance markets would 
lead to foreign institutions 
either dominating their mar- 
kets outright or “skimming 
the cream" off their econo- 
mies - leaving domestic 
institutions struggling to 
survive. 

Today, those fears seem 
not only misplaced, but 
obsolete. The world of the 
late 1990s has been trans- 
formed by increasingly clear 
evidence that deregulation, 
market liberalisation and 
the end of protectionist bar- 
riers produce dramatic, posi- 
tive results for national 
economies and for ordinary 
people. 

That may be more evident 
in financial services than in 
any other industry. You 
need only look at the success 
of economies most open to 
foreign competition in the 
financial services sector - 
Singapore, Hong Kong and 
London, for instance. 

None of these examples of 
the liberalisation of financial 
services trade in the devel- 
oped world occurred without 


resistance. Most were pre- 
ceded by warnings of poten- 
tial disaster - from those 
with vested interests in the 
old. protected ways of doing 
business. • 

But the warnings were Tor 
naught. Increased competi- 
tion in financial services 
tends to lower prices for 
loans, for credit, for securi- 
ties underwriting, for insur- 
ance. It tends to raise the 
quality of ail financial ser- 
vices to corporations, small 
businesses and consumers. 

In the context of sound 
economic and monetary' poli- 
cies - and effective, prudent 
regulation - such enhanced 
competition in financial ser- 
vices helps create more effi- 
cient. more responsive capi- 
tal markets that enable a 
nation's whole economy to 
grow more rapidly. 

Developed economies, 
obviously, are already bene- 
fiting ftom this kind of 
intense, multi-national com- 
petition In their financial 
service sectors. 

But admitting foreign 
banks, securities firms. 
mutual funds and insurance 
companies to compete in - 
and so to actually develop - 
their capital markets may be 
even more Important to 
emerging market nations 
in Asia and Latin 
America. 

Here are half a dozen 
areas where developing 
nations have both ambitious 
goals or hefty challenges and 
much to gnin from admitting 
foreign financial firms to 
their home markets: 

• Privatisation: From South 
Africa to Brazil to Bangla- 
desh, developing nations are 
putting hundreds of billions 
of dollars worth of ineffi- 
cient state-owned enterprises 
on the auction block - in 
what has become an essen- 
tial element of development 
strategy. 

Foreign financial firms 
can assist at every stage of 
the process - from "corpora- 
tising" a state-run company 
before sale, to underwriting 
the securities issue, to mar- 
keting shares at home and 
overseas and to providing 
insurance services for 
the new companies and its 
employees. 

• Infrastructure finance: 


Asian nations alone estimate 
that their infrastructure 
investment needs - for 
roads, ports, airports, power 
plants etc - will top $l,600bQ 
during the next decade. 

Here, too. admitting for- 
eign competitors ran spur 
the growth of national capi- 
tal markets, help to mobilise 
vast sums of domestic 
savings, create long-term 
bond markets, attract for- 
eign investment and help 
market long-term develop- 
ment bonds at home and 
globally. 

• Securities markets: The 
number of stock markets 
that the World B ank rates as 
significant enough to mea- 
sure seriously has surged 
from about 50 a decade ago 
to more than 85 in 1996 - 
sending total world equity 
capitalisation up from 
$6.500bn to nearly 
S18,000bn. 

Dozens of other nations - 
many of them in very early 
stages of economic develop- 
ment - are now struggling 
to get credible securities 
markets up and running. 
Why? Because fully devel- 
oped stock and bond mar- 
kets play an important role 
in mobilising and aTlamting 
scarce resources for national 
development 

Allowing foreign securities 
and investment management 
firms in to compete may be 
the single most effective 
route to Jump starting the 
growth of these markets. 

• Pension system reform: 
Like developed nations, most 
emerging economies have 
rapidly ageing populations 
that promise to strain - or 
even to undermine - state- 
run pay-as-you-go retirement 
systems. 

Many developing nations, 
like Chile, Argentina, Singa- 
pore and others, are creating 
more fully funded retirement 
systems, based on manda- 
tory savings channeled Into 
national stock and bond 
markets. 

Competition from foreign 
firms can play an important 
role in helping to manage 
these investments cost-effec- 
tively and, as savings pools 
grow, providing expert guid- 
ance on diversifying work- 
ers' investments into global 
markets. 


• Foreign investments: Pri- 
vate capital flows to “emerg- 
ing” economies have 
exploded in recent years, 
reaching $194.4bn in 
1995. 

Nations competing for a 
share of this vital source of 
development finance need to 
realise that corporations and 
investment managers from 
the industrialised world 
want convenient, local 
access to world class finan- 
cial services. 

Nations whose financial 
laws admit foreign competi- 
tors will find that this helps 
significantly in attracting 
“third party” investment - 
from nog-financial firms as 
well. 

• Globalisation: Even if the 
prospect seems distant, a 
final reason for emerging 
nations to open their mar- 
kets now to foreign financial 
services is to secure world- 
wide access for their own 
financial companies in the 
future. 

Today, financial compa- 
nies from Hong Kong, Singa- 
pore and other nations are 
expanding rapidly all over 
the world. Tomorrow, the 
newly emerging financial 
giants may be from Malay- 
sia, Indonesia, India or 
South Africa. Opening 
domestic markets to foreign 
co m pet i t i on now will bring 
the competition needed to 
begin honing truly world 
class institutions. 

Clearly, emerging nations 
that offer to open their 
financial services markets to 
foreign investment and com- 
petition will send a powerful 
message to the global invest- 
ment community. 

That message is: “This is a 
country serious about ach- 
ieving a modem, competitive 
financial s y s t em", a nation 
ready to join the ever-widen- 
ing “zone of economic free- 
dom" that is one gateway to 
full development through 
economic growth. 

Marshall Carter is chairman 
and chief executive of State 
Street Bank and Trust, a 
global financial services 
group based in Boston, Mas- 
sachusetts, with mare than 
S3,000bn m customers’ assets 
under custody and S300tm 
under management. 


From Mr Em Gardner, 

Sir, Your leader "Fis- 
chler’s rules" (September 4) 
and the article on the same 
subject (“EU form chief hits 
at WTO") indicate that 
something very strange if 
not sinister is going on in 
Brussels. 

Given the way the World 
Trade Organisation negotia- 
tions were going. Franz Fis- 
chler, the EU farm commis- 
sioner, took the excellent 
initiative of convening a 
“scientific conference on 
growth promotion is meat 
protection" at the end of 
1995. 

He got together the lead- 
ing scientists from all over 
the world working in the 
field (about 80 of them) plus 
members of the European 
parliament, the Economic 
and Social Committee and 
the Committee of the 
Regions as well as a host of 
officials. The resulting 
report had more than 600 
pages. 

The nn^nimciTiff conclusion 
of the scientists was: 

• Use-of natural and nature 


From Mr Michael ToplitL 

Sir, Press leaks and vari- 
ous announcements suggest 
Thomson-CSF will be 
allowed by the government 
to participate in European 
restructuring. The French 
government should he 
lauded for its pragmatism 
and understanding cxT the 
industry: taxpayers and 
shareholders alike will be 
rewarded, and a care indus- 
try with many technological 
externalities might yet be 
saved in Europe. 

The general and justified 
enthusiasm, however, should 
not hide a tremendous flaw 
in the plans as leaked. It 
seems that the government 
will encourage assets injec- 
tions by the various smaller' 
and weaker French defence 
companies for newly issued 


identical hormones was per- 
fectly safe. 

• Mare safety assessment 

was needed an some but not 
all other growth promoters. 

The first conclusion is not 
surprising since all meat 
contains hormones and hor- 
mone treatment in castrated 
animals only puts back hor- 
mones at the natural level or 
a lower one. 

For the continued ban on 
these natural and nature 
identical hormones Brussels 
therefore has no leg to stand 
on under the WTO rules. 
Given the potential benefits 
of thg WTO rules in reducing 
protectionism, it would be 
much better for the EU to 
accept the ruling for these 
rather than try to change 
the rules when the result 
ha ppens to be inconvenient. 

Ken Gardner, 
member of the European 
Communities Economic and 
Social Committee, 

Bishops Orchard, 

Oakley Green, 

Windsor, 

Berks SL4 SUN, UK 


CSF shares. While such 
injections would lead to 
operating synergies and 
might facilitate future pro- 
jects between national cham- 
pions, the question of price 
has not been raised. CSF is 
capable of valuing its tar- 
gets, but the fear of political 
Intervention is huge and jus- 
tified. Worse, this fear 
causes a Catch-22 where 
political concerns depress 
CSF*s valuation - now at 3.2 
x 1997 EV/Ebitda (enterprise 
value/earnings before inter- 
est, tax, depreciation and 
amortisation) - while caus- 
ing potential “targets" to be 
valued speculatively. 

Industry experts realise 
that fundamentals (that is, 
apart from political risk) 
would suggest a reversal of 
values as CSF is bigger. 


From Mr Paul Gilntour 
Sir, In his fairly lor® and 
rambling letter (“Climate so 
easy to underestimate" Sep- 
tember 2). James Denman 
asks In effect "What if car- 
bon dioxide derived from 
b urning fossil fuel causes - 

or exacerbates - global 
warming, we make no 
nhawg Bs in our behaviour 
50 years from now. have 
reason to regret our Inac- 
tion?" But “what if" is a dou- 
ble-edged sword: it cuts both 
ways. What if, in our igno- 
rance of the true cause of 
global warming, mankind 


Prom Mr Adrian Day. 

Sir, Your report on the 
marital trials of Joseph 
Kennedy (“Another Kennedy 
drops the baton", August 30) 
asserts that the (Catholic) 
annulment of his first mar- 
riage makes his sons “illegit- 
imate in the eyes of the 
church". 


more diversified, is an inte- 
grator, and has better tech- 
nology. These skewed rela- 
tive values make any share 
issue highly value-destroy- 
ing for CSF shareholders 
* (including the state). If 
assets are injected for new 
shares, the French govern- 
ment will sell Itself (and its 
taxpayers in a time of aus- 
terity) as well as CSF short 
and will open itself up to jus- 
tified criticism and possible 
lawsuits (assuming the COB. 
the French markets watch- 
dog, does not step in as did 
the Privatisation Commis- 
sion once before). 

There is a better way. The 
government, after naming a 
new president directeur-gen- 
eraL should step up a struc- 
ture through which CSF can 
buy assets with exiting 


reduces carbon dioxide emy 
sions - probably at consider- 
able expense and inconve- 
nience - and. in 50 years, 

discovers this action has had 

adverse unintended conse- 
quences or has been counter- 
productive? 

Policy prescriptions based 
on scare tactics are no sub- 
stitute for informed, rational 

argument. 

Paul Gibnonr, 
consulting geologist, 

3838 Calle de Soto, 

Tucson, AZ85716, 

US 


of a marriage later anmin^ 
are, in most circumstances, 
legitimate. Any canon law 
authority could have so 
informed you. 

Adrian Day, 
investment analyst. 

PO Bax 6644, 

Annapolis, 

Maryland 21401, US 


shares; technically CSF 
would buy shares from 
Thomson SA and use the 
shares as payment for other 
businesses. In such a way, 
the government would be 
the active shareholder it 
wants to be. offer CSF man- 
agement the flexibility to be 
the true leaders of consolida- 
tion, push cash into SA to 
help restructure Multimedia, 
and actually increase state 
authority over the defence 
sector by becoming the refer- 
ence shareholder over wider 
activities (and realistically 
have a ‘golden share*). 

Moreover, the state would 
receive a better price for its 
shares. 

Michael Toplitt, 

405 East 54 Street, 

New York 10022, US 
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Hong Kong’s solid start 


T ung Chee-hwa 
heads to the US 
today with an 82 per 
cent approval rating 
in Hang Kang polls and a 
confident message. Hong 
Kong's post-colonial leader 
will tell his audience, which 
Is set to include President 
Bill Clinton, that the territo- 
ry’s return to China has 
been a success. “It is going 
very well indeed." Mr Tong 
told a business gathering. 

Is that true? On matters 
ranging from economic man- 
agement, public optimism 
and China's of its 

capitalist prize; there is 
much to support his claim. 
But there are also important 
caveats. Planned rules for 
next year’s legislative elec- 
tions have drawn criticism 
from pro -democracy forces, 
as has the assertive execu- 
tive style of the administra- 
tion. South-east Asia’s finan- 
cial crisis has buffetted Hong 
Kong's stock market, raising 
questions about competitive- 
ness and the currency. 

These issues require care- 
ful handling if Hong Kong's 
surprisingly smooth hand- 
over is to be sustained and if 
Mr Tung is to maintain sup- 
port. They also have a 
broader importance given 
the emergence of Hong Kong 
as a factor in Sino-US ties, a 
relationship high on both 
countries' agendas ahead of 
next month's s ummit 
Not surprisingly, Mr Tung 
and his administration 
stress the positive aspects of 
July’s handover. Donald 
Tsang, financial secretary, 
argues that China has hon- 
oured its promise, made in 
Sino-British accords, that 
Hong Kang would keep its 
autonomy. “I haven’t 
received any faxes, memos, 
or telephone calls from Bei- 
jing,” he said. “My experi- 
ence is the same for all pol- 
icy secretaries, I think." 

Government officials talk 
of the co-operative and low 
key role played by Ma 
Yuzhen, China’s foreign min- 
istry representative and a 
former ambassador to 
Britain. Liao Hui, head of 
Beijing’s Hong Kong and 
Macao Affairs Office, 
describes himself as a “goal- 
keeper" to protect Hong 
Kong from mainland med- 
dling* Mr Tung’s US visit, 
just one month ahead of the 
planned trip by President 
Jiang Zemin, itself under- 
lines the one country, two 
systems formula which 
underpins the handover. 


Mr Tung faces tough 
issues ahead, says 

John Ridding 


Hong Kong's civil rights 
have been preserved, says 
Mr Tsang. “We have an aver- 
age of some 20 demonstra- 
tions a week from human 
rights to labour issues." he 
says. “Disparaging cartoons 
of my boss, myself and other 
government figures appear 
in the media every day." 

On the economic front, 
regional financial upheaval 
has raised, questions about 
attacks on Hong Kong’s link 
to the US dollar, the lynch- 
pin of the financial system. 
There are fears that any sus- 
tained rise In interest rates 
to defend the link could 
shake the property and 
ba nki ng sectors. 

But assaults against the 
Hang Kong dollar have been 
rebuffed, partly because of 
Ch ina' s backing for the 
existing arrangements. Most 
economists remain optimis- 
tic about the ter ritory 's eco- 
nomic prospects. “It is hard 
to make the case for Hong 
Hong as the next domino in 
Asia." says Gary Coull. 
chairman of Crfdit Lyonnais ’ 
Securities Asia. 

Critics, however, are not 
without ammunition. Elec- 
tion rules for next year’s leg- 
islative poll have been con- 
demned as “§iant leap 
backwards” by Mr Martin 


Lee, leader or the Demo- 
cratic party, the largest 
group in the legislature 
which was replaced at the 
handover by the Beijing- 
backed “provisional legisla- 
ture". 

Of the 60 seats in the 
chamber, the franchise for 
the 30 seats to be elected by 
functional constituencies 
will be cut from 2.7m to 
180.000. The 20 geographical 
seats will be chosen by pro- 
portional representation. 

Michael Suen, secretary 
for constitutional affairs, 
says the laws are in line 
with the Basic Law. China's 
constitution for Hong Kong, 
and many democratic coun- 
tries use proportional repre- 
sentation. But Mr Lee claims 
that the shift from 20 geo- 
graphical constituencies to 
five four-seat constituencies 
will favour smaller pro-Bei- 
jing parties and cut the 
ranks of government critics. 
“This is the beginning of the 
Singaporisation of Hong 
Kong." he says. 

The voting system is likely 
to prove contentious in Mr 
Tung’s US meetings. When 
Madeline Albright, US Secre- 
tary of State, was in Hong 
Kong for the handover cere- 
monies she set free and fair 
elections as a benchmark for 


post-colonial Hong Kong. 
Within the territory, the risk 
is that the new assembly 
will lack credibility. An 
opinion poll last week in the 
South China Morning Post 
revealed majority support 
for the first-past-the-post sys- 
tem. An earlier poll showed 
most oppose reforms to the 
functional constituencies. 

Critics have also focused 
on legal issues. Margaret Ng. 
a former legislator, lists 10 
areas of concern, including 
the grounds on which a legal 
challenge to the provisional 
legislature was rejected. She 
said the ruling, which 
claimed Hong Kong courts 
do not have the authority to 
challenge a decision of Chi- 
na's National People’s Con- 
gress. undermined the Basic 
Law. Ms Ng also condemned 
what she viewed as inade- 
quate consultation on laws 
r anging from illegal child 
immigration to a freeze on 
labour laws. 

Most in Hong Kong seem 
prepared to focus instead on 
day-to-day issues, welcoming 
Mr Tung’s executive style. 
His popularity, and the lack 
of significant public demon- 
strations, should also limit 
criticism from abroad. “Mr 
Tung has been skilful,” says 
one European diplomat. “He 
has defused the political tm> 
sions of the handover and 
has shifted the debate to 
issues of effective manage- 
ment" 

But the strategy is not 
without hazards. By basing 
his appeal on effective 
administration, Mr Tai% 
must prove he can deliver. 
His promise to raise housing 
simply to 85,000 new units a 
year is as bold as it' is diffi- 
cult 

A more subtle risk Is that 
the lack of a strong legisla- 
ture will deprive Hong Kong 
of a watchdog and a safe- 
guard. “The danger has 
always been one of erosion 
of Hong Kong’s institutions 
rather than a dramatic col- 
lapse." warns one former 
legislator. A parallel can be 
drawn with the economic 
challenge facing the terri- 
tory. Protracted upheaval in 
regional financ ial markets 
could push up interest rates 
and chip away at Hong 
Kong's economic founda- 
tions. Neither are immediate 
threats, and Hang Kong 
faces Its challenges .from a 
strong posttion- The task is 
to maintain, that strength 
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•As -Madeleine Albright, the US 
of state, prepares for 
. Fer first visit to the Middle East 
[this, week, the circumstances 
couJd scarcely be less auspi- 
cious 

Last week’s suicide attack on 
.3 west Jerusalem shopping pre- 
cinct by Hamas, the Palestinian 
Islamists, highlighted the power 
of extremists to sabotage the 
. peace process: And a botched 
military raid in Lebanon has 
.' highlight ed once again the per- 
| Os and problems beyond Israel's 
northern frontier. 

Mrs Albright's principal tnnir 
. hr. to try to cajole Israelis and 
| Palestinians back into negotia- 
tions about the future oF the 
land they share. Hamas's brutal 
intervention and Israel’s 
j response r- a refusal to with- 
draw further from occupied ter- 
ritory - merely underline how 
[hard it will be. 

The framework for peace, set 
out In the 1993 Oslo accords, is 
gradualist in conception, 
designed to build up confidence 
on both sides through a rolling 
programme of mutual conces- 
sions, ahead- Of " final status” 

[ negotiations. The latter are to 
settle the emotive disputes over 
whether Palestinians will get a 
state and the ' right to return to 
| it, and the 'future of Jerusalem 
and the Jewish settlements. 

Extremists on both sides thus 
have a timetable to take atm at. 
Some bombings have been repri- 
sals -for Israeli killings. More 
usually, attacks occur not when 
the peace process is moving 


ahead, but when it is In dead- 
lock - as now. under the Israeli 
leadership of Benjamin Netan 
yahn. It follows that the only 
way out of the current impasse 
is for Israel and the Palestinians 
to work as partners, pushing 
Hamas to the margins. 

Before the latest bombs, the 
"US appeared to be readying 
itself for a balanced mediation 
effort. This would put pressure 
on Mr Netanyahu for the first 
time" to freeze Jewish settlement 
bunding, the main cause of the 
current breakdown, and force 
Yassir Arafat, the Palestinian 
leader, to renew security 
co-operation with Israel. Mrs 
Albright must not hesitate now, 
on either from. 

Mr Arafat cannot remain a 
partner if bis people are being 
subjected to Israeli blockades 
and uprooted from their land. 
Furthermore, Mr Netanyahu, 
whose reputation as “Mr Secu- 
rity" is looking threadbare 
needs a Palestinian partner to 
help ensure his people's safety. 

A settlement freeze and 
restored security partnership 
should land to a push on "final 
status”, with Washington hold- 
ing the ring. Speed is now 
essential. In about six months it 
will be hard for President Clin- 
ton to lean on Israel without 
exposing A1 Goto, the vicepresi 
dent he hopes will succeed him 
to the powerful American pro-Is- 
raeli lobby. More than that, 
renewed momentum for peace is 
ultimately the most potent 
weapon against the bombers. 


New Olympics 


When the Olympic flame arrives 
in Athens ip 2004, to begin the 
25th games of the modern era, 
the event will' have come full 
circle. Back to Greece, home <rf 
the original Olympic games; 
back to Athens, the city which 
hosted the first modem games 
in 1896. 

This satisfying - symmetry 
offers a moment of opportunity: 
to recreate the Olympics as they 
should be, root as they have- 
become. The Atlanta Olympics 
of 1996 were criticised for exces- 
sive commercial emphasis, poor 
organisation and chaotic trans- 
port. But the problems the 
Atlanta organisers encountered 
stem from the very nature of 
the modem Olympics. 

There are too many competi- 
tions, involving the wrong sort 
of sports. The games become too 
big, thus too expensive, needing 
lavish commercial sponsorship. 
The sponsors, excluded from the 
Olympic arena itself, surround 
the competition with relentless 
huckstering: And the physical 
scale of the whole operation cre- 
ates endemic problems of trans- 
port and coordination. 

Both Sydney, home of the 
2000 games, and Athens have 
promised to do better. But even 
if they improve on Atlanta, the 
current form of the games has 
outlived its relevance. The 2008 
games should be completely .dif- 
ferent: smaller.- simpler, inher- 
ently more manageable. 

Above alb there should be a 


drastic reduction In the number 
of sports taking part. Both the 
ancient games "and the early 
modem ones focused primarily 
on athletics. Today, the list has 
expanded to over 270 events, 
double the number of the 1950s, 
six times that of 1896. Sports are 
included that have little athletic 
plausibility - taekwondo and 
txampohnlng among them. As 
well, sports are included that, 
: while genuinely demanding, are 
unsuitable in other ways. 

It made sense to abandon the 
amateur restrictions of the mod- 
em games. But there is a great 
difference between sports in 
which athletes are paid to com- 
pete and sports which are com- 
mercial to their core: basketball, 
baseball, football. Many of these 
have well established world 
championships which exceed 
the Olympics in prestige. Any 
sport which permits commercial 
ownership of teams, or in which 
the Olympic champion is less 
important than the winner of 
some other competition, is a 
natural candidate for exclusion 
freon future games. 

A much smaller competition, 
focused on track and field 
events, would be much more 
manageable. More cities could 
hope to host the games. The 
pressure to find commercial 
sponsors would ease. Let the 
Athens Olympics serve as a 
graceful coda to the games in 
their current form. For 20p8, 
new inspiration is needed. 


Shrinking state 


France's stop-go-stumble 
approach to privatising major 
parts of its overblown state sec- 
tor h *"* claimed another casu- 
alty. On Friday, Christian Blanc 
resigned as head of Air France 
in protest at the Socialist gov- 
ernment’s refusal to commit 
itself clearly to. selling off & 
majority stake in the state air- 
line Instead the government is 
only talking of a gradual open- 
ing up of the airline's capital - 
i scale and timing unspecified 

Mr Blanc was right to take a 
stand The dithering over state 
selloffe is damaging- Privatisa- 
tion has become a political foot- 
ball again after the June elec- 
tion in which the Socialists won 
a parliamentary majority that 
depends upon the C ommuni sts. 
Hie senior of the three Commit 
nist ministers is in change or 
transport; hence the problem m 
putting Air France up for sale. 

. prime Minister Lionel Jospin 
himself does not seem dogmatic 
on the issue. Perhaps by Placat- 
ing his left on privatisation, ne 
reckons he can count on its sup- 
port for the difficult Budget for 
1998- that he is due to tmveil 
later this month. But cutting 
ministries' budgets will not bo jP 
France's public deficits rf state 
companies continue to serve as . 
a drain oh the Treasury 
than ‘ preparing for tbe disci 
plioes of the private sector. 

Privatisation Is 

vital" to . those companies now.. 
Operating in a competitive envi- 


ronment which need to be, free 
to strike alliances with foreign 
partners. Air France is faring 
increasing competition. France 
Telecom faces a free European 
market from next year, but the 
government, expected to make a 
privatisation announcement 
this week, is Insisting it remain 
under state control Michel Roc- 
ard the former Socialist prime 
minister, has warned Paris 
against breaching a promise to 
privatise Air France in 
exchange for European Commis- 
sion approval of French state 
aid He should know. It was his 
government that first negoti- 
ated the Air France aid with 
Brussels. 

Ironically, the French govern- 
ment cites similar pledges to 
Brussels to justify proceeding, 
with the privatisation of the 
GAN insurance group, as well 
as with the eventual sale of 
Cr&lit Lyonnais. This puts the 
government In the bizarre posi- 
tion of being willing to sell off 
its least marketable assets, 
those in the financial sector, 
while hesitating to cede control 
of more attractive propositions. 

• If Mr Jospin were to fiacfr his 
left down on privatisation, there 
is a risk the Communists mi g h t 
walk out of his government But 
that might not spell disaster; 
Judging from their previous 
record, the Communists would 
not actually vote to bring a 
Socialist government down and 
let the right back in. 


Chicane of competition 

Europe’s carmakers are battling for survival in an overcrowded 
international market, says Haig Simonian 


T he Frankfurt motor 
show, which begins 
this week, is the bien- 
nial general meeting 
of Europe's biggest 
industry and a timely reminder 
to the carmakers that theirs is a 
very crowded market If they ^ 
forgotten, executives need only 
check their diary for launches at 
the show. 

This year's event is excep- 
tional. Three carmakers will 
launch new models in the most 
important segment of their busi- 
ness, the family hatchback. They 
are Volkswagen's new Golf. Opel/ 
Vauxhall’s new Astra, and 
Citrofin's Xsara. It would have 
been four carmakers had Ford 
not decided to launch its new 
Escort next year. 

“These three models are abso- 
lutely critical to their compa- 
nies,” says Keith Hayes, automo- 
tive analyst at Goldman Sachs in 
London. 

They matter for several rea- 
sons - and not only to the manu- 
facturers, staff and shareholders. 
Vehicle production accounts for 
about 2 per cent of Europe’s 
gross domestic product and 8.3 
per cent of manufacturing jobs, 
says John Wood, managing direc- 
tor of the UK’s Motor Industry 
Research Association. In addition 
to that, thousands of dealers and 
suppliers also depend on the suc- 
cess of the new cars. 

They are the single largest part 
of the European car business. 
The Astra last year accounted for 
31 per cent of unit sales for Opel 
and Vauxbah, the two European 
subsidiaries of General Motors of 
the US. CitroSn's outgoing ZX. 
replaced by the Xsara, repre- 
sented 30 per cent of sales. The 
new Golf is even more crucial for 
VW: Golfs accounted for more 
than 49 per cent of the brand's 
European registrations last year. 

They will thus help determine 
which companies survive the 
remorseless rise in overcapacity 
in the international motor indus- 
try. The world's carmakers could 
build almost 70m passenger 
vehicles at full stretch. Their 
actual output last year was 
barely three-quarters of that In 
Europe alone, the European Com- 
mission estimates there is overca- 
pacity of about 7m cars a year, or 
42 per cent of demand. 

With capacity rising faster 
than demand, competition for 
sales has become cut-throat Car- 
makers free a battle to win new 
business everywhere. In Europe, 
where demand is barely rising, 
the struggle is tougher stilL The 
Economist Intelligence Unit, an 
Influential forecaster, expects car 
sales in Europe to fall by 42 per 
cent to 12£m by 2000, while, over 
the same period, more new car 
plants will come on stream. 

The family hatchbacks, of the 
kind bring launched this week in 
Frankfort are the critical seg- 
ment of the glutted world car 
market The EIU reckons that 
these hatchbacks, which are 
called In the trade C-segment 
vehicles, comprise 32 per cent of 
world car production. While the 
US and Japan are dominated by 
vehicles designed principally for 
the home market, globalisation 
has turned the “C" segment Into 
the motor industry's interna- 
tional battleground. 

In the six years since VW and 
GM launched their previous mod- 
els, all have significantly interna- 
tionalised. The new models will 
be built in South America, India, 
eastern Europe and at a string of 


A new set 
to the future? 



smaller assembly plants as well 
as in western Europe. The suc- 
cess of the models in countries 
like Brazil, now the world's sev- 
enth largest market, is as vital as 
their reception in Europe. 

In short, with the ever-present 
threat of factory closures, no 
mainstream manufacturer can 
afford to stumble in such a make- 
or-break segment 

So what do these new models 
tell us about the strategies of the 
companies involved in this strug- 
gle? And what are the other com- 
panies doing in response? 

While the Golf, Astra and 
Escort, respectively the three top- 
selling models in their segment 
in Europe, have been trying to 
maintain their dominance, rivals 
are angling to capture their 
crown. Some 30 new or updated 
“C" segment vehicles are expec- 
ted next year, says Steve Hag- 
gerty, motor industry analyst at 
Schroders in London. 

Renault of France and Italy’s 
Fiat used the previous Frankfurt 
show in .1895 to launch the 
Mfegane and the Bravo/Brava - 

their contenders. Both made it a 
priority to design more interna- 
tionally appealing cars than the 
domestically-oriented previous 
models. The re-styled and less 
quirky newcomers have easily 
outsold the cars they replaced. 

Luxury carmakers have also 
piled in to increase their sales. 
Bayerische Motoren Werke 
(BMW), the German executive 
brand, has won sales at the 
expense of volume manufacturers 
with the cheaper "Compact” ver- 
sion of its 3 Series saloon. 

In additon, competition has 
been rising from the Japanese. 
Companies such as Toyota and 
Nissan are determined to over- 
come their relative weakness in 
Europe's hatchback market with 
more appealing models. Toyota 
has introduced a specially-styled 


version of its Corolla for Europe 
ahead of production in the UK 
next year. Nissan is also trying to 
“Europeanise" its products. UK 
output of its “C" segment hatch- 
backs is due in 2000. 

The tougher competition has 
left VW, Europe’s biggest car- 
maker, most exposed. Not only is 
the company heavily dependent 
on the Golf: the model is 
regarded by its rivals as the prod- 
uct to beat “They're all going to 
fight like crazy." says Mr Hayes. 

Early reponses suggest VW has 
hit the technical mark with its 
new, fourth generation, model. 
More importantly, the car has 
been priced keenly. Some vari- 
ants will be cheaper than the out- 
going versions: even when prices 
have risen, the increases have 
been justified by improved 
specifications: side airbags, 
largely restricted to other manu- 
facturers* luxury cars, are stan- 
dard. 

VWs greater competitiveness 
has come from its economies of 
scale. Volume is essential in the 
car business, where components 
comprise about two-thirds of a 
vehicle’s cost. A manufacturer 
that can offer suppliers 
large orders can negotiate better 
discounts than smaller 
rivals. 

VWs advantages stem from 
the so-called “platform strategy” 
pursued by Ferdinand Pi£ch, its 
chairman. The company plans to 
build all future models for its 
four brands (which include Seat 
in Spain and Skoda in the Czech 
Republic) on just four platforms, 
or basic engineering 
structures. 

The new Golf, for example, 
shares its platform with Audi’s 
A3 and Skoda's O eta via saloon. 
Next year's new Seat Toledo 
saloon will have the same plat- 
form. The company expects to be 
making more than 2m uni ts a 


year of its lower-medium sized 
platform by early next century. 

VW has also engineered the 
new Golf to be built in 23 hours, 
seven hours less than its prede- 
cessor. Combined with limited 
improvements in labour flexibil- 
ity at its high-cost German plant, 
the new car is “at least 10 per 
cent cheaper to make than the 
previous model”, says Mr Step- 
hen Reitman, motor industry 
analyst at Merrill Lynch in Lon- 
don. Part of the saving has been 
passed to customers. 

VW is not the only carmaker to 
exploit advanced technology and 
more flexible labour. The EIU 
estimates Ford’s new Escort 
should be 30 per cent quicker to 
assemble than the outgoing 
model But the impact of such 
gains has been greater for VW, 
which suffered from particularly 
poor productivity before the plat- 
form strategy. 

T he new Golfs keen 
pricing should 
strengthen VWs lead- 
ership of the Euro- 
pean car market The 
group has been pulling away 
from its rivals on the back of a 
product blitz. VW accounted for 
17.6 per cent of new car registra- 
tions in Europe in the first six 
months of this year compared 
with 173 per cent last year and 
16.7 per cent in 1995. 

“The introduction of the new 
Golf will be critical for VWs con- 
tinued market share gains”, says 
Mr Haggerty. The company hopes 
to sell 700,000 Golfs in Europe 
next year. “They will probably 
get to 20 per cent [market 
share].” reckons Mr Reitman. 

That would seem a foregone 
conclusion were it not for one 
other car, which is also premier- 
ing in Frankfurt this week. Mer- 
cedes-Benz’s radical new A Class 
fits no traditional category, the 


squat high-sided vehicle has lib- 
erated unprecedented interior 
. space by placing the engine 
partly under the driver's seat and 
placing passengers high above its 
mechanical innards. It is much 
smaller than the Golf; its price is 
roughly the same; while it has 
the space and flexibility of a 
much larger car. 

The rapturous reception for the 
A Class, which is being marketed 
directly aginst the Golf, suggests 
it could overturn convention in 
the car business. 

Mercedes-Benz's confidence 
about the new model has been 
reinforced by the success of Ren- 
ault's Mfegane Scenic, another 
convention-busting vehicle, 
which shares some characteris- 
tics of the A Class. 

The Scenic, launched last year, 
is a multi-purpose “people car- 
rier”, akin to US “minivans" but 
appreciably smaller. Sales have 
greatly exceeeded expectations: 
about 60 per cent of orders for 
the Me'gane range, which 
includes a traditional saloon and 
hatchback, have been for the Sce- 
nic version. 

So successful has the Scenic 
been that other carmakers are 
rushing to develop competitors. 
Opel has taken the unusual step 
of releasing pictures of its 
vehicle two years before 
launch. 

The new genre of cars heralded 
by the Scenic and the A Class 
could significantly alter sales and 
challenge VWs dominance in the 
hatchback market VW, which on 
Friday surprised shareholders 
with plans for a massive rights 
issue remains tight-lipped about 
its intentions. But few motor 
industry analysts doubt it, too. 
will have to break with car mar- 
ket convention to keep its posi- 
tion at the head of the pack and 
survive the inevitable shake-out 
in the glutted world car business. 
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Blanc clear 
for landing?. 

- So where now for Christian ' • 

■ ‘Rtarift, the one-time man. of the 
•left who’s taken off from Air I 

■ France over the government's 1 
-rofosal to privatise the majority [ 

;[ofits shares? Ifsasafebetthaf 
[ Blanc, 55, will have plenty of : 
^offers: he's nursed the former 
" consistently l nmwryilH ng afrUtift ' 
.'.[into something approaching a ; 

• sound financial condition, and 
ins reputation as a negotiator Is 
■asiormidableas ever. - ■ ‘ * 
... . . Qne intriguing suggestion has - 

- him taking the short, hop down. ; ; 
: 'to Toulouse. to take over the baft 

: -seat at Airbus Industrie, the ' ‘ 

; European aircraft consortium 
that may soon be restructured , - 
i^tofoaomiMKaalcomp^^ • 
ooe added attraction is-that the -- 
move wouldtakerugby-lovkig 
■Blanc into the heart of French^ ■ 
"rugbycoirafry^ ‘ r “ 

-[ Jean Pierson,’ 56, who's been 1 

- piloting Airbus for 12 years, tent 
expetftedto stay after his - 
contract ends next spring; and - 

l.hfi'sevmbeingmentUmedhi ; 
;connection wtto the Air France 
vacancy . One possible obstacle ' 
tosuch a con veni ent swap could 
.be prime minister Lionel Jospin: 
Blanc's forceful campaign over 
,Air Fiadce isaaid not to have 
, gone down well with the 
j-Matignnn., . . j,; 

[- More likely successors to. ' 


- Blanc are thought to include 

■ . Jean-Paul Huchou, an ex-chief of 

- staff to former prime minister 
Michel Rocard, and former 

' Thomson Multimedia boss Alain 
■Prestat 


% a 

Cover story 


. ■ Its' not where you would 
want to be: pictured on the cover 
; .erf Business Week featuring - 
rmVinri wwimwi te about the Way 
you run your business, and 
: looking - wen, rather peevish. 
Tony OTleiHy has taken flak 
; before as chairman, and chief J 
’exe<mtiVe-ofH.JJfeinz,tlie 
Pittsburg-based fopd products 
. group over his remuneration, bis 
Ifivigh p&rties and Ms extensive 
Interests outside the business, 
which range from newspapers to 


But tids .attack looks rather 
’ more serious. It seems that two 
of the biggest US pension' fund 

gro ups ^ flip ffachgr s and the 

; Cafifornia^Public Employees' 
Retirement System (Caipers) - 
have decMedifs time to press 
for Chang© in the Heinz board, 
which breaks just about every 
rate of politically correct 
Marppratogovemance. It's 
elderly andstuffed with insiders 
> and friends of the gregarious 
■O’Reilly- .... ... 

pTteflly*6i, is one of the 
world's mosf glamorous business 
leaders, with a. solid gold 
^cmfiacte book, so he won’t be an 


easy target His response to 
criticism in the past has been to 
point to the group’s perfor- 
mance; though that's been a bit 
weary recently mid much wOl 
depend on the outcome of the 
current reorganisation, grandly 
named Project Millennia. 

■ At least there’s now an heir 
apparent Bill Johnson, the 
president and chief operating. 
Officer, is a much more 
conventional figure: the sort of 
chap you'd-expect to find 
mmflng a world class pickles 
business. 


Language barrier 

■ To keep its fingers on the 
international pulse, Tokyo's 
government wants an advisory 
panel of expatriates to give a 
"foreign view” of policies that 
affect them. The government 
will pick 12 panellists, and the 
other 13 will be selected from 
applicants; : 

There's just one catch: 
candidates must speak and read 
Japanese at least fluently 
enough to si t through panel 
meetings and to write an essay 
in the language. The essay 
topics? Would-be advisers can 
choose between My Ideal of How . 
Tokyo Should Be and Why 
I. Am Applying for Panel 
Membership. 

The authorities don’t need the 
panel to tell them that the most 
common gripes among foreign 


residents are language-related. • 
The vast majority neither speak 
nor read Japanese. 


New coat 

■ There was just one question 
Observer wanted to ask Rose 
Marie Bravo cm learning that 
she was leaving her high-profile 
job as president of Saks, the 
upmarket US department store 
group, to became chief executive 
of Burberrys, the somewhat 
British clothing company best 
known for its raincoats. Why? 

As head of merchandising and 
marketing at Saks, Ms Bravo 
operated at the high end of the 
fashion world, dealing with top 
designers and taking overall 
responsibility for what went into 
the company's stores. 
Admittedly, Saks suffered a 
hiccup in sales earlier this year, 
but US retailing analysts 'say she 
was under no pressure to go. 

Rather, it seems that Ms 
Bravo. 46, wanted to move out 
from the shadow of Saks 
chairman and chief executive 
Philip Miller. 'Tm very exdted 
to be able to run a luxury, 
world-class brand and to be able 
to put my imprimatur on a 
business and be CEO of a 
company," she says, "And I'm 
excited about the lifestyle 
change, as weH" At least she 
.won't have to reach too" far for a 
mackintosh when the dreary 
English winter arrives. 


100 years ago 

New Chinese Railways 
Shanghai, 6th Sept. The 
representative of the Hooley 
syndicate declares that he has 
completed the agreement with 
the Chinese Government for a 
five per cent loan of 
£16,000,000 sterling to be 
issued at 95 upon the security 
already negotiated,, the 
syndicate having the right to 
construct railways in the 
future between Hangchow 
and Shanghai. The details of 
the arrangements between 
the syndicate and the 
Government will be settled in 
about a month’s time in 
London. 

50 years ago 

Swiss Goid Suspension 
Zurich, 6th Sept The National 
Bank of Switzerland has . 
entirely suspended sales of 
gold. The Bank's reported 
action was not accompanied 
by any explanation, nor had 
warning been given; but there 
bad been a steady curtailment 
of gold sales in Switzerland in 
the past fen days. It is' 
understood that there will be - 
an official statement next 
week. Black market prices for 
the Swiss a)-franc gold piece 
were to-day leaping upwards 
and had passed the 36-franc 
mark. * 
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Brussels told rules may damage pharmaceuticals industry 


US warns about meat safety 


By Neil Buckley in Brussels 


Europe could face shortages of 
vital medicines "with serious 
effects on public health" 
unless it changes meat safety 
rules designed to curb the 
spread of mad cow disease, the 
US government and pharma- 
ceuticals industry warn. 

European Union scientific 
experts meet in Brussels today 
to consider US demands for 
exemption from the rules, 
which were adopted by the 
European Commission in July 
to come into force next Janu- 
ary. They ban materials such 
as the brain and spinal cord of 
ruminant animals - particu- 
larly at risk of carrying bovine 
spongiform encephalopathy - 
from use “for any pur- 


pose” within the EU. 

Concern over the rules first 
emerged last month when the 
(JS warned these could block 
SI 00m of annual US exports to 
the EU of tallow - animal fiat 
usually made by "rendering" 
or boiling Up whole anim al 
carcasses. The US threatened 
to refer the case to the World 
Trade Organisation. 

Washington has stepped up 
diplomatic pressure, warning 
that $4_5bn of US exports of 
pharmaceuticals, of which tal- 
low derivatives such as magne- 
sium stearate are an essential 
ingredient, could also be 
affected unless it adopted 
costly EU-style safety proce- 
dures in its slaughterfaouses. 

Altematively. the US would 
have to introduce certificates 


verifying that products had 
not been made using BSE-risk 
materials.' The industry says 
these would be almost Impossi- 
ble to administer. 

The US State Department is 
understood to have urged its 
EU-based diplomats last week 
to meet as many agriculture, 
industry and Commis- 
sion officials as possible to 
press home US claims that it is 
free of BSE and should be 
exempt from the rules. 

The warning that a block on 
US pharmaceutical Imports 
could have serious implica- 
tions for public health in 
Europe echoes that in a letter 
last Thursday from PhRMA. 
the US pharmaceuticals lobby, 
to five US government nfHeinia 
Including Charlene Barshef- 


sky. trade re p re sen tative, and 
William Daley, commerce sec- 
retary. 

The letter, seen by the 
Financial Tizne6, says prelimi- 
nary analysis suggests the risk 
of contracting the human form 
of mad cow disease from medi- 
cines is “Jess thaw one In 
lOObn". 

"The risk to a heart disease 
patient of not taking blood 
pressure medicine ... is heart- 
hreakmgly greater,” the letter 
says. “The ban will protect 
consumers from p hanto m risks 
while exposing them to very, 
very real risks." 

Brussels has been asked for 
legal clarification of whether 
the rules do ftytand to pharma- 
ceuticals and other products, 
such as cosmetics. 


US encryption controls face test 


By Nicholas Denton 
and Louise Kehoe 
in San Francisco 


Maths professor set to publish 
computer code on the internet 


US controls on the export of 
encryption technology could 
be punctured today if a few 
lines of of computer code is 
published on the internet. 

The technology can be used 
to scramble messages, making 
them unreadable by all but the 
intended recipients. Publica- 
tion of the program - named 
Snuffle - on the internet by a 
mathArnaHns professor in Illin- 
ois would mark the first time a 
US software developer has 
been able to distribute such a 
program globally without an 
export licence. 

This would set a precedent 
that could undermine US con- 
trols designed to limit the use 
of strong encryption. Use of 


such programs could affect the 
ability of law enforcement 
agencies and security services 
to intercept o nlin e communica- 
tions in the way that they can 
tap telephone calls. 

The challenge to US policy 
has come Grom Daniel Ban- 
stein of the University of Illi- 
nois. With the backing of free 
speech and privacy advocates, 
he has waged an 18-month 
legal battle with the US Jus- 
tice Department to publish his 
encryption software. 

The caso hag taken on broad 
significance because it coin- 
cides with the debate in Con- 
gress on two bills aimed at 
modifying current export con- 


trols. Snuffle, although com- 
prising only a few lines of soft- 
ware instructions, has been 
classified as a "munition", or 
weapon, because it can be used 
to create a virtually unbreaka- 
ble cipher. 

Its export was barred by the 
US Commerce Department 
until two weeks ago when a 
federal judge in San Francisco 
ruled that the restrictions 
were imnnnstitiitimial, infring- 
ing Mr Bernstein’s rights to 
free speech. 

“1 find the government’s 
arguments utterly absurd,” Mr 
Bernstein said. He was doubt- 
ful that detection of criminals 
would improve in the absence 


of encr yp tion. Be said: “WID 
burglars leave fin gerprin ts if 
we ban gloves?” 

However, Snuffle is not a 
tool that can be easily adopted 
by internet users. The court 
ruling In favour of Mr Bern- 
stein falls short of allowing 
software companies to export 
freely internet products incor- 
porating the most powerful 
encryption. 

Mr Bernstein's nase is one of 
several before US courts. Some 
of the courts have inclined 
towards the official position 
that the use of impenetrable 
cryptography jeopardise 
national interests. 

The Justice Department 
could delay or bait publication 
of the controversial software 
by filing an appeal. 
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DL J acquires London securities firm I Derivatives 


Continued from Page I 


Phoenix Securities, the Lon- 
don-based mergers and acqui- 
sitions boutique. 

DU has built a strong repu- 
tation in the US through spe- 
cialising in mergers and 
acquisitions advice, high yield 
bond underwriting and pri- 
vate equity investment. It has 
recently featured in Wall 
Street rumours as a possible 
takeover target 

Several European invest- 
ment banks are thought to 
have approached DU, which 
is majority owned by Equita- 
ble Insurance - where Axa, 


the French insurance group, 
has a majority stake. But DU 
and Equitable executives have 
insisted the investment bank 
is not for sale and that global 
expansion is a key priority. 

DU has signed a 15-year 
lease for eight floors of 
99 Bishopsgate in London and 
Is moving in after refurbish- 
ment Most of the big Wall 
Street firms made their push 
into Europe In the 1980s. 
European banks are also 
attempting to build operations 
in the US. 

LG5*s 45 London-based staff 
are expected to remain with 
the company and Michael 


Hiard will continue as manag- 
ing director. 

Founded in 1990, LGS is the 
biggest independent securities 
lending broker. It acts as a 
marketmaker in securities 
that institutions want to lend 
or borrow, including shares 
and other securities such as 
convertible bonds, warrants 
ami emerging markets debt, 

Paloma pat LGS ap far sale 
earlier ffcfa year details of 
talks emerged last month. Bat 
discussions took longer than 
expected because of the com- 
plex nature at the deal- After 
completion LGS will use the 
name Paloma Securities. 


From Page 1 


wanting to trade in separate 
markets at the same thnn. 

The German exchange had 
previously called off plans to 
link with Matif, the French 
derivatives exchange, after 
it ran into problems 
regarding technological 
compatibility. 

Recently the Deutsche B&se 
has begun to catch up with 
T.tff p. Last month competition 
between the two exchanges 
intensified when both markets 
announced a “fee holiday” on 
some of the most actively- 
traded bond futures contracts. 


Blair encourages royal family to embrace change 


Continued from Page 1 


file MPs in his governing Labour party 
who hope that the reaction could spell the 
beginning of the end for the monarchy. 
He said there was a simple choice 
between having a monarchy or an elected 
president 

*1 personally think that the monarchy 
is a tradition which we want to keep. But 


the monarchy adapts and changes and 
will change and modernise with each gen- 
eration." he said. 

He paid tribute to Diana and confirmed 
they had privately agreed she should be 
granted a semi-official ambassadorial role. 
He said there woo “all sorts of ways” that 
ho* abilities could have been harnessed. 

A government committee is to look at 
ideas for a permanent memorial to the 


princess. Insisting it was too early to talk 
about a physical manorial, Mr Blair said 
Diana's legacy should be "a better, more 
compassionate Britain". 

Mourning for the Diana shows no sign 
of abating. More people were drawn to 
Kensington Palace, her borne In central 
London, yesterday than on any day since 
her death and special church services 
were held throughout the UK. 


FT WEATHER GUIDE 


Europe today 


A deep depression wQI bring cool 
and windy weather to much of 
Scancfinavia. Showers and longer 
spells of rain will affect western 
Norway and Finland but Denmark 
and southern parts of Norway and 
Sweden will only have a few 
showers. Active fronts will also bring 
showers to the Baltic states and 
western Russia. The Balkans, 
Romania, Hungary and Poland wifl 
have sunny spells and thundery 
showers. The Medtenanoan and 
north-west and central Europe, will 
be mostly dry and very warm with 
plenty of sun, although thundery rain 
wiB affect Sicily and Malta. 
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Fh»e-«lay forecast 

Scandinavia and north-east Europe 
will be unsettled and quite windy 
with heavy showers. Most of tire 
Mediterranean will stay fine and hot 
but thundery rain will affect Malta 
and southern Italy. Central and 
north-west Europe wUI be mainly dry 
and warm but will turn much more ' 
changeable on Friday. 
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SHuaOon at m&ctay. Temperatures maximum Hot 


Maximum 

BeWng 

Sot 32 

cenarr 

Fair 20 

Frankfurt 


Celsius 

Belfast 

Fair 20 

Casablanca 

Fair 27 

Geneva 

Abu Dhabi 

Sot 39 

Beteade 

Thunder 24 

Chicago 

Fair 23 

Gbnftar 

Accra 

Sun 28 

Berlin 

Cloudy 20 

Cologne 

Cloudy 21 

Glasgow 

Algiers 

Fair 27 

Bermuda 

Thunder 23 

Dakar 

Thmder 31 

Hamburg 

Amsterdam 

Fair IS 

Bogota 

Far 21 

Dallas 

Thunder 34 

Helsinki 

Athens 

Sun 29 

Bombay 

Shower 33 

Delhi 

- Fair 29 

Hong Kong 

Atlanta 

Few 32 

Brussate 

Fair 20 

Dubai 

Sun 40 

HonoUu 

B.ALPBS 

Shower 18 

artapatf 

Sun 22 

Dublin 

Fans 

Istanbul 

a Ham 

Fair 21 

C. Hagen 

Rato 19 

Dubrovnik 

Fak 27 

Jakarta 

Bangkok 

Thunder 30 

Cairo 

Sot 32 

Edinbugh 

Far 18 

Jersey 


Barcelona Sumy 28 


HonoUu Fair 32 

Istanbul Fair 23 

J^carta Cloudy 32 

JerMy R* 18 

JohamestxagShower 19 


Frankfurt. 

Your hub to the heart of Europe. 


Lufthansa 


Karachi 

Kuwait 

L Angelas 
Las Palmas 
Lima 
Lisbon 
London 


Lux.Bourg Cloudy 20 

Lyon Star 23 

Madeira Cloudy 25 


Madrid 

Majorca 

Malta 

Manchester 

Manila 

Melbourne 

ModooCKy 

HBatri 

MOan 

Montmai 

Moscow 

Munich 

Nairobi 

Naples 

Nassau 

New Yak 

Mce 

Nicosia 

Oslo 

Peris 

Perm 

league 


Sun 31 
Sun 28 
Thunder 28 
Cloudy 20 
Fair 33 
Shower 16 
Fair 23 
Thunder 31 
FOr 28 
Fair 21 
Rain 15 
Fair 23 
Fak 27 
Sun 30 
Thunder 32 
Fair 24 
Sot 29 
SOT 32 
Fdr 17 
Fair 23 
Shower 17 
Far 21 


R a ngoon 

Reykjavik 

Rb 

Rome 

S.Freco 

Seoul 

Singapore 

Strasbourg 

Sydney 


Tel AyN 

T okyo 

Toronto 

Vancouver 

Venice 

Vienna 

Warsaw 

Wa sh ington 

YrannylOfi 

WlnrJpeg 

Zurich 


Cloudy 31 
Sot 7 
Fair 28 
Sot 31 
SOT 24 
Sot 31 
Cloudy 32 

Cloudy i8 
Fair 22 
Shower 17 
Fair 28 
Sot 31 
Shower 29 
Fair 21 
Fair 21 
Fair 28 
Mr 23 
Cloudy 18 
Par 28 
Shower 11 
Fair 22 
Sot 21 
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THE LEX COLUMN 


Italy’s new model 


Italy has an unprecedented 
opportunity to restructure its stock 
market and revitalise its private 
sector. It has a relatively stable gov- 
ernment, low interest rates are 
enticing local investors into equi- 
ties and there is an ambitious priva- 
tisation i irng ramme. 

A Treasury-led committee Is on 
the case, but it has a lot on its 
hands. The current rules are ridicu- 
lously out of date. Too much power 
lies in the hands of controlling 
shareholders. And outside investors 
have invariably got a raw deal, with 
few rules on transparency, labyrin- 
thine takeover laws, and companies 
controlled by chains of holding 
companies, as wife the De Bene- 
detti family 's farmer grip on Oli- 
vetti. 

Defining the roles of directors and 
rights of shareholders is an uncon- 
t ro v eraial first step. Allowing proxy 
voting would enable Institutional 
investors to match the power of tra- 
ditional controlling shareholders. 
Option schemes should be encour- 
aged to align management interests 
wife those of shareholders. Then 
the takeover structure should be 
radically overhauled: at present, 
defence is far too easy. 

In the context of international 
Wnanrtal markets, thin is not miirih 
to ask. But there is every risk it will 
get bogged down. Vested interests 
will oppose it, and it is caught up in 
a debate over whether Italy should 
follow an Anglo-Saxon or German 
corporate model - even though the 
German model is already shifting. If 
Italy becomes mare attractive to 
investors, Its cost of capital will falL 
If nothing happens, m mpaniaB risk 
becoming less competitive just 
when go vern ment is giving away 
the prop of a weak currency. 
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Global spirits 

The structure of the merge r of 
Guinness and Grand Metropolitan 
(GMG) may change, but a deal will 
happen and the spi rits Industry will 
have to react. GMG will not be 
immediately bad for competitors. 
Some brand owners wfli take busi- 
ness away from the new behemoth. 
Market share could be poached 
white GMG fives the merger. And 
GMG will reshuffle its portfolio, 
passing on some brands. Finally, 
pricing could stabilise, as one teg 
competitor disappears. 

But it w£D be a temporary lull 
GMG will have a substantial com- 
petitive advantage - its bottles will 
get to the cnrunimpr mare cheaply 
than those of the competition. This 


foot advantage win be invested ixx 
its big brands, winning market 
share. Spirits companies have high 
fixed costs in distribution networks, 
so any decline in sales has a dispro- 
portionate impact on profits. 

The obvious solution is no- 
premium mergers — the limited syn- 
ergies do not justify hid premiums 
- or joint-venture distribution 
agreements. Allied Domecq and 
Seagram would make a perfect 
blend, and Bacardi would add 
strength to any merger. R6my Coin- 
treau looks highly vulnerable - its 
china prufils will be targeted by 
GMG - so it may fend a Gallic solu- 
tion with Pernod Ricard. But deals 
will not be easy. Seagram, Bacardi. 
Brown Forman. Pernod and R£my 
are family-controlled and strategy 
will not lie driven purely by share- 
holder value. Allied will be ham- 
pered by its limited -manag ement 
and financial resources. GMG must 
hope such barriers are insurmount- 
able. But the mid-1960s saw a wave 
of consolidation In the industry. 
GMG has fired the starting gun for 
a final flurry and woe betide those 
left behind. 


UK conglomerates 

UK conglomerate shares have 
dropped 21 per cent during the 
1990s, while the ETSE 100 index has 
more than doubled. Companies 
giinh as Tomkins ar gue that this is 
a fad and they win r eturn to favour 
as premium conglomerates much 
iflra America’s General Electric and 
Tyco. Corporate financiers and 
management consultants, who got 
rich breaking up old-style conglom- 
erates. would love to create a fash- 
ion for rebuilding new rmtm. But the 
gamp has changed. 

The old rules were simple. Con- 
glomerates paid for lowly rated, 
troubled companies with their own 


highly rated shares. Rarntags auto- 
matically rose even before the bene- 
fits of efficiency gains, creative 
accounting and lower fnsdhig/tax 
costs. But capital markets are now- 
more efficient, and it is harder to 
find bargains. Investors do not need 
costly conglomerates to provide 
diversification. Accounting rules 
are tighter. And inve stors expect a 
company to get a return on mar- 
ginal investment that exceeds its 
cost of capital - an irritation for 
conglomerates which acted as 
though equity was free paper. 

What should UK conglomerates 
do? Share buy-backs are a quick fix 
for companies tbat issued too many 
shares. Tomkins was rerated after 
the tiniest buy-back made with the , 
greatest reluctance, and feat should ; 
encourage others. But longer-tenn 
solutions are needed. Managers : 
need to focus os their business 
strengths. Tbat does not necessarily 
mean demergers, as pursued by 
Ftensrm But BTR has demonstrated 
the dangers of spreading manage- 
ment expertise over hundreds of 
businesses. Building fewer, more 
powerful business groups must 
improve returns . And inv e stors will 
be less obsessed wife focus. If man- 
agement can develop a structure 
and strategy that can drive 
long-term growth. The only prob- 
lem Is that such restructurings win 
generally result in considerable 

Btamtng K rHTntinn — a swap of quan- 
tity fix- quality - and shareholders 
may find they were invested in an 
overvalued conglomerate after alL 

Alternatively, conglomerates 
could become more like a Kohlberg 
Kravis Roberts, the US buy-out 
house. Wassail's acquisition and 
then disposal of General Cable 
would have beer a jackpot for a 
leveraged fund, but Wassail share- 
holders have not made a cent So 
perhaps it is just the structure that 
is wrong, and acquisitive conglom- 
erate managements should create 
buy-out funds or investment trusts 
- it would certainly be mare tax 
efficient. 

Conglomerates may hope there is 
a quicker fix: changing the classifi- 
cation of their business. Williams, a 
self-confessed “international nrann- 
facturing group'', has hem swit c h ed 
to the support services sector and 
doubtless would love to be rated 
like its new sector peer, Rentokfi. 
But, there is more to the valuation 
gap than anti -conglomerate fash- 
ion. Rantokfl is a sort of conglomer- 
ate. it is highly rated because it is 

In faster g r owi ng industri es and has 

increased earnings accordingly. 




PUBUC INVITATION 


Central Bank of the Dominican Republic 


SALE OF THE PLATA GRANDE TOURISM PROJECT 


A. Busts! 


1. The Central Bank of the Dominican 
Republic Is Inviting Dominican anti foreign 
Investors, indMciually or through consortia, to 
participate in an auction for tin sale of the 
Plays Grande Tourist Project, located on tfw 
North Coast of the Dominican Republic and 
owned by fts Department of Project Financing 
anti Oevefepment (DEFBVPR0). For purposes 
of this process, the participants most be 
entities that can demonstrate their capacity to 
promote and admlnlstor tourist projects. The 
coonSntfkm of toe blddhtg wH be handled by 
SBC Watourg DRon Read int, a subsldbjy of 
Swiss Bank Corporation, which was selected 
by the Monetary Board of the Dominican 
Republic to coordinate the sale process. 

2. The protect covets an area ot approximately 
6.8 mfflton m'.wtth (Bract access to roughly 
1.6 km of beach. Places of extraordinary 
natural beauty ere wttlfln easy reach. The (and 
is crossed from east to wast by the northern 
Puerto PWa-ftegua Wjpiway, which connects 
the Project with the Puerto Plate Internati onal 
Airport and aqith other points of tourist 
Interest in the region, a Rtle more than one 
third of the property Is located between the 
highway and the coast in this part, ad the 
basic Infra-structural work has already been 
done to accommodate a total of 4,000 rooms, 
with the potent ia l to expand to 6,000 rooms. 
In addition. It has a profession! golf course, 
every hole of which baa a sea view. The got! 
cc urea, which Is bound to become a great 
worldwide attraction for connoisseurs of the 
anon, hu all tha rnnilfeltM farJUtiae Tha 


design and supervision have been entrusted 


to the renowned International firm of Robert 
Trent Jones. 


3. Ptaya Grande is located 80 km to tha oust 
of the Puerto Plata international Airport, 
which handles 33% of the International tourist 
arrivals to the Dominican Republic. This 
airport Is tha destination for numerous raguta- 
ffiQhis from various cities in the United Steles, 
operating daily routes from New York, San 
Juan and Miami. It also receives charter 
flights from Canada, Germany, England, 
Switzerland, Italy, Finland and HoBand. Dafly 
national nights connect It with Santo 
Domingo, the capital of tha Dominican 
Republic, and other tourist centere. 


written in Spanish, to the Department of 
Project Financing and Development 
(DEF1NPR0} of the Central Bank, on the 
second floor of its former office, located on 
Celle Pedro Henrlquaz Urefla, between 
Leopoklo Navarro and Federico Henrlquaz y 
Carvajal In the City of Santo Domingo, 
Dominican Republic, not later than Monday, 
Octobers, fttTti&SOPM. 


A. The information package concerning the 
sate process may be obtained from the offices 
of SBC Warburg DBton Read Inc., located at 
277 Park Avenue In New York City (Tel.: 
T-21 2-224- 7000 J, starting on Monday, 
September 8. 1997, upon payment of a non- 
refundable reg is tration fee In the amount of 
TWO THOUSAND UNITED STATES DOLLARS 
(USS2.000.00). Payment must tie made by 
certified check to the order of SBC Wartug 
Di/ion Read fnc. or tiy wire transfer. The 
aforementioned Information package will be 
handed over once the Confidentiality 
Agreement with S8C Warburg DSon Read Inc. 
Is signed. 


2. After evaluating tea credentials, hot not 
later than Monday,- October 13, 1997, 
DERNPflO wifi notify the InstibdionB throogh 
SBC Vifertmrg DUton Reed Inc. aa to whether 
they haw pre-quafiSaL 

3. The preqtoKed participants may begin tee 
procew rt due dBgonce visits and interviews, 
which wfil be coordinated by SRC Warburg 
DBton Read Inc. 


4. On December 1 , 1997, at 4:00 PM. a pubfic 
ceremony wfl be held, atvAich the prequaBtod 
bidders wffl submit ttwir bids to dernprd, 
after having duly furnished a “Security 
Deposit/ The entity that submits B« best bid 
wfli be rtedared the wlnnet. The ceremony w» 
be held at the offices of the Central Bank of 
tha Domfnkan Republic, In toe City of Santo 
Domingo, Dominican Republic. ■ 


1. To participate in tbe sale process, the 
toteraated entities must be pre-quallfled. For 


5. The potential bidders must direct their 
Inquiries exchisivBiyto SBC Warburg Dteon 
Read fna. In ttw persons of fficvannf Orfcwfc 
(Tel: 1-212-224-8310). Marino Marin 
(Tel: 1-212-224-8318), or Ted Young 
(tet: 1-212-224-6380) of SBC Warburg DOton 


__ ' . : IB" IVIIW Utnnrnu wh hv* 

parties wH have to submit their credential.,- particip«tai8red!ytatto 


* SBC Warburg Dillon Read 


sac 


910 f 8 ^^ tt ! e .! ? * ,lacy, con 4**Bn”» orcortacaneas of the information herein. 

Ths sdiertsement to tor HQtmation purposes only and e not and should notbeconstruad 
as an offer or tovitatian to purchase any securities In BftyJutiscScfion. 
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INSIDE 


BA merger faces 
more resistance 

Robert Ayling deft). 

British Airways’ chief 
executive, says the pro- 
posed alliance between 
the company he heads 
and American Airlines, 
announced in June last 
year, is necessary to 
enable BA to compete 
with other airline part- 
nerships that are 
already operating. But 

the alliance still hws to 

be approved by regulators in the UK. the US and 
Brussels and Washington, as well as overcoming 
the opposition of many other large US airline 
and European airlines. Page 20 

Amazing recovery at Olivetti 

Roberto Colaninno, chief executive of Olivetti, 
relaxed at the weekend after Friday’s announce- 
ment of an a ll i a nce with Mannesmann, the Ger- 
man company. The U.350bn (Sl.33bn) deal is a 
remarkable recovery for the Italian information 
technology company, which was swimming in 
debt when Mr Colaninno took over the helm of 
the company from Carlo De Benedetti barely a 
year ago. Page 21 

GLOBAL INVESTOR 
Stocks still outperform bonds 

In seven out of the past 11 years, equities have 
continued to outperform bonds in total return 
terms, in the US at least, this difference has 
been even more pronounced in the recent years 
of low inflation and healthy economic growth. 
Page 23 

INTERNATIONAL EQUITIES 
Volkswagen shifts up a gear 

Analysts were surprised as to why Volkswagen, 
the German carmaker, said it would go to the 
market for cash, raising DMSbn ($4.3bn) in a 
rare share issue, one of the biggest the German 
capital markets have seen. Page 23 

MARKETS THIS WEEK 
Hew York 

Wall Street, in its first foil week after the holi- 
days, will be firmly focused on Friday, when 
financial markets face a double whammy of 
retail sales figures and the latest producer price 
index. Page 24 

London 

As the curtain comes down on the holiday sea- 
son and many UK stock market "big hitters” 
return to their desks there is every reason to 
expect a speedy pick-up in stock market volume. 
Page 24 ■ 

Frankfurt 

The share market will be awaiting an “impor- - ; 
tact" announcement from Bertelsmann, the 
world’s tbird-largest media group. There is spec- 
ulation any statement could Involve further 
expansion in the US. Page 24 

Japan 

Whether Japanese government bonds will 
return to their record-breaking run and whether 
yields will dip back below the 2 per cent level 
will be chief among the thoughts of fixed- 
income investors. Page 24 

COMMODITIES 

Cocoa's fate may rest on El Nlfio 

The latest El Nino - a periodic wanning of the 
tropical Pacific Ocean by a few degrees that 
affects the world's weather - will be high on the 
agenda at this week’s meeting of the council of 
the International Cocoa Orga n isation in Lon- 
don. Page 24 

FT GUIDE TO THE WEEK 
— Full listings Page 36 

HISTORIC CARS 

$^P!§P£3|S3b3e=^. Sotheby's is staging a 

sale of historic cars In 

Geneva’s Musfee 
International de 
L'Automobile today. 

The cars, belonging to 
the former owners of 
the Lamborghini 
factory, are expected to 
fetch £1.5m and range from a rare Lambor ghini 
Miura Jota to a Bizzarrmi Strada. 

SCOTTISH VOTE ^ . 

Scotland votes on Thursday on whether it wants 
a parliament in Edinburgh. 

CCP SETS OUT REFORMS 
C hina ’s ruling Communist party is to reveal its 
new leadership and announce reforms when the 
Party Congress opens in Beijing on Friday. 
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By Andrew Jack in Paris 

Credit Lyonnais, the French 
state-owned bank which once 
reluctantly found itself run- 
ning the MGM film studios, is 
taking a bit part in the movies 

g gflln 

Senior executives of the 
bank are looking at the sale of 
cin em a tickets and other ser- 
vices through their widespread 
network of self-service bank- 
ing centres. 

The action would represent 
a pioneering diversification by 
banks away from simply 
distributing cash to their 
clients. 

Executives believe the only 
similar precedent is in Spain, 
where one network has a per- 
son selling tickets located next 
to its cash machines. The 
French post office has also 
been experimenting recently 
with the sale of postage 
stamps through machines 
adjacent to its cash dispensers. 

The initiative is one of a 
number of diversifications 
being considered by the bank 
as it attempts to boost profit- 
ability in the intensely compet- 
itive French banking sector, 
and put itself in a position for 
eventual privatisation. 

Credit Lyonnais is discuss- 
ing contracts with suppliers 
which would sell services in its 
self-service banking outlets. 
The services under consider- 
ation include tickets for the 
riiwma, theatre and sporting 
events, as well as Metro and 
railway tickets. 

SBC taps 
market for 
$1.5bn in 
new asset 
class plan 

By Vincent Boland 

Swiss Bank Corporation will 
tap the international capital 
markets this week for $1.5bn 
by allowing investors to buy 
high grade loans from its port- 
folio, creating what the bank 
describes as a new asset class. 

SBC said the transaction, 
which will be in the form of 
floating-rate bonds backed by 
credit-linked notes (CLNs), will 
allow it to reduce its regula- 
tory capitaL The capital will 
be converted into a form that 
would enable the bank “to 
earn a higher yield than we’re 
getting now". Similar transac- 
tions backed by low grade loan 
portfolios have been common 
for some time, but issues 
backed by blue chip loan port- 
folios are rarer. • 

SBC said the market for 
such issues was expected to 
grow from $5bn last year to 
$75bn by 1999. 

“This is an entirely new 
asset class," said Manfred 
Scbepers, managing director of 
global debt capital markets at 
SBC Warburg Dillon Read, sole 
bookrunner for the issue and 
co-lead manager with Lehman 
Brothers. He said it balanced 
the interests of the bank and 
of asset-backed investors. 

SBC will securitise some 
$L5bn of high-grade loans it 
has issued to some of its big- 
gest borrowers. Ken Phelan, 
director of rates at SBC in New 
York, said the underlying loan 
portfolio would provide inves- 
tors who buy the bonds with 
exposure to “a diversified bas- 
ket of high quality corporate 
and financial institution expo- 
sures organised by SBC”. 

Each CLN will be linked to a 
particular SBC borrower, but 
holders of the notes will not be 
given the names of the 130 cli- 
ents involved for reasons of 
confidentiality. 

The bonds will be issued in 
one five-year tranche and one 
seven-year tranche, each for 
$668m, with an &25 per cent 
subordinated credit enhance- 
ment which will bring the 
total issue to Sl^bn. They will 
be launched by a specially cre- 
ated Cayman Islands subsid- 
iary, SBC Glacier Finance, 
which plans to issue between 
$iObn and $l5bn of such bonds 
over the next year. 

The five-year issue is expec- 
ted to be priced at 16 to 18 
basis points (one percentage 
point is equal to 100 basis 
points), and the seven-year 
issue at 19 to 21 points, over 
3-month Libor. 

Mr Phelan said the issue 
would be priced "so it is over- 
subscribed and trades well in 
the secondary market". 



Coming soon: tickets to major films sucb as Mrs Brown may soon be available at self-service bank centres 



The idea is to take advan- 
tage of the prime central city 
locations of its more than 300 
self-service centres, which 
have considerable space, secu- 
rity. and are open typically 
between 8am and 10pm. 

The bank has decided 
against selling tickets in Its 
own cash machines in view of 


the technical difficulties and 
queues tills could create for 
customers waiting to withdraw 
money. It is looking instead at 
placing separate ticket 
vending machines alongside 
its own distributors. 

Credit Lyonnais bad an 
unhappy experience in the 
early 1990s with MGM, the cin- 


ema group, which it acquired 
after Giancario Parretti. the 
Italian financier, defaulted on 
a Slbn loan. 

Christian Bore, head of mar- 
keting for Credit Lyonnais's 
distribution network, said pilot 
schemes could be in operation 
next year. 

He said the bank had not yet 


resolved how it would be paid 
for the service, although tak- 
ing a proportion of the sales 
generated was among the pos- 
sibilities. 

Mr Bore said he was talking 
to potential business partners 
for the sale of tickets. “I think 
things could go rather 
quickly," he said. 


Promodes may use regulator 
pressure to force Casino’s hand 


By Andrew Jack in Paris 

Promodfes. the French retailer 
which has launched a hostile 
FFr28bn ($4.57bn) takeover 
bid for its rival Casino, is con- 
sidering applying pressure via 
the stock market regulator to 
persuade the leading investor 
to agree to its offer. 

Advisers to the group are 
believed to be discussing a 
submission to the Conseil des 
Marches Finances, the French 
self-regnlatory markets 
authority, that two of Casino’s 
largest shareholder groups are 
acting In concert 

The tactic is designed to 
force Rallye, the retail group 
which holds a controlling 
stake in Casino, to sell its 
shares to Promodfes or to 
launch its own takeover bid. 

The argument is that if Ral- 
lye continues to oppose the 
Promodte bid, it is acting in 
concert with Casino’s foun- 
ding family, Gui chard, who 
owns 8 per cent of the com- 
pany and 16 per cent of the 
voting rights. Together, they 
own more than one-third of 
Casino’s shares and should 
therefore be forced to bid. 


Rallye. which is in torn 75 
per cent controlled by the 
French financier Jean -Charles 
Naouri through his company 
Fin an ci fere Boris, already 
owns 29 per cent of Casino's 
shares and has just over 36 
per cent of the voting rights. 
The latter will increase to 
over 42 per cent in October. 

Under an agreement reached 
with the stock market authori- 
ties, Rallye currently has until 
October 1998 to reduce its 
stake in Casino so that it con- 
trols less than one-third of the 
voting rights and is not auto- 
matically forced to launch a 
toll takeover hid. 

Any action launched by Pro- 
mod fes would only take place 
after a formal declaration by 
the boards of Casino and Ral- 
lye that they consider the 
takeover bid is hostile and rec- 
ommend outside shareholders 
to reject it 

That decision can be expec- 
ted following official publica- 
tion this week of the takeover 
document, after approval by 
the Commission des 
Operations de Bourse, tbe 
financial markets watchdog. 

Mr Naouri has already made 


it clear that he is not Inter- 
ested in selling Rallye's stake 
in Casino to Promodfes, and 
Antoine Gnichard has been 
equally defiant. 

Casino unveiled strong 
results last week and 
announced the separate acqui- 
sition of two supermarket 
chains - Franprix and Leader 
Price - which it argued 
strengthened it sufficiently to 
not need to combine forces 
with Promodfes. 

In other efforts designed to 
deflect the takeover, it also 
argues that its strategy is 
based on “integrated", wholly- 
owned retailing, whereas Pro- 
modes has operated through a 
number of franchises. 







Panl-Louis Halley of Promodfes 


By Geoff Dyer in Sao Paulo 

A consortium led by Endesa of 
Chile yesterday paid RS779.7Q1 
(S7l4m) for a hydroelectric 
plant in Goi&s state. Brazil, in 
tbe first privatisation of an 
electricity generator in the 
country. 

The winning bid represented 
a 43 per cent premium over the 
minimum price which analysts 
said showed the strong inter- 
est of international power 
companies for generation 
assets in Brazil. 

The large premium was 
partly responsible for the 
strong performance of Brazil- 
ian shares yesterday, because 
Eletrobrds. the federally-con- 
trolled electricity company, is 
one of Brazil's most traded 
stocks. At lunchtime yester- 
day. the Sao Paulo Stock 
Exchange’s Bovespa index was 
up 3.4 per cent. 

The auction was held at the 
Rio de Janeiro Stock Exchange 
yesterday, where a consortium 
led by Tractebel of Belgium 
offered for the Cach- 

oeira Dourada power plant. 

The sale of the four gener- 
ating companies owned by Ele- 
trobras - Furnas. Eletrosul, 
Chesf and Eletronorte - is due 
to start next year. 

The sale of the energy sector 
is expected to raise $45bn for 
the Brazilian government, 
making it the largest privatisa- 
tion in Latin America. Four 
electricity distribution compa- 
nies have already been sold. 

However, the bulk of the pri- 
vatisations cannot go ahead 
until the government finalises 
the regulatory structure for 
the industry, including details 
of the operation of a secondari- 
market for excess production. 

Cachoeira Dourada was the 
main generating arm of C-elg, 
the Goias power company, 
until it was spun off as a sepa- 
rate unit last year. Celg 
retained its transmission and 
distribution businesses, which 
are not being privatised. The 
plant has a 30-vear supply con- 
tract with Celg, which allowed 
the privatisation to take place 
before the regulations for the 
industry have been finalised. 

Ana Siqueira. utilities ana- 
lyst at Banco Icatu in Rio de 
Janeiro, said the price Endesa 
was paying was surprisingly 
high. "The plant is a new one. 
which means that there is 
little potential for cost- 
cutting.” she said. 
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Aim broker to end 
start-up forecasts 


By Christopher Price 

The most active stockbroker 
on the Alternative Investment 
Market in London, Ellis & 
Partners, is to avoid Coating 
start-up companies and stop 
making profit forecasts for 
groups joining the junior mar- 
ket after a series of profit 
warnings among its clients. 

The’ moves, which are also 
under consideration by several 
other Aim brokers, have seri- 
ous implications for the mar- 
ket, set up in June 1995 to 
attract young and growing 
companies. 

Since its inception the Aim 
market has attracted almost 
300 companies with a capitalis- 
ation of £lbn, but an increas- 
ing number of start-up compa- 
nies have foiled to meet the 
financial projections contained 
in their prospectuses. 

Clive Mattock, a director at 
Ellis & Partners, which repre- 
sents some 25 Aim companies, 
said it would concentrate on 
bringing more mature busi- 
nesses to the market. 

He said: U A profit warning 
after a listing is the last thing 
we want" 

The brokers’ threat of mov- 
ing away from floating start-up 
companies will prompt consid- 
erable concern among the Aim 
authorities. One of the key cri- 
teria in setting up the market 


was to attract new ventures. 

Ellis's decision, if followed 
by other brokers, would 
remove one of the main pur- 
poses behind Aim’s creation. 
The company’s decision to 
stop publishing forecasts will 
make investment in new Aim 
stocks much more difficult. 

Investors rely heavily on 
profit forecasts to calculate the 
prospective rating on a compa- 
ny’s shares. These are then 
used as a comparison with 
similar companies' ratings to 
guide investors as to whether 
they should buy the shares. 

"Without any idea of future 
earnings growth, investing in 
new Aim stocks would be very 
difficult," said one Aim fund 
manager. 

Ellis has seen profit warn- 
ings from four newly-floated 
companies - Rushmere Wynn. 
Sira Business Services, Lotte- 
ry king and Pordum Foods - in 
the past 10 months. 

Andrew Griffiths, editor of 
The Aim Newsletter, said; “The 
performance of the four com- 
panies should alert investors 
to the fact that projections 
must be treated with great 
caution.” 

However, he said forecasts 
should remain as part of a 
company’s prospectus, 
although brokers and advisers 
should redouble their efforts to 
make them realistic. 


Prudential Venture Managers 
has changed its name to 

PPM Ventures 


PPM. Ventures - Backing business 


PPM Ventures Limited 
1 Waterhouse Square 
Holbom Bars 
London EC1N 2ST 
Tel 0171 8?1 7747 
Fax 0171 831 9528 

Reg uia red by 1MRO 
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Associated British Ports to change tack 


By Chans Grosser 

Associated British Ports, 
which has come under Ore 
from institutional investors. 
Is to unveil a change of strat- 
egy when it reports interim 
results this week. 

The company has been 
criticised for underperform- 
ance of its shares and slug- 
gish revenue growth. 

International expansion, 
and increasing the range of 
services to customers in its 
UK ports are being explored 


as part of a wide-ranging 
review by Andrew smith, 
managing director of the 
ports division. The company 
will also this week reassure 
investors that it will pursue 
the disposal of some HOOm 
fSltEm) of non-port proper- 
ties: ABP has already sold 
Off £200m worth. 

Completion of the review 
is expected In the next few 
months, so that implementa- 
tion can start by March. If 
successful, it should make 
Mr Smith frontrunner to 


become group chief execu- 
tive. sir Keith Stuart, execu- 
tive f-hairman , said no ' 
management changes will 
feature in this week’s 
interim results. But he made 
clear that he considers Mr 
Smith as his counterweight 
in the company. 

Institutions, which have 
seen their investments 
underperform the market by 
some 30 per cent over the 
past year, have voiced con* 
cem that the board is overly 
dominated by Sir Keith. 


Last week, Sir Keith said: 
"We knew there was a need 
to replenish management at 
top level, and we have done 
that. A new generation was 
needed in the key role at the 
ports division, which is 
three-quarters of the com- 
pany. We had reached a 
point where we needed new 
Ideas.” 

Mr Smith, who was 
appointed last February 
from Redland Bricks, where 
he was managing director, 
said: "I determine the strat- 


egy and check with Sir Keith 
that we are at one. I don't 
feel cramped.” 

Sir Keith conceded that 
the company's p^rn trips per- 
formance recently had been 
disappointing. “We are not 
content with 6 per cent earn- 
ings growth.” 

Mr Smith’s review is 
expected to identify areas of 
revenue growth which will 
have a "rapid return”. Sir 
Keith added: “Our future 
should include an overseas 


Ports privatisations are 
taking place around the 
world, with growing interest 
in Brazil and Latin America 
generally. 

The company’s commit- 
ment to an international 
strategy will be an impor- 
tant departure. One analyst 
said: T am surprised to hear 
that international expansion 
is a possibility. It is difficult 
to see them substantially 
altering their earnings pro- 
file without a major acquisi- 
tion”. 


Alliance put under strain 

Michael Skapinker on BA's battle with the regulators 


A s the busy summer 
season draws to a 
close. British Air- 
ways is preparing to tight for 
approval of its planned alli- 
ance with American Air- 
lines. It will be a bloody bat- 
tle. 

The proposed alliance, 
announced in June last year, 
has to be approved by regu- 
lators In the UK, Brussels 
and Washington. It also has 
to overcome the hostility of 
every other large US airline 
and many European carri- 
ers, which say the two air- 
lines would have an over- 
whelmingly dominant 
position on UK-US routes. 

Robert Ayling, BA’s chief 
executive, says the alliance 
is necessary to enable the 
carrier to compete with 
other airline partnerships 
which are already operating. 

These include the link-up 
between KLM of the Nether- 
lands and Northwest Air- 
lines of the US; the Star Alli- 
ance, led by Lufthansa of 


Germany and United Air- 
lines of the US: and the part- 
nership between Delta Air 
Lines of the US. Swissair, 
Austrian Airlines, and 
Sabena of Belgium. 

BA’s need for a US partner 
has become even more 
urgent since it ended its 
often acrimonious four-year 
alliance with US Air, now 
renamed US Airways, in 
May. This generated Si 00m 
in additional annual revenue 
for BA. 

Approval from the UK 
authorities looks the easiest 
obstacle to overcome. 

The Office of Fair Trading 
has said the allian ce should 
be allowed to go ahead if the 
airlines give up 168 weekly 
take-off and landing slots at 
London's Heathrow airport. 

BA could live with this 
recommendation, which still 
has to be approved by Mar- 
garet Beckett, the trade and 
industry secretary. 

The US Department of 
Transportation has not com- 


Battlfng for the skies 
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pleted its inquiry, but is 
under pressure from other 
US airlines to ensure BA and 
American surrender hun- 
dreds of Heathrow slots. 

BA and American would 
require anti-trust immunity 
from the US authorities to 
allow them to collaborate on 
schedules and fares. The US 
has also made the conclu- 
sion of a new “open skies” 
agreement with the UK a 
precondition for approving 
the affiance. 

BA is engaged in a tierce 
argument with Brussels, 
which has demanded the two 
airlinps give Up 353 slots. BA 
has told the Commission thin 
is more than the number of 
weekly flights either airline 
operates from Heathrow to 
the US at present 

The Commission is also 
insisting that BA and Ameri- 
can surrender their slots - 
the two airlines want to sell 
them. 

What are BA's alternatives 
if these obstacles prove insu- 
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perable? One would be a sim- 
ple code-sharing agreement 
with American, which would 
not require anti-trust immu- 
nity. 

This would allow the air- 
lines to sell seats an each 
other’s flights, but would not 
permit them to collaborate 
on schedules and fares. 

BA is expected to argue 
that the existing bilateral 
UK-US aviation accord gives 
it a right to conclude a code- 
sharing agreement with 
American. 

Competitors will object 
strongly, however. Winning 
US government approval 
could be a protracted busi- 
ness, allowing competing 
alliances to win customers. 

Alternatively, BA could 
look for another US partner. 
Delta, which carries more 
passengers than any other 
airline, has no UK link-up at 
present. However, it is 
deeply involved with its 
other European partners. 

It has been suggested that 
BA could retu r n to US Air- 
ways, if it manages to solve 
the labour and financial 
problems which soured the 
relationship last time. BA is 
unlikely, however, to look 
kindly an the idea of con- 
cluding a frill partnership 
with US Airways. 

If it Is to give up many of 
its valuable slots at Heath- 
row and allow more US air- 
lines to compete there, it 
will want to be sure it has 
an enduring alliance in 
return. It will fear, based on 
past experience, that a part- 
nership with US Airways 
would be transitory. 

BA executives remain 
firmly committed to their 
alliance with American. 
Winning regulatory approval 
wfll be hard, but the alterna- 
tives do not look much 
easier. 


Wm Hill bidders 
given extra time 


By Scheheraz a de 
Daneahkhu, Leisure 
Industries Correspondent 

Brent Walker, the heavlly- 
indebted leisure group. Is 
giving bidders extra time to 
complete due diligence on 
William Hill, Its betting shop 
rf’Mhy in the hope of receiv- 
ing unqualified bids of 
£700m ($1. lbn) ccr more. 

It had hoped to choose one 
or two p referred bidders by 
mid- Sep temb er, but this has 
been put back to the first 
week of October. 

Brent Walker hopes the 
extra time wfll enable bid- 
ders to submit offers without 
retention clauses - which 
allow them to reduce their 
offer price after acquisition. 

A shortlist of bidders was 
drawn up in July and began 
due diligence on William 
win, the second largest chain 
after Ladbrokes, in early 
August 


After final negotiations 
with one or two highest bid- 
ders, Brent Walker's board 
will decide whether it can 
obtain greater value for Wil- 
liam wm through a sale, a 
flotation or a reversal into a 
Brent Walker shell. 

The company is close to 
securing an agreement with 
its 25 hanks to delegate 
authority to ja core of banks 
to take decisions an behalf of 

thafn flp. 

Once the banks permit the 
sax members of the steering 
committee - or a newly con- 
stituted committee - to take 
decisions, it will enable 
Brent Walker to conclude 
the disposal of William Hill 
speedily. 

Brent Walks', which has 
debts of El-SSbn, must reach 
an agreement on the best 
way to dispose of William 
Hill by the end of the year 
when its banking facilities 
come up for renewal. 


S&N chief may head 
Bank of Scotland 


by Jonathan Guthrie 

Sir Alastair Grant, chairman 
of brewing company Scottish 
& Newcastle, is strongly 
tipped to be imniHimwl as 
the successor to Sir Bruce 
Pattullo as governor of the 
B ank of Scotland this 
month. Combining the two 
jobs, would make Sir Alas- 
tair a powerful figure in 
Scottish business. 

ms appointment would 
displease pro-devolutlonists, 
however. Sir Alastair 
recently warned that a Scot- 
tish parliament with- tax- 
raising powers could put 
businesses north of the bor- 


der at a disadvantage. He 
said it could inhibit wealth 
creation and make it diffi- 
cult to attract tap managers 
to Scotland. 

His remarks echoed earlier 
comments by Sir Bruce, 
winch provoked fury in the 
Labour Party. 

Sir Alastair has been a 
non-executive director of 
Bank of Scotland since 1992. 
when he was chairman of 
the Argyll (now Safeway) 
group. 

: An announcement oh the 
appointment is now thou ght 
likely * before the h ank 
unveils interim results an 
October l. . 


NEWS DIGEST 


Iceland reissued 
share options 

Iceland has cancelled share options to four directors 
inclndtog Malcolm Walker, chairman and chief executive, 
and reissued them at a much more favourable price. The 
frozen food retailer cancelled some 3.3m options with 
exercise prices ranging from 115p-208p (SLS6-S3.34) in late 
June and reallocated them at TTVip, an average of the 
market price at the time. Mr Walker defended the move 
yesterday saying the board had always ta k e n a conserva- 
tive approach to such matters, but that it was essential to 
provide incentives for executives. The shares closed at 
98'Ap on Friday. Virginia Marsh 

Merrill Lynch joint venture 

Merrill Lynch, the US stockbroking and Investment man- 
agement group, has set up a joist venture with insurer 
Scottish Equitable allowing it to offer its mutual funds to 
UK Investors. Scottish Equitable, a subsidiary of Dutch 
insurer Aegon, win provide Merrill Lynch with offshore 
life insurance policies through which investors can buy 
the mutual funds. Jonathan Guthrie 

LLP considers float plan 

LLP, the business information group and publisher of 
Lloyd’s List, has appointed NatWest Markets and Caze- 
nove to advise on a possible flotation. LLP, which has 
some 300 publications, also said yesterday that it bad 
purchased MRC Business Information Group for an undis- 
closed sum. MRC provides financial analysis and reports 
for the marine, energy and commodities markets. 

LLP was sold to a management team, backed by Nat- 
West and 3i, for £82.5m (Si34m) by Lloyd’s of London in 
fete 1995. Turnover was some £40m last year (£34m). The 
purchase of MRC from its director founders will add 
another £4m in annual sales. Virginia Marsh 

Henderson to spin off unit 

Henderson, the independent fund management group, is 
drawing up a business plan for its administration arm 
which could lead to it being spun off. Tony Solway, 
Henderson Investment Services’s managing director, is to 
present a draft five-year plan for the division at the end of 
this month, which will be debated by the group's board. 

A split would put its financial ratios in line with other 
frtnd managers. Its operating margins of about 20 per cart 
in the year to March 1997 were 10 percentage points lower 
than others in the industry. Jane Martinson 


Holmes Place to list 

Holmes Place, which runs some of London’s most fashion- 
able health and fitnaac clubs, plans to list later this year, 
valuing it at £70m ($ii3m), with about £15m being raised 
through a placing. 

The group, which has 11 of its own clubs and also 
manages the Oasis In Covenl Garden, has appointed Nat- 
West Markets as sponsor and BZW Securities as broker. 

Allan Fisher and Lawrence Afltin, joint chief execu- 
tives, who together own 51 per cent are expected to retain 
about 36 per cent of the enlarged capital The flotation is 
likely to take place by November. The company had first 
half pre-tax profits of £2.7m (£2.5m) on turnover of giaam 
(£16.71n). Virginia Marsh 

Boris Homes to be floated 

Peninsular and Oriental Steam Navigation Company, the 
UK shi pp in g and property group, is to float its Boris 
Homes house building subsidiary by the end of Novem- 
ber. The flotation was first announced last year and 
analysts have suggested a value for the business in the 
region of £250m ($405m). Joel ESoazo 
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Flat first-half profit for Delhaize 


By Neil Buckley in Brussels 

Delhaize, the Belgian retailer which 
owns Food Lion, one of the leading 
US supermarket chains, surprised 
the market by reporting virtually 
flat first-half net profits of BFrl.97bn 
(S53m). 

Analysts had forecast an increase 
of up to 20 per cent, compared with 
the 0.3 per cent reported. However. 
Delhaize said late on Friday that a 47 
per cent increase In depreclarion and 
financial charges, linked to the 
acquisition by Food Lion of the Kash 
V Karry supermarket chain, was 
responsible for the limited profits 
increase in spite of strong growth in 
sales. 

The group 'said that full-year 


results would be ahead of last year, 
in spite of the expansion costs, bar- 
ring unfavourable events or cur- 
rency movements. 

Group sales increased 19.6 per cent 
to BFr228.9bn, the Belgian Eranc fig- 
ure boosted by the strength of the 
dollar, which has gained 13 per cent 
against the franc since last year. 

The group is facing an extremely 
tight market at home, where sales 
grew only 2.1 per cent to BFr53.8bn. 
thanks largely to several stare open- 
ings. 

However, Delhaize, one of 
Europe’s most international retail- 
ers, is still enjoying healthy sales 
growth outside its home base, with 
more than 70 per cent of group turn- 
over in the US, growing businesses 


in Greece and the Czech Republic 
and investments in Thailand and 
Indonesia. 

Sales at Food Lion in the US, 
including the Kash 'n’ Karry riiain, 
increased 12 per cent to S4.6bn and 
net profits rose 6.5 per cent to 
$95. 3m. Like-for-like sales, which 
exclude new store openings. ' were 
flat. 

The business is continuing to 
recover from the effects of a 1992 
ABC television documentary which 
alleged that the chain had sold 
out-of-date meat and other products. 
ABC was ordered to pay damages to 
Food Lion this year. 

However, sales in Super Discount 
Markets, another of Delhaize's US 
chains, fell from $128.4m to $120. lm. 


Sales in the French chain FG 
increased 6.6 per cent to FFxl.lbn 
(BFr6.4bn), while sales in the 
Alfa-Beta chain in Greece increased 
12.3 per cent to Dr&Obn 
(BFrtL5bn). 

Sales in the Czech business Del- 
vita jumped 63 per cent to CKr2.7bn 
(BFr3.1bn), with plans to add 10 
supermarkets to the existing 31 in 
the second half-year. 

Delhaize plans to open three Food 
Lion stores in Bangkok, working 
with local partners, in the second 
half of the year. 

It also plans to remodel 10 Super 
Indo stores with a local partner in 
Indonesia and to open "dozens” 
more outlets in both countries in 
coining years. 


Olivetti chief achieves his goals 


R oberto Colanlnno. 
chief executive of 
Olivetti, was relax- 
ing at the weekend after Fri- 
day's announcement of an 
alliance with Mannesmann. 

The L2.350bn ($l-33bn) deal 
signals a remarkable recov- 
ery for the Italian Informa- 
tion technology company, 
which was swimming in 
debt when Mr Colanlnno 
took over as chief executive 
from Carlo De Benedetti 
barely a year ago. After los- 
ing a record L1.598bn in 1995. 
it was heading for a net loss 
of L809bn in 1996. 

“The company faced a 
financial emergency and our 
first task was to stabilise the 
situation.” he said at the 
time. After internal restruct- 
uring and the sale of a string 
of assets (including, most 
significantly. Olivetti's loss- 
making personal computer 
activities), Mr Colaninno 
drew up a recovery plan that 
hinged on finding interna- 
tional partners to invest in 
the remaining core busi- 
nesses: information technol- 
ogy systems and services; 
office equipment; and the 
all-important new telecom- 
munications activities. The 
group also needed fresh 
financial resources. 

With Friday's deal, under 
which Mannesmann buys 
49.9 per cent of Olivetti's 
newly regrouped telecoms 
activities, Mr Colaninno has 
achieved both goals. The big 
German company is a strong 
international partner com- 


mitted. like Olivetti, to the 
telecoms industry. The 
L2.350bn M ann esmann will 
spend for its stake will 
almost clear Olivetti's debts, 
which stood at L2£00bn at 
the end of June- 

The deal has also given Mr 
Colaninno the opportunity 
to raise fresh equity. Olivetti 
plans a capital increase of at 
least L600bn, which will be 
used to develop its telecoms 
operations. t Mannesmann 
has agreed to guarantee 25 
per cent of the capital 
increase: should it subscribe 
its entire 25 per cent entitle- 
ment, it would have a 3 per 
cent stake in the Olivetti 
SpA parent company, rein- 
forcing the ties between the 
two. 

Olivetti's renaissance 
through the Mannesmann 
deal is partly due to Mr De 
Benedetti’s investment in 
telecoms long before anyone 
else in Italy. Had it not been 
for Omnitel, the mobile tele- 
phone company, and the 
Infostrada fixed line subsid- 
iary, no one would have con- 
sidered taking a financial 
gamble on Olivetti. 

Mr De Benedetti, who ran 
Olivetti for nearly 20 years 
and still owns 6 per cent of 
the company, said in an 
interview on Friday that his 
aim was to transform Oli- 
vetti into a telecoms group. 
The Omnitel investment 
positioned it as a serious 
player in the opening and 
deregulation of ■ -, the 
L45,000bn a year Italian tele- 


The new Olivetti 


Olivetti 


OCvwtl Systems and Networks (NettMriands-iaql a tBrad hottflng 
company) Ottvetti51%, Mannes man n of Germany 48.996 

Co-owns 67% at Infaetrada. Rafian fixed-fine tetecoma operator. 
Befl Abanbc currently hokis 33% 

Also co-owns 43% of Omintel. Italian mobfie operator . 

Befl Atlantic currently hoWa 1 7% of OmnitBl . 

Onmflaj revenues 1997 drca L1,500bn 


Information Technology 


Olsy: Sales 1997 drca L5.000bn. 

Negotiations under way with Wang Laboratories whereby Wang 
would acquire up to 80% of Olsy 

Olivetti shed Its PC activities in 1097, spinning off to Piedmont 
International, but it stilt owns a 20% state In Piedmont- 


Office Equipment 


Lexikon: Sales 1997 drca L2,Q00bn. 
In search of Industrial partners 


corns market, and meant Oli- 
vetti provided the quickest 
entry for any international 
group seeking to expand in 
the sector. 

Before Mannesmann 
decided to take the plunge, 
France Telecom had flirted 
with Olivetti, while Bell 
Atlantic of the US had taken 
stakes in both Omnitel and 
Infostrada. 

Omnitel has been a 
remarkable success. The 
price Mannesmann is paying 
values the mobile phone 


company at about LHSOObn, 
compared with Olivetti's cur- 
rent bourse capitalisation of 
only Ll,750bzi. Since it was 
launched in December 1995, 
Omnitel has attracted more 
than i.6m subscribers, far 
more than its target of 
900.000 by the end of this 
year. It expects to break 
even next year and to show 
a profit in 1999, 

But it has been a costly 
affair, absorbing LLSOObn of 
shareholders’ equity, , and j 
L3.6bn of prqject financing 


credit lines. It is also faring 
fresh challenges, with the 
Italian government due to 
award a third mobile tele- 
phone licence by the end of 
the year. At present, Omni- 
tel competes against its 
larger rival TIM, controlled 
by the soon to be privatised 
Telecom Italia state telecoms 
group. 

Enel, the Italian electricity 
utility, has teamed up with 
Deutsche Telekom for the 
third licence and is compet- 
ing with the Italian Mediaset 
media group in partnership 
with British Telecom and 
the Italian ENI oil group. 

The government Is also 
expected to give the go 
ahead this month for the 
start-up in large Italian 
cities of cordless telephone 
services. Infostrada has been 
experimenting with a ser- 
vice, but will face intense 
competition from Telecom 
Italia and TIM when the gov- 
ernment gives the green i 
light to the system. 

Although Mr Colaninno's 
next priority is to find a last- 
ing partner for Olivetti's 
Olsy computer services and 
systems subsidiary (talks are 
under way with Wang Labo- 
ratories and other interna- 
tional information technol- 
ogy groups) and for the 
Lexikon office equipment, it 
is dear Olivetti's recovery 
and growth depends on win- 
ning its telecoms gamble. 

Paul Betts 


Arison 
wins Bank 
Hapoalim 
tender 

By Avi Machlls in Tel Aviv 

A consortium led by Ted 
Arison, the US-Israell bil- 
lionaire, at the weekend 
won a tender to purchase a 
43 per cent controlling stake 
in Bank Hapoalim, Israel’s 
biggest bank, from the gov- 
ernment for US$1.368bn. 
The deal was Israel's largest 
single privatisation move. 

Meir Jacobson, general 
manager of M.I. Holdings, 
the government company 
charged with selling the 
banks, said he expected 
Israel’s parliamentary 
finance committee to 
approve and seal the deal 
"within weeks". 

In addition to the control- 
ling stake, the winning 
group holds an option to 
purchase an additional 21.5 
per cent o f Hapoalim within 
IS months. Undo 1 the terms 
of the sale, the new owners 
may not reduce their stake 
to below 20 per cent for five 
years- If all options are real- 
ised and an additional 7 per 
cent of government-owned 
shares are distributed to 
employees as planned, the 
state will hold only 4.5 per 
cent of Hapoalim. 

The winning hid valued 
the bank at Shkll.2bn 
($3-2bn), 16 per cent above 
current market capitalisa- 
tion of Shk9.7bn or about 26 
per cent above shareholder’s 
equity of Shk&85bn at the 
end of the second quarter. 

Debra Kodlsh, hanking 
analyst at Zannex Securities 
in Tel Aviv, said the pre- 
mium paid by Mr Arison's 
group reflected its determi- 
nation to win control. She 
said it could usher in a new 
era for Israeli banking. 

Israel’s biggest banks 
were rescued by the state 
foil owing financial scandals 
in the sector which led to 
their near collapse in 1983. 

MX Holdings awarded the 
tender to Mr Arison’s group 
on Friday, a day after two 
competing groups submitted 
their bids. The losing group, 
headed by Jeffrey Kell, the 
US banker, offered to pur- 
chase 46 per cent of 
HnpnaHm at a valuation of 
Shkl0.4bn. ’ 


NEWS DIGEST 

WorldCom near 
CompuServe deal 

WorldCom, the acquisitive US teleco mmuni cations group, 
appeared on the brink yesterday of a $l-2bn acquisition of 
CompuServe that would reinforce Its claimed worldwide 
leadership in the provision of internet services. 

If completed, the deal would bring an end to the search 
for a partner for the stru g glin g CompuServe, which has 
suffered from a declining base of subscribers for its on- 
line service and widening losses. Other potential bidders 
have been in the running, however, raising the prospect 
of a last-minute tussle for control of the online company. 

WorldCom was believed to be close to a deal under 
which it would buy the SO per cent of CompuServe stQl 
owned by H&R Block, a Kansas City-based company best 
known for its work in helping millions of Americans com- 
plete their annual tax returns. 

The telecoms group is likely to be more interested in 
the businesses which use CompuServe to link them to the 
Internet than in the consumers who use the company’s 
more familiar online services. 

Block sold 20 per cent of CompuServe through an initial 
public offering last year, but abandoned plans to sell its 
remaining shares through a secondary offer after the 
onlin e information company’s prospects deteriorated. 
CompuServe lost $120m last year, compared with a profit 
of $49m the year before. Its revenues grew 6 per cent to 
$842m. Richard Waters. New York 

■ BLOW TO BASS 

Czech brewers may merge 

The Czech Republic’s two largest brewers are discussing , 
merging to form a group that would control more than 40 
per cent of the country's beer ’ market and block Bass, the 
UK brewer, from consolidating its position. IFB, the Czech 
Bank being taken over by Nomura of Japan, said market 
leader Plzensky Pivovary and Radegast, both of which it 
indirectly controls, last week "confirmed their joint inter- 
est is business, technical and economic co-operation with 
a view to their potential merger". 

The discussions between Plzensky Pivovary and Rade- 
gast, both indirectly controlled by IPB, are a big blow to 
Bass. It chose the Czech Republic as the focus of its Euro- 
pean brewery investments partly for the large internal 
market and also because of the potential for exporting its 
beers. 

Bass built up a 83.4 per cent holding in Radegast, with a 
view to merging it with Prague Breweries, the country’s 
third'largest brewer, in which it holds a 55 per cent stake. 
Its holding is sufficient to block a full merger but not a 
strategic alliance. The combination of Plzensky's 26 per 
cent share of the market and Radegast* s 15 per cent would 
dwarf Bass, which has 14 percent 

Graham Staley, country manager for Bass Interna- 
tional. said: "Bass will step up its oampaig n against the 
i merger; 41 per cent and 14 per cent is not competition. No 
one will be able to compete equally with the market 
leader.” 

"I don't believe [Nomura] is a long-term investor in the 
beer industry. Nomura wifi try to put this company 
together and sell it on as fast as it can," he added. 

Analysts believe the Japanese bank will either sell to 
another foreign brewer or try to make Bass pay a higher 
price to take aver Radegast. Mr Staley said Bass would 
not accept this, but it would force the company to patch 
together some of the country’s smaller breweries to build 
up the 25 per cant market position It wants. 

Robert Anderson, Prague 
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FINANCIAL TIMES 
FirMinve 

FT Finance have published three in-depth 
reports to help you exploit technology 
to Htn c ompetitive advantage: 

■ Strategy and the Role of IT in Insurance 

■ Customer Information as a Competitive 

Weapon in the Insurance Industry 

■ Retail Insurance on the Internet 

Each report is priced at £420. 

To order your copy today contact 
Rachel Mason, quoting reference 1 845 OY: 

Tel: 0171 896 2290 
Fax: 0171 896 2319 

FT Finance, Maple House 
149 Tottenham Court Road. 

London. W IP 9LL 

A divfcon of Pearcon Professional Limited 
Information you provide to us Kill be used to keep you informed of 
FT and Pearson Professional products and may be used b> other 
selected companies for nuiketing purposes. 

Registered No. 297032-4 t England & Wales i 


Espirito Santo 
Financial Holding S.A. 

Socieie Anonymc 
Lotembnurg. 37. me Node- Dame 
R.C. Luxembourg B 22232 

Avis de convocation 

Lesactwnnaiies soot comoques par te present avis 4 1' Assembles Ge- 
nerate Extraordinaire qu aura beu le 23 sep to n hc 1997 j 11. 00 heuro dans 
les bureaux dc la Kredkttank S.A. Luxembourgeot>e. 43. tantranl Royal. 
Luxembourg. avec I'ordrc du jour suivant: 

Ordre du Jour 

1. RenoaseUemeni a augmentation du capital autorise pow le putter de 
son tnontast octuel de USD 500.000.000 4 USD 1. 000.000.000 avec 
juiarisation a domterau Consol d' Admhustration pour prooider a dcs 
augmentations de capital en une ou plusieun tranche* avec pouvoir 
dc limiter ou de siippruner le droit prefemuiel de souscripnon des 
acuoimaires exisuuus. 

- Changcmera de b denomination de b societe en ESPIRITO SANTO 
FINANCIAL GROUP S. A. 

3. Modification aff&eme des ankles coocemes. 

Coufonnemrai 4 b kn liuemboonuaise du 4 dtfeembre 1992 relative 
aux participations impo names dans les soci&6. cotdes 4 la Bourse du 
Luxembourg, les acoonnaires «ktenam une participation superieurc 4 IlKJ- 
des actions de b socitffaL di recrement ou par Ccmremisc d'ADS'v. soot 
prids de lane eormaftre leur position. 

Lc Con sell d'Adminivnuion 


LesEchos 


FINANCIAL TIMES 


u-oa».«iini Jr rr.» 


The FT can help you reach additional business 
readers In France. Our link with the French 
business newspaper, Les Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FTs European readership 
and to target the French business world. 

For Information on rales and Further details 
please telephone: 

Toby Finden-Crofts on +44 171 8734027 
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Amoco in South American joint venture 


Sy Nikki Tait In Chicago 
and Ken Warn in Buenos Aires 

Amoco, the US oil and gas 
company, is to merge its Argentine 
interests with the South American 
operations of the privately-owned 
Bridas Corporation, for ming a joint 
venture that will rank as Argen- 
tina's second biggest energy group. 

Hie new company, which will be 
60 per cent owned by Amoco and 40 
per cent by Bridas. will have certi- 
fied reserves of 1.5bn of barrels of 
oil equivalent, about half of which 
are proven, and daily production, or 
more than 140,000 boe. 

As part of the deal. Bridas will 
also acquire a minority interest in 
Amoco Bolivia Oil and Gas. which 
owns SO per cent of Empress Petro- 
lera Chaco, which Amoco acquired 


from the government for S306.?m 
earlier this year. 

Neither Amoco nor Bridas would 
disclose financial details of the 
transaction — nor clarify whether 
the deal included a cash payment 
from Amoco to Bridas, or any 
assumption by the joint venture of 
tax liabilities levied against Bridas. 
However, the combined operation 
is said to rank second to YPF, the 
privatised oil and gas company, in 
Argentina's energy sector. 

In December 1996, Bridas 
reported proven reserves in Argen- 
tina of 382m barrels of oil equiva- 
lent. plus 217m of probable 
reserves and 169.8m possible. 

The company also has oil and 
gas interests in Bolivia, Brazil, 
Chile, Paraguay, and Uruguay, and 
some extensive exploration inter- 


est, principally in Argentina. 

Overall, the assets which it is 
contributing to the joint venture 
are thought to be about 20 per emit 
oil and 80 per cent gas. Bridas’ 
Asian energy assets will not be 
included in the transaction. 

Amoco, meanwhile, will put in 
its Cerro Dragon oil and gas produ- 
cing property in Argentina, its 26 
per cent interest in the Termap oil 
te rminals (in which Bridas also has 
a minority stake) and its 40 per 
cent holding the Energia del Sur 
power plant 

“This is very positive for the 
Argentine energy industry.” said 
Heman Ladeuix of ING Barings. "It 
shows a company like Amoco is 
prepared to invest In Argentina 
and in Mercosur (the Southern 
Cone customs union). The energy 


business here is now for the big 
guys." 

Bridas' acreage in Argentina’s 
main gas fields “offers high growth 
potential and a unique opportunity 
to supply the natural gas and elec- 
tricity generation markets being 
developed in the Southern. Cone”, 
the company said. 

The Southern Cone is usually 
defined as the area running from 
Rio de Janeiro, through Paraguay, 
Bolivia, Chile, Peru to Uruguay 
and Argentina 

Amoco also emphasised the 
attraction of using the alliance to 
capitalise on the fast growing 
demand for gas in BraziL It 
suggested that demand there was 
likely to grow more rapidly than 
anywhere else in Southern Cone, 

and could surge from about lOObn 


cubic feet par year in 1994, to five 
times that by 2010. 

Bridas. which is controlled b; 
the B u lgheroni family, was origi- 
nally a small group of companies 
including energy, fishing and bank- 
ing interests, it grew and diversi- 
fied rapidly under Argentina’s 
1976-83 military government, but in 
recent years has focused almost 
exclusively on expanding its 
energy interests. In 1992 the com- 
pany set up a joint venture with 
Turkmenistan to develop the Yash- 
lar gas field. 

The Bulgheroni family is known 
to have been seeking an interna- 
tional partner for some time. The 
Anglo-Dutch Royal/Dutch Shell, 
plus Spain's Repsd and Mobil of 
the US. had expressed interest in 

Bridas’s assets. 


Scor to buy back up to 10% 


By Andrew Jack in Paris 

Scor, the French reinsurance 
group, plans to turn into 
equity the outstanding 
bonds of a 1994 convertible 
issue by early next year and 
launch a share buy-back. 

The board last Thursday 
approved a plan to reduce its 
financing costs to clear 
the way for the launch of 
possible future instruments 
without diluting sharehold- 
ers’ equity. 

The move would make 
Scor one of a number of 
French companies to follow 
the lead of US and British 
groups and buy back shares 
to Increase the returns to 
remaining inve stors. 

Jacques Blondeau, chair- 
man, said the bond conver- 
sion would create additional 
shareholders’ funds of 
FFrl.5bn ($247m), which was 
more than Scor required. 

Mr Blondeau indicated 
that “depending on market 
conditions" and approval by 
an extraordinary meeting, 
the company would buy 
back and cancel up to 10 per 
cent of its equity. 

He urged Investors to con- 
vert their bonds into equity 
ahead of the end of the year, 
when the action would be 
compulsory. 

He also said that Scor 
hoped during 1998 "to come 
to the market with a rather 
original product”. 

The news emerged on the 



Jacques Blondeau: hopes to launch ’original product* in 1998 


day Scor unveiled half-year 
net income for the six 
months to June 30 up 70 per 
cent to FFr489m. 


Gross written p remiums 
increased 13 per cent to 
FFr'Mbn. 

The figure included a one- 


off capital gain from the sale 
of its shares in Coflexip of 
FFr232m. 

Total capital gains were 
FFr399m, compared with 
FFrt47m In the first half last 
year. 

Total assets under man- 
agement rose 4 per cent to 
FFr33 .3b n compared with 
the fall 1996 year, and net 
technical reserves increased 
by 9 per cent to FFr29 JJbn. 

Shareholders’ equity in the 
past six months increased 11 
per cent to FFriLSbn. 

Mr Blondeau said he was 
very pleased with the acqui- 
sition of the reinsurance 
portfolio of Allstate, the US 
group, which took place in 
September 1996. 

The move had the effect of 
Tnc pmiring 1 the pro portion of 
gross premiums fr om North 
America from 22 per emit in 
the first half last year to 36 
per cent this ifmn 

The Allstate purchase also 
increased the share of pro- 
portional treaty insurance 
from 58 per cent to 60 per 
cent over the period. 

The proportion of assets 
invested in bonds rose 
slightly from 63 per cent to 
65 per cent, while that in 
equities remained constant 
at 9 per cent 

Mr Blondeau said Scot was 
progressing towards its tar 
get of holding b onds with an 
average maturity in six to 
seven years, compared with 
5.5 years currently. 


Mixed outlook 
for Japanese 
steelmakers 


By Mictuyo Nakamoto 
in Tokyo 

Japan’s large integrated 
steelmakers forecast mixed 
first-half performances amid 
a deteriorating market envi- 
ronment 

Nippon Steel, Japan's larg- 
est steelmaker, expects 
recurring profits of Y40bn 
($330m) on sales of YLOTObn 
for the six months to end- 
September. Net profits are 
forecast at YlObn, bat the 
company will pass its 
interim dividend. 

For the full year, Nippon 
Steel expects recurring prof- 
its of YlOObn on sales of 
Y2,220bn, an improvement 
over last year when recur- 
ring profits were Y84.7bn 
and sales Y2.184.8bn. Net 
profit was forecast at Y35bn 
as a result of restructuring 
charges, the company said. 

Nevertheless, Nippon Steel 
said the outlook was uncer- 
tain as a result of the impact 
of a cot in public works pro- 
jects, prolonged sluggish 
consumer spending due to 
an increase in consumption 
tax and uncertainty In east 
Asia. 

Kobe Steel also plans to 
suspend its interim dividend. 


in spite of an expected 
improvement in its business 
results. First-half sales are 
forecast at Y570bn, up from 
Y551-2bn last year. Recur- 
ring profits are expected to 
increase from Yll.lbn to 
Yl5bn, but net profits are 
forecast to fell from Yl3£bn 
to Y7bn due to restructuring 
measures. 

Sumitomo Metal also 
decided to pass its interim 
dividend payment. The com- 
pany is forecasting sal es in 
the first half of Y500bn, 
recurring profits of YlSbn 
and net profits of Y4bn. 

Kawasaki Steel and NKK 
will pay first-half dividends. 
Kawasaki Steel, which fore- 
casts sales of Y465bn in the 
first half, recurring profits of 
Y18bn and net profits of 
Y5.5bn, noted that it was 
able to boost sales to south- 
ea st As ia in theeperiod. 

NKK, which implemented 
a management plan in the 
first halt expects a decline 
in first half sales from a pre- 
vious Y555.3bn to Y520blL 
However, recurring profits 
are forecast to rise from 
Y9.6bn to Yllbn, while net 
profits are expected to 
increase from YT.lbn to 
Yllbn. 
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RESULTS AS OF JUNE 30, 1 997 



1996 half-year 
awage 

1st half 1997 

NBI 

FRF 1,135 

FRF 1,157 

Gross operating 
income 

FRF 385 

FRF 378 

Nttinaxne 

[group share] 

FRF 181 

FRF 186 

Return on equity 

12.4% 

11.2% 


CPR’s net income rose 3.2% 
in spite of increased taxes. 

If taxes had not been raised, income would have grown 
1 1 .5%, after rising 28% hi 1 996. 

Operating expenses were stable and the tax liability 
increased by FRF 23-3 million. 

Tier I and Tier II capital amounted to FRF 4,716 million. 
Return on equity was 11.2% (12.1% on a 1996 tax basis). 
Shareholders confirmed their confidence by convening 
73.53% of their dividends into shares. 


Client-driven activities accounted for 
38% of net income. 


CONTRIBUTION OF THE THREE BUSINESSES 
TO CONSOLIDATED NET INCOME 


13% 



- Proprietary trading : 
activities currently 
being developed on 
credit spreads, equities 
and emerging markets 
proved particulary 
satisfactory. 

- Brokerage : broke- 
rage now accounts for 
25% of net income. 
Activities in primary 
and secondary markets 
for equities and deriva- 
tives as well as in the 
primary bond market 
developed significantly. 

- Asset management : 
assets under manage- 
ment increased by 
FRF 3-3 billion to FRF 
66.3 billion- The share 
of high value-added 
mutual funds grew 
considerably. 


BREAKDOWN OF ASSET5 
UNDER MANAGEMENT 


7.2% 

Global Balanced \ 


11.9% 

Long-term FRF bonds 


8 . 1 % 

/Equities 



ST HALF 1 9 


■ 10-1% 

Global Balanced ^- jfv 

12.5% 

Loneterm FRF bonds 

12.5% 

international bonds 

16.5% y 



Short -term 38.4% 
bonds 
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Outlook 

In Us three businesses, CPR continued togrou’ through diver- 
sification. This trend confirms its strategic choices and 
imeslments. It illustrates the bank's ability to react rapidly to 
market developments, demonstrates CPR's ability to adapt, 
and bolsters the efforts made to prepare for the introduction 
of the euro. 


■ TODAY 

Abbey National Treasury Gtd 
FRN 1999 $14-53 
Border TV 4.3p 
British Gas Int Fin 8%% Gtd 
NtS 1999 $83.75 
Guinness Fin 8Vi% Gtd Nts 
1998 AS8Z50 
Halifax FRN 1999 £TI 72-23 
Irish Permanent Treasury Gtd 
FRN 1997 £174.80 
M & G Equity Inv Tst 0B5p 
Do Package Units 0.95p 
MS Int 0.5p 
Mulberry 0.75p 
Reuters 3.1p 

Treasury 7%% 2006 £3.875 
Treasury 10% 2003 £5.0 
Wessex Water Fltg Rate Rd Pf 
2.65p 


■ TOMORROW 

Anheuser-Busch $0.26 

Cowie 3.6p 

Dawn TH Dusk 1 . 5 p 

Funding for Homes 10%% Db 

2018 £5.0625 

Hemaraj Land 3 %% Cv Bd 

2003 $35.0 

Investors Cap Tst Inc Arm 
Rest/Vtg 1.35p 


UK COMPANIES 


■ TODAY 

COMPANY MEEnNOa- 
Eeet Gorman Inv Tot, Exchange 
House. Primrose Siren, EC. 12.00 
Nortaln, Chartered A couretanra Hal 
Mocsgato Place. EC. 11.00 
Oriental Restaurant, 28. Gresham 
Street EC., 10.00 

BOARD MEETMGS: 

Rrntsr 


Do Units 1.35p 
Partridge Fine Arts 1.55p 
Residential Mort 1 A Mtg 
Bckd FRN 2034 £153.14 
Do Class M £177.58 
Do Class B £242.40 
Tertneco $0.30 
Woolwich 7% Nts 1998 
E700JQ 


■ WEDNESDAY 
SB’TEMBER 10 

AllfedSJgnaJ $0.26 
Anglo Irish Bank FRN 1998 
£172.60 > 

Cardiff Auto Rcvbls (UK) 2 A 

FRN 1997 £180.79 

Do Mezzanine FRN 1997 

£207.26 

Chevron $0.58 

Dun & Bradstreet $0.22 

Electronic Data Systems $0.15 

Exxon $0.41 

Fuji Bank Fm Perp Sb Gtd 
FRN $16898.81 
General Motors $0.50 
GKN 10J5p 

Halifax FRN 1999 $14.85 
Houston inds $0,375 
IBM $0.20 

Kawasaki Steel 6% Bd 1997 
Y800000.Q 


VIS. Engine Lane, Shorten, Banrfey, 
1O0D 

Vendome Luxury, Spencer House. St 
,S.W„ 1230 


15.5p 


National Australia Bank Sb 

VRN 2000 £174.23 

Nat West Bank Var Rate Cap 

Nte 2009 £177.38 

Nippon Paint 6.1% Bd 1997 

Y610000.0 

Fortman Bldg Scty FRN 1999 
£171.46 

State Bank NSW Sb FRN 
2004 A$70.39 
Texaco $0.90 

Treasury 5Va% 2008-12 £2.75 
Utd Technologies $0U31 
Warner-Lambert $0.38 
Westpec Banking Rtg Dep 
Rcpts 2002 £1694.48 


■ THUR SDAY 
SEPTEMBER 11 


Ip 


Bu Uough 1.29 
Carclo Eng 7J 
Kode Int 0.75p 
Kubota FRN 1997 Y24317.0 
MBL Fm (Curacao) 8%% Gtd 
Bd 2006 $875000.0 
Moorgate Inv Tst 3p 
Pfizer $0.17 
Shani2L37p . 


■Brent to 
British Fittings 
Caredon 

• bit 


Tre asury FRg Rate 1999 
Trust Motor 120p 

■ FRIDAY SEPTEMBER 12 
Bandt 0-8p 

Bangkok Irws Ptg Rd Pf 

Bankamerica $0305 
Beatrix Mines R0.70 
Debenham Tewson & 
Chkmocks 1.5p 
Hnsbuty Smaller Co's Tst Ip 
French Property Tst (X5p 
Kirin Brewery Y6-0 
St Helena Gold Mines R1J20 
St Mod wen Properties 0.9p 
Sapporo Breweries FRN 1997 
Y21 9619.0 
Total Office 0.7p 
Westpac Banking FRN Dec 
1997 $15.75 
Yeoman Inv Tst 6p 

■ SATU RDAY 
SEPTEMBER 13 

Hydro-Quebec 12%% Ln 
2015 

■ SUNDAY SEPTEMBER 14 
Youna & Co’s Brewery 9%% 


roung 
Db 20: 


18 £4.75 


Jackson 

Jajm 


BOARD MEETINGS: 
Finals: 


Logoi & amoral 


Dovro 

Hadon 
Hgbcnsft taw Tot 


Dowffing&Nffie 
Fortman 4 Mason 
HoggosM 
ks r 


Aogh 

BBA 


Uonbeart 

Mkfiand fadopondMt Nowopapore 
Nonrich Uokoi 


Interim s: 

ASW 

Him Circle 


1 Ftrst 


Tudor 

IMetmn 

UUHswtlMe 


British Vita 


DowMrst 
FBO 
Foarey 
Forth Porta 


Croda bit 

Dafcontech . 

Bgmnetlnt 

Rdur (James) 

Ftteh 

HoSEng 

RJBMnlng 


Mghbary House 
Home CoonHea 
Intrum JusWa 


SODOM TV 


Van* 


-V ... 


■ TOMORROW 
COMPANY MEETINGS: 

Bttcfcnali 5. Scotland Sraet. 
Bbntfngr&m. 1E00 
Copyrkjta Pro n wHo t n, 21. Wteen 
Street. F C . ID, 00 
{Money, Grins Dyke Hotel Ofd 
Redding, Harem Wirid, Middx.. 12100 
DocSay JeoUns. 2A, Southwark Bridge 
Office VBage, Ihrate Street. S-E^ 1000 
Leopold Joseph. Wax Chanc tem Hafl. 
Gresham Stred. EC, 12J» 

Inds, Chartered Acoountents 
Hal M o orgat e Rare, EC.. 2.00 
Matth e w Ctsrfc. Whttchureh Lane. 
Bristol. 3XC 

Moorgate bw Tst, 45. Cannon Sheet, 
EC1, 11J0 


RajUbtm 

lend 

Spring Ram 

Wyevate Oardrei Centres 


■ W83NBSOAY SEPTBHBER IO 
COMPANY MSnNGS; 

Bogod. Iia Cannon Street; EC, 
1E00 

Etabenhsm Teenon X CdbemcfcB, 30. 
Throgmorton Street. EC, 11 j 00 
Hendoreoo Technology Tst, 3, 
Rrsbuy Awnue, EC, 1230 
Precoet lot, 62 , thrsadneedte ShesC 
E-C, 12.00 

S^h (Darid SL 1. Great George 

Street, aw. 11.00 

Wagon M, 3100. SoftxJ Parkway. 

Btirtngham Buabwe Parte. 

Bbirihgtam. 1E00 

Waeesx Weter, Assembly Rooms, 

Bwrett Street, Bah, 11D0 

BOATO MEETINGS: 
finah: 

WWB-dofCbetaea 
z *ntbia Capper few 

Interims: 

Assoc British Ports 
»achfA4C) 

Bostrom 


B THURSDAY SBrtEMBB) 11 
COMPANY MEETMBS: 

AKed Carpets, Porte Posthouse. 

Btack Prtico Interchange. Southwold 
Road. Bedey. Kent. 10.30 
Alphameric, 50 , Shattan Street. 

10.45 

B^emgGracere Had, Prlrioee Street. 

fa^WOderM» , .P faU8 hUme k 

neretara,Z30 

i>ecfc. Hr Tree Lane. Graby. Lto., 
12jOO 

Bstahar King. Stratton House. 

Stratton Sheet. W.. 4.30 
Ctebon, 22 , Col eman Helds. M, 12^0 
omasq, 30 , Brenhrel Streffi. 
1130 

H^«»w«>t>Fqocte.Ae 8 entoiy Rooms, 
Morirat Ptece, Derby. 1 E 00 

BOARD hfficnNGS: 

Rnafc 


Brunner Mond 
■ Cortecs 


AiJoMggjm 
Ash & Lacy 


mniieiuh 

Booker 

BrtBrt Aaroepaoe 
SrifahHoW 
Centrica 
Costa Wyefia 
BBC 

Enterprise Ofl 


Mhwroo 

. NaHonel Express 

Ptttenft 

Omdoerem 

HTZ 

Rattdmne Brae 
Spfmx-seroo 
Utd I 
Vh*ere 


■ F7BDAY SEPfUtfBSt 12 
COMPANY MEETINGS: 

P ea pM c. Bergen Way, North Lynn Inffi 
Estate. Kings Lyre, 1130 
Breserey, Quattty Frelnds Hotel. 20, 
WohrertHmpton Rood West Bentley. 
Watsad.11 30 

. DigM A n h ne densi U a mB cn House, 
Phoeffix Crescent Shathdyda 
Business Park. EM5ML 930 . 
Dyaon (J & JJ, Tapton HaK, Shc»B 
Lree. Sheffield. 12J30 
Hampeon indSr Copdicme Hcrtal. 
Merry «0, Weterfront Lawri Stoat, 
Brferiey m, W. MkSreds. 12.00 
Paddaod. Shonrood PuK Anhaskv 
Woodhouse. Notts, 230 
n s ta nce Sects Ry. GSaziere HA 9," 
Montagu Ctoee. Condon Bridge, &E, ' 
12.00 

Bcw ie i tnenrenoe tors, IE AppoM 

Street EC^ZOO !. 

Starin' Leisure, LftopoolTcwh HffiL 
LMspoot 11-00 

BOARD MfcElMUUr 
Marine 

Specialty Shops 

Garpany meetings are arvuk gemot 
ma rtn gs unteas o ther wis e shawl 

PleaM nota: Repota and aceovrA are 
ncXrann&Jty evafobie urri- 
app ro xkn ate ly m wwta after the 
board [roofing to approve the 
preSmJrary reeiita. 

Ihfeht b not neoeasaffr 
ecm p rehan ai va since cun p aries m 
no longsr eMged to neOy 8» 
stock Exchanga ct immwr* 

. renounoetnanta. . 


.. J ._. 


.6 , 







23 



’Sx.to 


fivs 


ot 




**5531 

l k 


tfcv!? 


n*?y* 
* wi «^S 



•un ; ::: jwfa 

r'. :•;• r:*r Irac 

■■-:::- TaSs aa 
■■ «• 
::• ?: V iin :j 


r *"Cr 

f 5 £?TcMS£B 12 

• * '.‘.3'’ - 


RDM 

“j£~ ■*• 




.**-* 

r c 




■■* ' . - 'A 


•*v- . % --*- 
- ■' 


f ‘ . -? 
! .-ff* "' .- 






^@.^ ANClAL TO^ES MONDAY SEPTEMBER 8 1 997 


~r : :$&&&- 

.-v- ■ 


*sp*n«i ’ : 
. -J “* business 

5^v“ 1Ware ' 
*‘ Cbr - u? tram 

1 **r. Recur. 

lf * expect* ta 
:3J VH.ibn £ 

■ff*. fnfli* are 
■- 1 YUabn ■ 

■■■' r, «irturturing . 

* total also jifF 
,J£S “s iatetin ** - 

'2iv3s. The roaj . 

Tjtng sales in 
'“•* A Y5S0 Urn. 

( -'i Y13 * 

■ti* '-1 Y&C. 

Siwl and XEE . 
l d:si-dHna 

#1 ': r . 1 ; 7 * rjri See- 

•'■ > -t-M&n -L (ho 
■'•i-Ti:.-’ ?v5uq 

_ r.=: pcv.L* of 

* ■*• iij" ;t was 
si;* ic soA 

-■■*■ :.-«S 

i.r. ; 

■••'- r-iT. £ IB 

.'. cscLa 


'ii-n *■■ 


P 




.'■tr 










•■•Vw£ 




- ^ ^ "7 ~ *t "/ h 

i: i>iji c-o 

1" I -ft 



FINANCI AL TIMES 


MARKETS 


THIS WEEK 


At Home in Emerging 
and Capital Markets 


INGJki)BARINGS 


Global Investor / Peter Martin 


SftP outperformance Total return In local currency to 4/09/97 




their status 


Of tott reb«ns aver US long bends 
50 


A. few years ago, as the 
; wcaW woke up to the po$tf. 
1 hfflty of sustained low infla- 
tion, Anglo-Saxon investors 
were urged by some com- 
mentators to reconsider 
their traditional overwhelm. 
^ preference for. equities. 

Common stocks bad done 
Investors proud - but r per- 
baps they owed their consist- 
ent outperformance to their 
inflation -proofing q ua lities? 
in a new era of relatively 
stable prices and interest 
. rates; perhaps bonds would 
- resume the place they held 
at the core of long-term port- 
folios until the equity revo- 
lution of the 1950s? 

Not if the chart alongside 
is to be believed. It shows 
that in seven out of the past 
11 years, equities have con- 
tinued to outperform bonds 
in total return terms, in the 

Blue Circle 
to benefit 
from growth 
at home 

Blue Circle, Britain’s biggest 
cement manufacturer, has 
seen its shares suffer in 
recent weeks; as concern has 
mounted over the impact of 
sharp currency and stock 
market falls in Malaysia,, 
where the group has mmwii 
interests. The shares have 
underperformed the sector 
by about 10 per cent since 
the beginning of July. 

Blue Circle, however, is a 
worldwide business with a 
SO per cent share of what is 
expected to be a. strongly 
growing UK construction 
market oyer the next few 
years. It is forecast to report 
a 16 per cent rise in pre-tax 


US at'least More si gnifican t, 
. in the recent years of low 
inflation and healthy eco- 
nomic growth, the outper- 
fonnance has been cumula- 
tively very - 

In the recession years of 
the eaiiy 1990s. it is true, 
bonds did better Hwn equi- 
ties, but rarely by much. 
And the exceptional bond 
outperformance of 1988 can 
be regarded as a freak. 
Equity. . markets tb a * year 
were suffering from the 1987 
hangover, bond markets 
were helped by artificially 
low interest rates designed 
to offset any damage fr om 
the previous year's crash. 

. The conclusion from this 
chart is that when bond mar- 
kets do well, equity markets 
do better - as long as the 
economy keeps growing. 
Only in the depths of a 


recession, when monetary 
conditions are easing and 
bonds rallying but dividends 
are under pressure and 
equity valuations weak, do 
total returns from fixed 
income securities look more 
attractive than those from 
common stocks. 

This is, of course, the 
approach Anglo-Saxon inves- 
tors have followed for most 
of the past four decades. So 
perhaps the shift to a low- 
inflation era - if that is 
indeed what has occurred - 
requires less of a wrenching 
adjustment in investment 
style than was at first 
suggested. 

One reason for this is the 
prolonged bull market for 
equities, which has been 
going for so long that histor- 
ical valuation relationships 
between stocks and bonds 
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profits to £l35m ($2l9m) 
when it announces interim 
figures today. 

■ BBA. the engineer, is 
expected to maintain under- 
lying profits growth when it 
reports first half figures 
tomorrow, despite the 
impact of sterling. 

But pre-tax profits are 
likely to be about £80zn 
($I30m), against £63 m 
achieved during the first six 
months of 1996 - albeit with 
£llm of exceptional gains. 

■ Norwich Union, the life 

insurer, will declare on 
Wednesday its first interim 
figures since its June flota- 
tion oo the stock exchange. 
Analysts are looking for pre- 
tax profits of between £300m- 
£310m ($486m-$502m), 

roughly half the £6S0m- 
£65 Ora anticipated for the 
full year. But there win be 
no interim dividend. 

The shares have per- 


formed well since their 
debut, buoyed by strong 
institutional demand ahpad 

of their formal entry into the 
FTSE 100 index. There is 
also continuing speculation 
that the group might become 
a takeover target, even 
though its market value has 
soared to nearly £7bn. 

■ Williams, the conglomer- 
ate now reclassified as a 
security and alarm services 
group, on Wednesday pres- 
ents its first results to bene- 
fit from its £L3hn (12.1 bn) 
acquisition of Chubb, the 
lock maker. Brokers expect 
pre-tax profits of some £i23m 
for the six months to June 
30, against £ll4m. 

■ On Thursday, investors 
in BTR, the conglomerate, 
will be anxious for clarifica- 
tion of whether chief execu- 
tive fan gtr adban plans fresh 
disposals in his drive to re- 
invigorate the group. 


have become distorted. That 
long-term bull market may 
draw to a close - perhaps, as 
Merrill Lynch suggested last 
week, around the turn or the 
new millennium. If and 
when it does, the relative 
attractions of stocks and 
bonds may at last require 
the reassesment they have 
so far avoided. 

There Is a second, poten- 
tially more durable argu- 
ment for the traditional 
Anglo-Saxon asset-allocation 
approach, however. The new 
"death of inflation” era wins 
that title only by the stan- 
dards of the recent past. 
Today's relatively stable con- 
sumer prices are actually 
pretty inflationary by the 
standards of the 19th cen- 
tury, that heyday of bond 
investors. 

If prices were at roughly 


BTR 

Share price relative to the 
FTSE All-Share Max 
100 1 



J Sop to ■* 95 

api«DK DMManiCV . . . 

Analysts are divided about 
suggestions that he may sell 
the company’s £1.5bn 
($2.4bn) a year packaging 
division. 

But they are also heart- 
ened by news that Bob Bau- 
man, who oversaw the 
merger that produced phar- 
maceuticals group Smith- 
Kline Beech am, is becoming 



Volkswagen shifts up a gear 


Equity capital markets 
sprung back to life last week 
after the summer break, 
with announcements of new 
Issues gathering pace. While 
the ynam markets r ema ined 
in the spotlight some outside 
the mainstream also joined 
the queue, with plans for an 
offering of global depository 
receipts from Jordan. 

- The highlight of the week, 
however, came from a sur- 
prising quarter. Volkswagen, 
the German car maker, said 
. it would raise up to DM8bn 
($4.4bn) in a rare share issue, 

. one of the. biggest the Ger- 
man capital markets have 
seen. Half the new capital 
will he raised through, a 
rights issue, with half com- 
ing from a placing with new 
investors. 

Bankers and analysts 
expressed surprise as to why 
Volkswagen chose to go to 
.the 'market for cash. Same 
argued the car company had 
ample internal financial 
resources to finance expan- 
sion. Volkswagen's chair- 


man. Ferdinand Piecfa, said 
the funds would be used to 
expand organically, espe- 
cially in emerging markets. 

The move is clearly timed 
to take advantage ; of the 
soaring share price, which 
has nearly doubled so far 
this year, dosing on Friday 
at DM1,216. . 

Volkswagen’s announce- 
ment capped a busy week of 
new issue news from Ger- 
many, with the privatisation 
of the state's remaining 
stake in Lufthansa this year 
topping the list of state sell- 
offs. The offering is expected 
to raise DMShn. 

It was a different story in 
France. It is now unlik^* 
that there will not be an 
International offering of 
shares in France Telecom 
this year. This will be disap- 
pointing to those investment 
banks which have been 
waiting patiently since June 
- when a planned IPO was 
put on ice - to see whether, 
the deal would be revived. 

However, the report of 


Michel Delebarre, the vet- 
eran socialist politician, 
appeared to argue in favour 
of the long-standing French 
policy of noyaitx durs. or 
core shareholders, for 
France . Telecom, and an 
eventual strategic partner- 
ship with Deutsche Telekom. 

Portugal is also choosing 
the noyaitx durs option for 
part of the state’s remaining 
stake in Portugal Telecom. A 
third stage of PT’s privatisa- 
tion is due before the end 
of the year. The cabinet 
chose Morgan Grenfell to co- 
ordinate the direct sale of 10 
per cent to core sharehold- 
ers, with domestic and inter- 
national tranches to private 
and institutional sharehold- 
ers to follow. 

In opting for strategic 
partners to take a stake in 
PT, the- Portuguese are fol- 
lowing the Italian example. 
Bankers said last week the 
process of selecting up to 20 
partners to take stakes in 
Telecom Itaha, as part of the 
completion of its privatisa- 


tion, was “well advanced”. 

Those partners are expec- 
ted to be given presentations 
by the company and its 
advisers in the next couple 
of weeks, with the process to 
be completed by the end of 
September. It is understood 
that the companies selected, 
a mix of foreign telecoms 
groups and Italian institu- 
tions, will get stakes ranging 
from 0.75 per cent to 3 per 
cent, though foreign compa- 
nies may be limited to a 
maximum of 1 per cent 

Elsewhere, the Russian 
government said it would 
sell Rosneft the last big oil 
company in state hands. The 
transaction, which may be 
completed this year if the 
cash is required far budget- 
ary purposes, could raise 
fibn. 

Jordan has announced 
that Arab Potash Company 
will launch a GDR offering 
to raise at least $35m. The 
issue, due before the end of 
the year, will be coordinated 
by Nomura International. 
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NATIONAL AND 
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Figures In parentheses 
show number of fines 
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US 9fcchg Pound 
Dollar ' since Starftig Y®n DM 
index 31/12/98 index tedes Index 


Locd Local % Gross 
Currency chfl from Dtu. 
Index 37/12/96 YWd 
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Japan (485) - 
Malaysia (107) 
Mexico (27) ... 
Nethertancta (IS) 


.371.21 12 J 
.102-90 232 


lssa.60 -452 30031 253.44 310.73 


Natt "™ naa J«« , “ l ny«7 _4fi 81.88 67.09 82^6 

New Zealand (14) --67^ 255.88 313J0 


7106 


Norway (41) 


‘“31020 -26.1 29005 237.68 291.38 
7£ 32097 282-99 322.43 

a?* 2KS 


Sweden (49) — 
Switzerland (33) 


£0291 


United Kingdom 
USA (535) 

Americas (817) 


:Si5 g&S 35X47 28062 3S5.09 


108 

3.76 

223.75 

209.12 

171.03 

21180 

?3R 

1.75 

19781 

18487 

15188 

18787 

27.1 

3.01 

244X5 

22887 
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20390 
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the same level m 1914 as 
they had been in 1815. it was 
because in some individual 
years, the overall price level 
actually Tell, often quite sig- 
nificantly. These days, 
though most prices rise only 
slowly and some prices fall, 
there is still steady inflation, 
remorselessly eating away at 
the value of conventional 
bonds. 

This background makes 
the new Merrill Lynch mar- 
ket outlook, referred to ear- 
lier, all the more intriguing. 
Not only does it suggest an 
end to the long-term bull 
market in a few years time, 
after a final surge in small- 
cap stocks. But. before we 
get there, it expects some 
intermediate bad news for 
equities too. 

Specifically, the Merrill 
team expect a cyclical top to 


chairman. Pre-tax profits for 
the first half are expected to 
be about £530m against 
£60lm. including some 
exceptional charges. An 
unchanged dividend of 4p is 
expected. 

■ Investors in United Bis- 
cuits will be looking for a 
modest increase in pre-tax 
profits before exceptional 
from £42.8m-£46m ($70m- 
$74.3m) with Thursday's 
interim results. 

Expectations are that 
there will be a further 
restructuring charge of up to 
£15m for the closure of a 
Scottish biscuit factory and 
disposal of some small conti- 
nental European businesses. 

Longer term. United Bis- 
cuits needs to show it can 
win market share from 
larger, better-resourced com- 
petitors such as Pepsico. 

■ Rio Tinto, the world’s big- 
gest mining group, said in 
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develop around the end of 
1997 or early 1998 “and that 
could lead to a cyclical bear 
market in 1998. with a peak 
to trough risk of about 25 
per cent-” 

Bonds, recovering from 
their recent weakness, will 
rally, bringing the long bond 
yield to around 6 per cent 
As a result, says Merrill, 
"bonds will likely outper- 
form stocks, particularly on 
a total return basis, in 1998.” 


July that production of nost 
of its key commodities, cop- 
per iron ore, coal and alu- 
minium, had risen In the 
second quarter. So analysts 
expect an increase on the 
1996 interim figures when it 
reports on Thursday. 

Forecasts of adjusted earn- 
ings range from $550m- 
$6i0m, with an average of 
$5 80m, compared with a 
depressed $5££m last time. 

■ British Aerospace is 
expected on Thursday to 
show a healthy rise in prof- 
its before exceptional from 
£215m ($348m) to about 
£250m for the first half of 
1997, although the net figure 
will be a loss of about £90m 
following its decision to 
cease making regional turbo- 
prop aircraft. Hie write-off 
and associated exceptional 
charges will exceed £340m. 

The City is not expecting 
big news on programmes 
such as Eurofighter, but will 


If that is indeed the case, 
it will be a significant devel- 
opment: a year when eco- 
nomic growth continues 
healthy, but equities fail to 
achieve the outperformance 
over bonds they have tradi- 
tionally enjoyed in such con- 
ditions. 

But even if this is what 
happens, any resulting re- 
allocation of assets is likely 
to take place only at the 
margin. After all, tradition- 


look for confirmation that 
defence businesses and Air- 
bus are buoyant, and that 
the regional jet business is 
finally breaking even. 

■ The market is expecting 
net income of £63m-£73m 
when Enterprise Oil. the 
UK’s biggest independent 
explorer, reports interim 
results on Thursday. 

The dividend is forecast to 
be flat at 6y*p-7p and the 
market expects the shares to 
remain on a significant pre- 
mium to net asset value. 

At present, net assets per 
share are estimated at 
between £4-50 and £6. 

Analysts will be looking 
for news on exploration In 
the first half, especially in 
Italy, where the group is 
developing some large fields, 
and in the Gulf of Mexico. 

■ Lucas Varity. the engi- 
neering group, is expected to 
announce first half pre-tax 


ally bond-oriented financial 
markets - in continental 
Europe, for example - axe 
beginning the same shift 
towards equities that 
Anglo-Saxon investors 
undertook four decades ago. 
Whatever happens next 
year, common stocks are 
likely to retain their unique 
status as the most direct 
way of participating in eco- 
nomic growth. 

E-mod: peter.martm@FT.com 


profits of about £147m 
($238m) on Friday. 

This compares with profits 
of £269m in the first half of 
1996. boosted by contracts 
brought forward during the 
courtship of Lucas of the UK 
and US-based Varity. 

The company's dividend 
policy, which created a stir 
earlier this year, is now set- 
tled. The company will pay 
an interim dividend of about 
2_25p, perhaps as a foreign 
income dividend, and 4.5p 
for the frill year. It intends to 
buy back a further 11m 
shares, in addition to the 
33m so far. 

Analysts are looking for 
evidence of cost reductions 
from restructuring. Atten- 
tion will focus on the brake 
export business, vulnerable 
to sterling, and the compa- 
ny's diesel technology, 
which is losing out to rival 
standards. Disappointment 
could trigger profit down- 
grades. 


All these securities have been sold. This announcement appears as a matter of record only. 
These securities have not been registered under the Securities Act of 1933 and may not be 
offend or sold in the United States or to US. persons absent registration or an applicable 
exemption from the registration requirements. 


September 8, 1997 


2,850,000 Shares 
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Wall Street’s attention in its 
first full week after the 
holidays will be fixed firmly 
on Friday. And. in spite of 
last Friday's benign monthly 
employment report, the 
chances are that the news 
this week will be more bad 
than good for securities 
Prices. 

The financial markets face 
a double whammy of retail 
sales figures and the latest 
producer price index. 

Neither Is likely to be 
comforting to a bond market 
that has already edged down 
in the face of evidence that 
the economy, which was 
unexpectedly strong in the 
spring and early summer, 
continued to charge through 
August at a pace that might 
prove unsustainable. 

The producer price index 
is expected to record its first 
increase in seven months, 
due largely to a rise in 
energy prices: an MMS 
International survey of 
economists put the monthly 
rise at 0.3 per cent. 

The less volatile core 
index, which excludes food 
and fuel, is expected to have 
risen by 0.1 per cent, 
compared with a decline the 
previous month. This may 
seem only a modest increase: 
but after evidence of surging 
demand, most recently in 
car sales data for August, 
any rise is likely to prompt 
unease. 
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August retail sales, also 
due on Friday, are expected 
to confirm this picture of 
strong consumer demand, 
pointing to further strong 
GDP growth for the third 
quarter. The generally 
expected monthly growth of 
0.6 per cent may not be 
enough, at this stage, to 
make an interest rate 
increase inevitable when the 
Fed next considers the issue 
on September 30. but it could 
set the stage for a jittery 
month for bond and equity 
prices alike. 


As the curtain comes down 
I on the holiday season and 
i many UK stock market “big 
j bitters” return to their desks 
there is every reason to 
I expect a speedy pick-up in 
stock market volume. 

There is plenty’ of 
j economic and corporate 
' news scheduled for this 
week, but It is still the 
Interest rate scenario on 
both sides of the Atlantic 
that is the main thrust of 
stock market direction. 

London shares raced 
higher, briefly, on Friday, in 
the wake of the latest US 
□on-farm payroll report, 
which was seen by some as 
indicating a slowdown in the 
US economy. But Wall Street 
was unconvinced, slipping 
away during European 
trading hours. And US bonds 
were looking distinctly 
uneasy, with the next FOMC 
meeting on September 30. 

London always keeps a 
weather eye on the US. 
where there is no shortage of 
US economic news that 
could have an impart on 
market sentiment 
As far as London is 
concerned, the main news on 
the macro front concerns 
industrial production and 
manufacturing numbers for 
July and producer prices for 
August, which will 
command attention on 
Monday, as will inflation 
news for August on Tuesday. 


COMMODITIES By Gary Mead 


Fate of cocoa in the skies 


Countries whose economies 
are heavily dependent on the 
production of soft commodi- 
ties have one fundamental 
worry at the moment - how 
serious the currently devel- 
oping El Nino weather pat- 
tern will be. 

The latest El Nino - a 
periodic warming of the 
tropical Pacific Ocean by a 
few degrees that reverber- 
ates globally - will be high 
on the agenda at this week’s 
meeting of the council of the 
Internationa] Cocoa Organi- 
sation in London. Officers or 
the UK Meteorological Office 
and of the ICCO secretariat 
will analyse its potential 
effect on world cocoa pro- 
duction - although it is still 
too early to tell precisely 
what that might be. 


El Nifio will also be the 
centre of attention this week 
at Kadoma. Zimbabwe, 
where southern African 
weather experts are meeting 
to discuss prospects for 
Africa's next rainy season. 

Meteorologists have fore- 
cast that this El Nino - 
named after the Spanish for 
the Christ Child because its 
full impact tends to coincide 
with Chris tmas - could be 
worse than that of 1382-83, 
when some $13bn of global 
damage was caused by the 
droughts and floods. 

There is good reason to 
believe that the biggest Afri- 
can cocoa producers - Ivory’ 
Coast and Ghana - may 
avoid the worst of El Nino. 
This is partly because then- 
more northerly location 


should mean they escape 
drought, and partly because 
the most important time for 
their crop development is 
from May to September, out- 
side the most severe El Nifio 
drought period. 

On the other hand, north- 
ern hemisphere countries 
can suffer greater than aver- 
age rainfall in a serious El 
Nifio, and too much rain 
over Ghana's and the Ivory 
Coast's cocoa-growing areas 
could foster plant disease. 

If the current El Nifio fol- 
lows the general pattern, the 
big loser will probably be 
Indonesia, the world's third 
biggest cocoa producer. 

This year the ICCO fore- 
cast that Indonesia's total 
1996-97 crop would be 325.000 
tonnes. 
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BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Endesa (Spain) 

Enersis (Chile) 

Power 

$1-5bn 

Luz setback 

Msys (UK) 

Medic Computer 

Systems (US) 

Computer 

services 

S950m 

Rights to 
finance 

Pioneer Natural 

Resources (US) 

Chauvco Resources 
(Canada) 

Oil & gas 

$942m 

Friendly 

offer 

Frontline (Bermuda) 

ICB Shipping (Sweden) 

Shipping 

$397m 

HostSe move 

Grand Optical Photo- 

Vision Express 

Optical 

S238m 

Creates Europe’s 

Service (Prance) 

(UK) 

retail 


biggest 

United News 4 Media (UKJTeiecom Library (US) 

Publishing 

SI 30m 

Via US arm 

Banco Santander (Spain) 

Invarcredito (Colombia) 

Banking 

S93m 

More 

consolidation 

Pernod- Ricard (France) 

Becherovka (Czech Rep) 

Dnnks 

S60m 

Consortium leader 

BAA (UK) 

Gesac (Italy) 

Aviation services 

$32m 

Taking 75% stake 

Hartford Financial (US) 

People's Insurance (S’pore) 

Insurance 

S20m 

Cash for 49% 
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On Thursday, the 
Monetary Policy Committee 
meets to Hicwigg domestic 
Interest rates, although few 
expect another rise in the 
short term after the subdued 
purchasing managers index 
published last week. 

Interim results move into 
top gear, with figures from 
FTSE heavyweights Blue 
Circle. United News & 

Media. British Aerospace. 
BTR. Enterprise Ofl, Legal & 
General and Rio Tin to. Shell 
reports third-quarter 
numbers on Thursday. 

OTHER MARKETS 
PARIS 

French equities rallied 
strongly last week, with the 
CAC 40 index climbing back 
above 2,900. The betting 
among brokers is that fur- 
ther short-term progress 
could well be in the pipeline. 

Bid speculation and hopes 
for strong earnings are sup- 
plying most of the underpin- 
ning. Promodes is expected 
to make an early attempt to 
regain the initiative in the 
bid battle for rival retailer 
Casino. An increased offer is 
widely predicted by analysts. 
On the framing s front, a raft 
of heavyweight results this 
week takes in eight constitu- 
ents of the CAC 40 index. 

Last week's interim fig- 
ures from supermarkets 
leader Carrefour disap- 
pointed, but those from 
Casino sparked a round of 
broker earnings upgrades. 


The share market will be. 
awaiting an “important'" 
announcement today from 
Bertelsmann, the world's 
third largest media group. 

The German group has 
given no details but there is 
speculation it could involve 
further expansion in the US. 
Thomas MiddelhofL 
chairman-designate, has 
signalled that expansion in 
the US is a priority. 

Bertelsmann, whose 
interests include book 
publishing, record labels and 
broadcasting, is stepping up 
its rapid globalisation and 
moving into new media such 
as the internet and digital 
broadcasting. 

On the economic front, 
unemployment figures due 
tomorrow will give an 
indication of whether signs 
of a pick-up tn growth over 
the past few months - 
fuelled by exports - have 
made any inroad in to t.tw 
record levels of 
unemployment 

On Wednesday, the federal 
statistical office will publish 
its estimate of second- 
quarter GDP growth. Some 
analysts expect annualised 
growth to have risen from 
1.4 per cent in the first 
quarter to 3 per cent 

The statistics office is also 
due to publish revised 
estimates of the fiscal deficit 
for 1996. Analysts expect a 
revision downwards from 3J3 
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per cent of GDP to about 8.6 
percent 

German shares ended on a 
weak note last week. At the 
end of electronic trading on 
Friday, the DAX index stood 
at 4.073.71, down 19.71. 
Volkswagen shares fell after 
it announced plans to issue 
6m new shares, half through 
a rights issue, to raise 
DM6bn-DM8bxt However, 
shares in Manaasmann. the 
industrial group, raided 
after it unveiled a strategic 
♦pl ammiminica Hnns alliance 

with Olivetti of Italy. 


Foremost on the minds of 
fixed-income investors is 
whether Japanese 
government bonds will 
return to their 
record-breaking run and 
whether yields will dip back 
below the 2 per cent level. 

JGBs fell last week and 
the yield on the 10 -year rose 
to 2.045 per cent on stronger 
than expected July 
household spending data. 

Equity investors wzfl be 
looking to the September 30 
end of Japan's business first 
half mid wondering if the 
Nikkei 225 index can stay 
above 1&500 after its recent 
roller-coaster performance. 

The index recovered 
slightly at the end of the 
week, gaining 35-11 to close 
at 18.650.17. But the market’s 
overall course in August was 
bleak, with Morgan Stanley 
Capital International’s Japan 
index recording a 7.3 per 
cent drop after a 0.3 per cent 
gain in July. 

The short-term outlook for 
equities depends more than 
usual on external as well as 
domestic factors. First is the 
turmoil in regional markets 
and its implications for 
Japanese export growth and 
bank share prices. Second is 
shifting sentiment among 
foreign investors, who often 
account for more than 
one-quarter of transactions 
on the Tokyo Stock 
Exchange. In August they 
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became net sellers of 
Japanese stocks for the first 
time In seven months. 

Minckn Sasaki -Smith, 
economist at CSFB, said the 
tumble in US share prices 
c omb ined with the upheaval 
in regional currency and 
equity markets to prompt 
many foreign investors to 
adjust their positions in 
Japan. 

Many took profits on 
high-priced blue chips to 
offset losses on their 
south-east Asian. European 
and American portfolios. 


NatWest Securities, which is 
confident of an early rejoin- 
der from Promod&s, has 
raised its share price target 
for the group by more than 4 
per cent to FFr380. 

In many senses, though, 
the main focus is likely to be 
on the h anks with BNP. 
Socidte G£n6rale. Paribas, 
CCF and Bancaire an report- 
ing six-month results. Strong 
numbers are widely expected 
with gains in net profits erf 
30 per cent the consensus 
among analysts. 

French h anks have been 
solid performers in share 
price terms this year. Earn- 
ings expectations are run- 
ning high, but the main 
drive has come from talk of 
industry rationalisation and 
possible alliances. A number 
of foreign banks have 
recently declared themselves 
to be "interested'* in the 
French banking, sector. 


The three other CAC com- 
panies reporting are Ren- 
ault. Legrand and foods 
group Danone. Renault pro- 
duces its statement on 
Thursday at the Frankfurt 
motor show, where it will 
unveil the new Clio model 

AMSTERDAM 

The Dutch stock market has 
regained its position at the 
top of the European charts, 
riimhirtg- back to the position 
of best performing bourse on 
a one-month and three- 
month view. The AEX index 
gained almost 6 per cent last 

week to maintain the mar - 

ket's reputation for high pro- 
file volatility. 

Vendex, the retail group 
that spun-off its employment 
agency business this sum- 
mer. puts out interim results 
tomorrow and Heineken 
weighs in on Friday. 


After last week's profits 
warning from Cfrolsch, brew- 
ing analysts are on tenter- 
hooks. 

The trading background at 
Heineken is known to be 
tough and eamfogs growth 
is widely seen as slow. 
Recent signals from the 
group have been conflicting, 
and the share price is 
10 per cent short of its June 
peaks. 

HONG KONG 

The Hang Seng index rose 
2.6 per cent on Friday to 
round off a roller-coaster 
week in relatively light trad- 
ing volume. 

The market's demarcation 
lines have become more visi- 
ble in recent sessions, with 
blue chips showing their 
defensive strengths and per- 
sistent weakness showing 
- through ^elsewhere, .notably 


among H -shares and the 
so-called red chips. Last 
Thursday, the China Enter- 
prises index foil almost 7-5 
per cent 

However, the economic 
fundamentals remain robust. 
The official forecast for GDP 
gr ow th in Hong Kong this 
year was recently reaffirmed 
at 5.5 per cent, up from 4 3 
per cent in 1996. And 
altho ugh short-term interest 
rates remain high as a result 
of currency concerns, most 
observers expect little real 
slowdown in business expan- 
sion. 

“In the longer term, we 
have , few doubts that Hong 
Kong is a place in which to 
stay fully invested. The 
countdown to next month's 
main political congress in 
China will shortly begin. We 
can expect a further round 
of restructuring talk,” said 
one broker. .. . 


Traders hope for euro clues from Ecofin 


Currency traders will be 
watching Luxembourg, 
where, on Friday, European 
Union finan ce minis ters and 
central bankers convene, 
sacrificing their weekend to 
an Ecofin meeting. 

They will probably discuss 
how currencies will convert 
into the planned euro. The 
likely rates of conversion are 
the currency's central parity 
rates within the European 
exchange rate mechanism. 


Ten of the 11 currencies in 
the ERM are within 2 per 
cent of their central rates. 
The Irish punt now nearly 
12 per cent above, could pro- 
voke mast debate. 

One option is to revalue 
the punt's central rate. Ster- 
ling’s recent 22-pfennig slide 
against the D-Mark has 
barely dragged the Irish cur- 
rency lower. Ireland is reluc- 
tant to revalue, for Tear of 
damage to its exports, but if 


conversion rates are to be 
agreed soon it may have 
little choice. Few expect a 
formal announcement this 
week, but some does should 
emerge from the meeting. 

Otherwise, trading should 
be dominated by economic 
data. With the dollar range- 
trading against the D-Mark 
at around DM1.80, US and 
German figures will be 
closely watched. On Friday. 
US retail sales and producer 


price figures for August are 
expected to show a marked 
rise. That would raise pros- 
pects of a Federal Reserve 
rate rise on September 30. 

German figures are expec- 
ted to be mixed, with jobless 
data tomorrow forecast as 
disappointing. The consumer 
price index for August will 
be watched far signs that the 
weaker D-Mark is triggering 
inflation, as the Bundesbank 
has sugges ted . Second-quar- 


ter GDP. due on Wednesday, 
is forecast to have risen 
about 3 per cent 

The Bank of England's 
monetary policy committee 
is expected to leave interest 
rates unchanged on Thurs- 
day for the first month since 
May, when it was given the 
power to set them. 

Meanwhile, south-east 
Asian countries will hope for 
an end to the dramatic 
depreciations in their region. 


FT GUIDE TO WORLD CURRENCIES 


Tha onto below gwes the latest ava&abfe rates ol exchange (rounded) against Wxr toy ewtenctos on Friday. Sejtomber 5. 1937 : In acme cases the rate is nomhol. Market rates are the average of buying and 
seiSng rates except vrtiera they an shown to be otherwise, m some coses m ar ket rates have best cafcubted from those of foreign curandes to which they are bed. 
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SALE of the Baia Chia 
(Cagliari - ITALY) HOLIDAY RESORT 


IMMOBIUARE METANOPOU S.pA, whose registered office is In San Donato Milanese - Ml -. 
Via Martin (9 Cefalonla 67 - CAP 20097, with wholly paid-up share capital of Lit 419,728.000.000, regi- 
stered with the Milan Court, Com parses' Registry n’ 97802 - CC1AA (Chamber of Commerce for Indu- 
stry. Agricotture and Handicraft) Milan n* 497180, announces the sale of the F Wa Chia Hoflday Resort 
To this end, it Intends to receive and examine prefirninary non- binding offers. The above property to 
owned by SNAM S.pA. whose registered office to in San Donato Milanese - Ml - Rzza Vanoni, 1 - 
CAP 20097, with wholly paid-up share capital of LiL 2.170.000,000,000. registered with the MBan Court 
Companies' Registry n‘ 278550 - CC1AA Mian n° 000189, represented by the company IMMOBIUARE 
METANOPOLI S&A. by virtue of special powers with representation. Tbe'Bara Chia Holiday Resort Is 
located on the southern coast of Sardinia. Italy, in the Chia cfistrict. and in the vicinity of Capo Sparttvento. 
It is in the municipality of Domus da Maria (CAj. The resort occupies an area of 85.401 m* ex te nefing 
from the beach to a headland that dominates this particular stretch of coast. The buildings 
cover an area of 4,752 m> and 13,554 m‘, and comprise the main buikSng, 40 bungalows and various 
other structures. There is accomodation for 328 beds. The property afso includes a further 4 unused tots 
amounting to approximately 1 1 hectares overall. For the purposes of this tran sac tion IMMOBIUARE 
METANOPOU S.pA. has engaged the service of EFIBANCA S.pA to whom interested parties should 
direct any enquires. The relevant persons at EFlBAMCA can be contacted at the following address: 

Efibanca S-p-A. - Dfrsztone Atthrtta Banca sTAffari 
Via Larga, 23 - 20122 MBano - Tel. +38.2-58303652 - Fax +39.2-58300021 
Attention: Dott G. Sepriano - Dott M. Apnea - Dottssa E. GarzaroB 

Interested parties may request a copy or the infor ma tion memorancfcjn specifically pre pa red for the sale 
in writing by letter or fax. from EFIBANCA no later then September 18. 1997. IMMOBIUARE MEIANCPOU 
SpA reserves the right at its solo t fea etion and without giving any reasons, to reflate from provtdfog the 
information memorandum to any Interested party. The Information memorandum wrfl be sent after a 
confidentiality agreement has been vafidly signed by a person with the necessary power and returned to 
EFIBANCA no later than September 26, 1897. Ibgether with the confidentiality agreement interested 
parties must send a copy or their own finraidal statements of the last three years, a description of their ac- 
tivities and economic rationale tor the Investment Brokers or agents of any Wrxf roust tlisciose the identity 
of whom they represent This represents an invitation to offer bis does not represent a public offer ox art 
1 336 of ItaSan Clvi Code. Neither tffc imitation, nor the receipt of 3ny offers by MMOBILJARE METANOPOU 
S-pA will create, with respect to KMOBIUARE METANOPOU S.pA and SNAM S.pA, any obligation or 
commitment to aeU to any OiddBr and. with rasped to any bidder, any right to demand any periormanca 
whatsoever by IMMOBIUARE METANOPOU S.pA and SNAM S.pA The above - mentioned property 
shall be sold in Its current condition and stete. and afl stfveys and assessments shaB be the reaponstoffity 
of the purchaser. IMMOBIUARE METANOPOU S.pA also reserves the right to termtoate at any time and 
without any reason or explanation whatsoever any and afl discussions reganSng the possible sale. 
WhOst every reasonable eff ort has been made to ensure that this announcement accurately reflects the 
Itafian taxi of the annotneement appearing in 'll Soto 24 ore* and “Com era defla Sara - on September a 
1997. in the event of any discrepancy the Italian text she! prevail. TNs advertisement and the sate pro- 
cedure are subject to Itafian law. in case of controversy related to the above, the Court of Man (Italy) 
shall have solo junsdfetion. 
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MARKETS : This Week 

EMERCmG MARKETS By Laire Tyson 
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It was a question of when, 
.not SC- Argentina had long 
•been expected to follow in 
the footsteps of Mexico and 
. Brazil and seek to retire 
some of its old-style restruc- 
tured debt Speculation that 
"• * 'buy-back was imminent 
..reached a peak In. July, only 
■ to be quashed by turmoil in 
south-east Asian markets. 

But ; last week the eco- 
nomic team took the plunge 
with a plan to retire Si bn or 
more of - debt through a 
30-year global dollar bond 
. issue. Having almost com- 
pleted their international 
borrowing programme for 
the year, and with economic 
^growth likely to hit a per 
- cent, officials appear to have 
.calculated that -the time was 
light for a bold move. “We 
are going to have a more 
~ active- liability management 
strategy, and this is part of 
that strategy,” said Pablo 
Guidottk treasury minister. 

‘Hie country is offering 
investors cash or the new 
bonds in exchange for its 
outstanding Brady bonds, 
and two series of local Bocon 


bonds. Some $28.36bn of 
bonds are eligible for the 
swap, out of a total external 
debt hovering around the 
JlOObn mark. The Issue price 

of the gl ob al bond will be set 
by a book-building process, 
with J.P. Morgan as sole 
book-runner, and announced 
later this week. Argentina 
wEB also accept offers 
for the bands. 

Even before last week's 
move Argentina had man- 
aged to extern! debt maturi- 
ties and cut the costs of its 
funding. It has previously 
launched 20-year paper in 
dollars and a 30-year D-Mark 
denominated Issue. Average 
maturities on international 
borrowing so far this year 
have risen to 10.9 years, 
against &2 years in 1996 and 
only four years in 1995, 
according to figures from the 
Estudio Broda economic con- 
sultancy. Spreads have also 
been progressively trimmed. 

Argentina has has already 
completed about 90 per cent 
of this year’s SiObn interna- 
tional borrowing pro- 
gramme. The strategy 
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allowed it to sit out the 
international market turbu- 
lence In July and postpone a 
planned seven-year S750m 
global bond issue. “We plan 
to Btart executing the 1998 

financial pr ogr a mme in the 
last quarter of this year," 
said Mr GuidottL 
Officials refused to say 
whether the buy-back 
marked a symbolic ghgrfrffag 


of the country's image as a 
serious debtor. Argentina 
mounted a smaller buy-back 
exercise in 1995 under for- 
mer economy minister 
Domingo Cavallo, they 
pointed out “But you could 
interpret this as a sign 
of confidence, " said Mr 
Guidotti. 

Ken Want 


optimistic on debt 


Venezuela’s offer last week 
of a 30-year global bond in 
exchange for Brady bonds 
for cash was a surprise, not 
only because of its timing 
but because it apparently 
signalled- am new approach 
to debt management 
The government says its 
foreign debt payment sched- 
ule is now entirely manage- 
able. “We believe the repub- 
lic can perfectly service the 
debts that come due after 
‘this operation, given esti- 
mated future oil revenues, 
the central bank's high level 
of reserves, and the econo- 
my’s situation,” said Raul 
Matos Azocar,- Venezuela’s 
finance minister. 


According to ING Barings, 
Venezuela’s total external 
public sector debt amortisa- 
tion amounts to $1.4bn in 
1997 and to S25bn in 1998. Its 
external debt interest pay- 
ments are 1,470m bolivars 
($2JJbn) in 1997 and 1.800m 
to 2.000m bolivars in 1998. 
according to Caracas-based 
consultancy Veneconomia. 

How has the deal 
improved Venezuela’s situa- 
tion to service its debt? 
“They’re getting a lew inter- 
est rate, freeing up collateral 
and exchanging short for 
long-term debt," says Walter 
Molano, Latin America 
research director at SBC 
Warburg in New York. Also. 


the global bond will estab- 
lish a reference point for 
Venezuela’s yield curve. 

The freed collateral will 
allow the government to 
reduce its &L5bn debt with 
the central bank, which it 
acquired when bailing out 
hanks during the 1994 finan- 
cial sector crisis. 

Venezuela's domestic debt 
actually exceeds its total 
$22bn foreign debt. A costly 
labour reform earlier this 
year and the need to recapi- 
talise the moribund social 
security institute alone have 
pushed the government’s 
labour obligations to $l4bn. 

With the currency appreci- 
ating at least until the end of 


1998, maintaining its domes- 
tic debt in bolivars may be 
attractive in the short-run. 
Yet there is an unprece- 
dented window of opportu- 
nity to place long-term 
uncollateralised sovereign 
debt at low interest rates. 

Because of its strong oil- 
driven export growth, Vene- 
zuela will have a large trade 
surplus and a steady source 
of foreign exchange. As 
other sectors in the economy 
open, foreign Investment is 
sure to grow. These factors 
will result in a strong bal- 
ance of payments over the 
next decade. 

Raymond Collitt 
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T aiwan on the high ground 


No one is saying “I told you 
so", but there certainly is no 
shortage of quiet smugness 
In the ranks of Taiwanese 
monetary authorities these 
days. 

Surveying the financial 
typhoon that has swamped 
south-east Asian markets - 
from which Taiwan has been 
left seemingly high and dry 
- officials have been quick 
to seize the moral high 
ground. 

“The most important les- 
son we can learn from the 
fate of south-east Asian 
countries is that they opened 
their markets and liberalised 
too quickly," Sheu Yuan- 
dong, governor of Taiwan's 
Central Bank of China, said 
last week. The conservative 
centra] bank keeps a tight 
rein on capital flows and for- 
eign investment in Taiwan's 
retail-driven stock market. 

Few would dispute that 
given Taiwan's relative 
financial health. The stock 
market turned in a robust 
performance this year, 
except for last week, with 
share prices rising 25.8 per 
cent in dollar terms between 
end-1996 and August 29. 

In contrast to many cur- 
rencies of Taiwan's less for- 
tunate south-east Asian 
brethren, the New Taiwan 
dollar has retreated less 
than four per cent against 
the US dollar since the cur- 
rency crisis erupted several 
months ago. The central 
bank has had to spend 
USSJbn intervening in its 
currency's defence, accord- 
ing to Mr Sheu, but this is a 
token portion of nearly 
US$90bn in Taiwan's foreign 
exchange reserves. 

The most pressing ques- 
tion on the minds of inves- 
tors is not whether Taiwan 
will catch the south-east 
Asian disease, but whether 
the stock market can con- 
tinue its stellar rise. 

This is a sensitive issue for 
the Nationalist government 
which is anxiO US to maintain 
a booming stock market as 
the proverbial tail wagging 
the economic dog. Last 
week, Merrill Lynch came 
under regulatory and media 
scrutiny far making bearish 
remarks on the market 

After a poor performance 
last year, the economy is 


beginning to recover and 
authorities ‘do not wish to 
see those gains undermined 
by a decline in the stock 
market which would deal a 
blow to investor confidence. 

Some market-watchers 
believe the rally will con- 
tinue for some time, possibly 
reaching the lofty heights of 
1990. Driven by speculation, 
the benchmark index peaked 
at around 12,500 in February 
that year before embarking 
on a long slide to around 
2^00 in October. 

“We're in the middle of a 
bull market," said Benny 
Hu. president of China 
Development Corp, Taiwan's 
leading venture capital com- 
pany, which is backed by the 
Nationalist party. “The mar- 
ket may consolidate for a 
while but the index still 
could hit 12,000 points late 
this year or early next." 

Stephen Wang of HSBC 
James Capel is still more 
optimistic. “If the stock mar- 
ket continues to fall, it will 
trigger capita] outflow. The 
government doesn’t want 
capital to move out of 
Taiwan, so it has to keep the 
market strong, otherwise the 
whole economy will suffer." 
He believes the index could 
reach 12£0Q this year. 

Others believe the rally 
has peaked. Justin Leverenz 
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of BZW says this year's rally 
has been largely confined to 
the electronics sector, which 
has also accounted for 70 to 
80 per cent of trading vol- 
ume. He believes the sector's 
“ridiculous" valuations will 
slide to more realistic levels, 
pulling tbs index down. 

He also expects higher 
interest rates as the eco- 
nomic recovery gathers 
st eam, soaking up the liquid- 
ity that is buoying share 
prices. Several planned 
large-scale privatisations, 
including state banks, the 
telecommunications monop- 
oly and the petroleum 
monopoly, will also exert 
downward pressure on medi- 
um-term share prices. 


Daniel Chen, chief econo- 
mist at China trust Commer- 
cial Bank, says political 
uncertainties', such as a trip 
to central America by Lee 
Teng-hui. president of 
Taiwan, and campaigning 
for a December vote for 
county chiefs, could damp en 
investor sentiment this year. 

Although Taiwan is seen 
as an insulated market that 
often does not follow inter- 
national trends, it is becom- 
ing less so and could suffer 
from a melt-down in the US 
stock market, or from more 
serious woes than those seen 
thus Ear in Hong Kong and 
south-east Asia. “I find it 
hard to believe that all of 
Asia could descend into a 
bear market and only 
Taiwan will escape 
unscathed," warned one 
securities analyst. 

With Its entrepreneurial 
economy, Taiwan is attrac- 
tive to foreign investors, but 
their share of the market is 
quite small Some investors, 
such as Mark Moblus. fund 
manager at Templeton, are 
deterred by the very shel- 
tered nature of the mar ket 
that attracts others. “Taiwan 
is rather expensive because 
of this situation, so we 
would tend to favour other 
markets which are more 
open and cheaper." he says. 
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Week on week movement Month on month movement 
Actual Percent Actual Percent 

Year to date movement 
Actual Percent 

Wortd (449) 

1 75.43 

+1.27 

+0.73 

-1422 

-750 

+15.32 

+957 

Latin America 

Argentina (22) 

139.63 

-2.09 

-147 

+239 

+2.11 

+3249 

+3033 

BrazH (22) 

375.32 

+0.40 

+0.11 

-25.71 

-6.41 

+11429 

+43.78 

CHta&ij 

220.16 

+5.93 

+2.77 

-438 

-217 

+57.71 

+35.53 

Colombia (12) 

264.37 

+6.64 

+238 

+1937 

+7.91 

+90.68 

+6221 

Mexico (26) 

114.34 

+0.97 

+036 

-721 

-533 

+32.66 

+39.99 

Peru (12) 

1.225.04 

-17.51 

-1A1 

-1238 

-1.05 

* 217.83 

+21.63 

Venezuela (7) 

9Z58 

+0.41 

+0.45 

+0.78 

+035 

+30.41 

+48.90 

LaUn America (122) 

.,..199.56 

+0.70 

+035 

-859 

-4.13 

+56.06 

+39.07 

Etoope 

Czech Rep^lS) 

33.10 

-ISO 

-1.78 

+6.47 

+8.44 

-21.18 

-20.31 

Egypt (16) 

205.82 

+0.69 

+0.34 

+15.19 

+737 

+56.04 

+37.41 

Greece (19) 

167.36 

+1.83 

+1.10 

-040 

-024 

+55.05 

+49.02 

Poland (28) 

323.56 

+i23 

+131 

+3839 

+12.19 

-20.19 

-537 

Portugal (18) 

196.12 

+10.60 

+5-71 

+152 

+078 

+4935 

+34.17 

Russia (9) 

441.57 

+5.44 

+1.25 

-2735 

-533 

26254 

+146.64 

South Africa (20) 

140.37 

+1.47 

+1.06 

-331 

-2.64 

+10.49 

+8.07 

Turkey (27) 

174.07 

+1039 

+635 

+231 

+1.70 

+49.03 

+3821 

Europe (163) 

—139.18 

+2.82 

+2.07 

-1.15 

-0.82 

+20.85 

+1732 

Asia 

China (33) 

73.48 

-1237 

-14.41 

-7.56 

-8.32 

+17.00 

+3010 

Indonesia (26) 

115J24 

+2538 

+28.10 

-33.92 

-2274 

-41.19 

-26.33 

Korea (27) 

84.52 

-036 

-1.12 

-6.64 

-72B 

+330 

+4.07 

Malaysia (20) 

155.36 

+2327 

+131 

-39.18 

-2014 

-125.06 

-44.60 

Pakistan (12) 

84.97 

+339 

+4.15 

-734 

-7.95 

+2652 

+45.38 

Philippines (22) 

+16922 

+038, 

+0.58 

-75.19 

-30.75 

-144.48 

-46.04 

Taiwan (30) 

220.69 

-12.83 

-5.49 

-2150 

-838 

+3525 

+19.01 

ThaBand (28) 

70-37 

+1.70 

+248 

-31.83 

-31.15 

-84.79 

-5454 

Asia (198) 

...174.86 

+0.44 

+025 

-3333 

-16.01 

-42.71 

-19.63 
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INTERIM RESULTS FOR THE HALF-YEAR PERIOD ENDED JUNE 30, 1997 


Unaudited attributable profit of HK$2£32.8 million, up 71 per cent 
Interim dividend of 28 cents per share, up 8 per cent 

Construction of Gateway IPs 2.7 million square foot multi-use complex in progress. 

Initial marketing launch of Gateway IPs office and retail areas drawing tremendous interest 

Piaza Hollywood, a major regional shopping centre on top of MTR station, fully let on opening. 

Launch of over 1,600 apartments subject to market conditions. 

Profitable disposal of listed investment holdings contributed to exceptional gains. 

Steady subscriber growth pushed total Wharf Cable subscribers to 350,000. 

New T&T's fibre optic network now totals 350 kilometres, serving 60 per cent of Hong Kong's 
central business districts. 

Increased capacity to three million TEUs enables Modem Terminals Limited to meet new challenges. 

Western Harbour Crossing, opened three months ahead of schedule, attains 10 per cent market 
share. 


SUMMARY OF UNAUDITED CONSOLIDATED RESULTS 


Six months ended June 30: 


1997 
HKS Million 


1996 
HKS Million 


Turnover 

4,766.9 

3,669.1 

Operating profit 

13384 

1325.3 

Exceptional items 

900.5 

102.7 

Profit from ordinary activities 

2,738.9 

1,428.0 

Share of profits of associated companies 

94.2 

252.1 

Profit before taxation 

2333.1 

1,680.1 

Taxation 

(320.6) 

(227.8) 

Profit after taxation 

2312.5 

1,4523 

Minority interests 

(279.7) 

(149.9) 

Group profit attributable to Shareholders 

2,232.8 

1302.4 

Interim dividend 

(6444) 

(586.7) 

Transferred to revenue reserves 

13884 

715.7 

Earnings per share 

$0.97 

$0.59 

Interim dividend per share 

$0.28 

$026 
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“Hurriyet is the first and only Turkish nationai newspaper to receive 

the ISO 9001 certificate...” 



Apart from our devoted readers in five continents and our sales exceeding any other Turkish newspaper, 
there is now a third indicator of our dedication to quality: The ISO 9001 certificate.. - 
And all we had to do for it was what we have been doing for the past 49 years. 

If you have any intention of investing in Turkey, make sure you invest on quality. 

Make sure you choose the opinion leading and best selling Turkish newspaper: Hurriyet. 
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WORLD INTEREST RATES 


MONEY RATES 
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- 

5X0 

- 

- 

0X0 

- 

_ 

0X0 
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544 548 537 5.75 

544 5.48 534 5.71 
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3a W 3S 3% 

Si 3kfc 3£ 3% 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Sap 5 

BFr 

DKr 

Belgium 

(BFr) 

100 

18.44 

-Oaranoric 

CDKr) 

S4X3 

10 

France 

m 

61X6 

11X1 

Germany 

(DM) 

20.65 

3X08 

■ -a 1 

trowma . 

m 

66A4 

1022 

n»fy 


2.T18 

0X81 

hfateortands (FI) 

13X3 

3X80 

Norway 

(NKr) 

5021 

8X58 

Portugal 


20X8 

3.754 

-Spato 

(Pta) ’ 

24 AS 

4X13 

.Sweden 

(SKr) 

47X0 

8X32 

Switzerland 

(SFr) 

25X1 

4.B48 

UK 

cq 

50.16 

10X1 

Canada 

(CS) 

26X7 

4X74 

USA. 


37X1 

6X80 

-Japan 

(V) 

30.78 

5X78 

Ecu 


4053 

7/473 


Dsiridi Kitawr r Ranch Bane. Nareaeton Krmtc. and Ancfesb Kroner psr 1ft BdObn Fonc. Yen. Escudo. Lka and Ptssts par 1OO1 

■ P-MAHK Pt/TUMS (RUM) DM 125L000 per DM 

Opart . Sett prta* Change High Low EsLvct Open kit s«i-ti m 

Sep 03514 0.5652 +0*44 03675 05406 18.748 87.644 — - 

Dec ; 03541 .03565 +00044 05608 03529 3381 10811 SWce 

Mar 05576- 03017 +0*44 03622 03576 4 ' 1.641 Price Sep 


■ — wafHMi MOFIKIW £31250 (canta par pound) 


■ FttAMC fVTURM; QMM) SFT 125,000 par SR - 

06893 06778 -0*83 O66OB 06677 8377 47228 

06753 06847 +00003 06685 03753 1.630 8*7 

06880 06917 +00093 0.6825 06880 1 1*1 


Strflca CALLS PUTS 

Price Sep Oct Nov Sep Ocx Nov 

1380 1.80 251 321 0/46 134 2S1 

1385 098 1.07 289 083 200 293 

1380 0.56 133 2* 1.42 252 3.50 

Prevkaw days vd, CMS 5.144 Pub 148 . Prsv: days epan bit. Cam 36073 Puw 37250 


m YEN HJTURKl dMM) Yen 12Sm par Yen 100 
Open Sari price Change High Low EsLv* Open ML- ■ 

08277 08269 +00002 08297 08231 30133 81*5 Strike - -“ CALLS — ■ — ■■ — PUTS 

03390 08377 +00002 03402 08340 11*6 19*2 Price Sap Oct Nov Sep Oct N 

03490 +00002 - - 84 688 0545 1.10 1/49 - 0.07 0* O 

- _ 0350 0* 1.18 131 0.15 0* 0. 

HO FUTURM3 (tMM) EB23D0 per E ■ ■ 0*5 035 037 123 032 0.71 0. 

1.5830 '13920 +O.OQB8 13850 13812 6212 42347 Rai4«« dRi'svcC Csis 887 Puw 883. Prav. dqrbopsnfea. IBh 3401 TPim 21.936 

13790 13860 +0*96 13890 1.5752 1266 0.786 

- 13798 +0.0096 13620. - - .1 209 


Sap 

~ CALLS - 
Oct 

Nov 

Sep 

- PUT* - 
Oct 

Nov 

1.10 

1A8 

. 

0.07 

0X6 

0X6 

0X8 

1.16 

1X1 

0.15 

0X0 

0.78 

OXS 

0X7 

1X3 

0 9? 

0.71 

0X8 


■n the Dakar Spot UEto dtour only the tos wee decanal ptem FcrwM rates era not CraCOy 
tiwrost men ok. koLaC A ECU are Queried to US currency. JP. Morgan noa wnt rnddes Sep 4: 

1 rrstdo an me nrernat ce http^/www JT eon 


UK INTEREST RATES 


LONDON MONEY RATES 

Sap 5 Over- 7 days One Three Six One 

n<gm notice month months months year - 

Interbank Starling I’i - 6*4 7 A • G» ’*t - 7 II ■ 7 \ 7j§ - 7ft 7ft - 7ft 
Sterling CDs - 74 - 7ft 7ft - 74 7ft - 7ft 7ft - 7h 

Treasury BBs - ■ 6}J - 6fi 7 - 8^ 

Bonk Brils - - 6ii - 6{J 6U - feJJ 7ft - 7ft 

Local authority Oeco. 7-6% 7 - 87 t 7ft . 7ft 7to - ?>t 7|1 ■ 7ft 7ft . 7ft 

Discount Marttct Peps 7 • 6^ 6% - 63» 


Sep 6 Short 7 day s One Three Six 

term notxse month months months 

Be&an Franc 3h - 3ft ^2 • 32 3ft - 3,; 3 li - 3ft 3tf - 3% 

Danish Krana 4-3ji 3# - 3> 2 3Jj - 3jJ 3% - 3ji 3fj - 3g 

German Mark 3ft - ^ 3ft - 2)2 3ft - 3ft 3ft - 3ft 3ft - 3ji 

Dutch Odder 3*« - 3ft 3ft - 3ft 3JJ - 3ft 3ft - 3ft 3ft - 3ft 

French Franc ^4 - 3ft 3^ - 3ft 3ft - 3ft 3^ - 3ft 31! - 3% 

Portuguese Esc. 5ft - 5^ 543 - 5ft 5» - 5ft 5*3 - 5ft 5% - 511 

Spanish Peseta 5ft - 5ft 5ft - 5ft 5ft - 5^ 5ft - 5ft 5ft - 5,'< 

SlMtog 7% - 67a 7ft - 6i2 7ft - 7 ft 7«4 - 7ft 7% - 7ft 

Swiss Franc 1% * i»s ’ft - ift iH ■ 1*4 1 J 2 - 1^ 1ft - 1ft 

Canadian Dots 3*4-318 3H - 3ft 3ft - 3ft 3% - 3>2 3% - 3*> 

USDoBar 515-513 5ft - 5ft 5jl - 5JJ 5^ - 5ft 5{1 - 5U 

Baton Lira V. - eft ett - 6fi 6% - 6* 6)! - ail - 6i3 

Japanese Yen >2-13 J 2 - i! A - ft ft - ft ft - B 

Asian SS** 2 J 2 -2% 3*8 - 3>z 3S - 3H 4ft - 31! 4>* - 4 

Short twin none are ad lor me US Dobr and Yen. others: two days' notice. 

■ THREE MONTH EURODOLLAR (IMM) Sim points of 100% 


One. 

y«»r 

3% -313 

4*8-4 
3*6 -3*2 
3U-3& 
3B-3B 
5ft - 5*4 
5ft - 5ft 

7*2 -7B 

i*-*S 

4ft - 4ft 
6ft-5fi 
6ft - 611 
B-*a 

4ft -4ft 


UK Clearing bank base tendsig rale 7 par cere from Aug 7. 1997 

Up to 1 1-3 3-6 6-9 9-12 

month month months morehS months 

Certs d Tax Pep. |£100*0j 2*a 5*2 5 5 4ft 

Cots ol Tor. dep. unov C1QO.COQ IB 2 'jcc. Pepogto wshdrwn tor cash iftpe. 

Am nrevr rate of etseount onSwk 6J306ct fCGD toed rale Sag. Export Finance, Mass 
up day Aug 2fl. 1997 Agreed ms lor penod Sep 24. 1997 to Oct 25. 1»7. Scheme ts S S Op C . 
Reference rate for perod Aug t 1397 to Aug 281 1997. Schemes (V 5 V 7229PC. Finance 
House Bose Row r'^x: tram Sep 1, 1997 

BANK OF ENGLAND TREASURY BILL TENDER 

Set) 5 Aug 29 Sep 5 Aug 29 



Open 

Sen price 

Change 

High 

Lew 

EsL vol Open kiL 

Sep 

04X7 

94X7 

♦1.67 

94X8 

04X5 

36X12 

442X02 

Dec 

94.08 

94.08 

-0.11 

94.15 

94.08 

52.782 

520,476 

Mar 

94.00 

94X0 

-0.13 

94X6 

93.98 

46X25 

355X06 

■ us TREASURY ML L FUTURES (IMM) Sim par 100% 



Sep 

95X1 

94X8 

-0.03 

95.02 

94 XB 

389 

5.408 

Dec 

B4X4 

94.03 

- 

94.60 

94.83 

100 

2X20 

Mar 

94.82 

94X1 

- 

94X4 

84 M2 

55 

TX82 


Al Open Merest Age. are tor prevKu day 


BASE LENDING RATES 


BJfc m olfar E2D0m £200m 

total of apptcanons £11 23m Emrn 

Total aBocned £200m £200m 

lAt. accepted bk) £93280 £9LZ70 

riftxmera « rata fcvef 67% 80% 


Top a c c epted rata 
Ave. rate ol tenant 
Average ytetd 
Offer at ran tender 
Mil accept. Bfcf 02 days 


66989% 65390% 
63806% 59241% 
7 0007% 79457% 
£200ffl E200m 


■ Pound la Naw York 

SBP 5 "Cfasa 

Prev. Cto» - 

FT GUDE to WORLD CURRBIC1ES 


1X335 

1.5035 

The FT Guide to World Currencies 

1 nth 

1X91 G 

1.5016 

table can be found on the Markets 

3nte 

1X576 

1X777 

page to today's edtion. 

1>r 

1X723 

1X621 



Adam & Company 7* 
ACed Irish Bank [GB] 7.00 
•Harey Anabacher 7* 
Bank of Baruch 7* 
Banco Btow Vizcaya 7* 
Bank of Cyprus 7* 

Bank of Ireland 7* 

Bank of India a 75 

Bank of Scotland 7* 

Barclays Bank 7* 

Brit Bk of Md East 7* 
•Brawn S*fcy& CD Ltd 7.00 
G&ankNA 7* 

ClydsacWa Bank 7.00 
The CoepBrafr* Bank7* 
Courts & Co 7* 

Cyprus Popular Bank 7* 


% 

Duncan Laurie 7* 
Exeter Bank Umttad 8* 
HnenbU& Gan Bank 8* 
•fletoan naming 5 CoZDO 
•GukrassMahon 7* 
Habb Bonk AG Zixich 7.00 
•Hamtras Bank 87* 
Hartabte a Gan bwBk.7* 
C. HoareS Co 700 
Hongkcng 8 Shanghai 7.00 
Investec 5a* (UK) Ltd7.00 
Julan Hodga Bat* 7* 
•LaopoU Joseph & Sons 7.00 
UoydsBank 7* 

MdandBark 7.00 
NetWestiTwislBr 7.00 
■ReaBrothan 7* 
Royal Bk of Scotland 7* 


Scottish Widows Bark 7* 
•Singer AFriactander 7* 
•Smtti & VMman Secs7* 
Sun Barking Corp Ltd 7. XO 
TSB 7* 

United Bank of Kuwatt. 7.00 
Unity Trust Bank Pic 7* 
WMoowBy LbWbw 7* 
Yorkshire Bank 7* 

• Members of London 
Investment Banking 
Assodauon 
* In adnuniatretion 


13796 +0.0096 


'ft? - 


OTHER STATISTICS 


STOCK INDICES 


FISEWO 
FTSE250 
Fis 250 ax rr 

Fia 350 
FTSE SraaBCjp 
F75E SBnBQp I 
FfSEAKiwa 


Sap 5 SBp 4 Sep 3 sap 2 Sep 1 Hgh Uwr High Leer 

40M2 miJ 49789 49522 48702 DU riOSU SHI HU 

4681 J) 48836 4M&5 46332 46102 47294 43862 4BM 19704 

48952 46787 48812 46507 4631.7 4773J 43607 4773J 12703 

24042 24015 23942 23832 23401 24399 20179 24389 6642 

2Z701 2261.43 2257/47 225020 224128 237428 217828 237439 138378 
22452 223923 223329 222927 2227.15 239238 213002 238U9 136179 
2349392346242338292827222295* 201201960.78231931 6122 


RfOHTS OFFERS 

issue AtTKxnt Latest 


-1007 - Ikes 1 

Saps Sep 4 Sap 3 Sap 2 Sap 1 Htga Low Htft 

FTSE Htefeftlp ' 126LGD 125724 1255/56 125051 124825 134622 122148 134652 
FTSE Earatrtek 100 2B252S2B1127 263227 257322 2S23.7227V440 188320 Z79U0 
F1SE BMkadc 200 283299 26237E2S36.94 25939B25S22427B271947.il 27K27 

FT X 31545 31822 3188.7 31582 3134.1 32205 27925 32265 

FT Sari Seuta ' 9725 9722 9720 9798 9791 1728 8321 12720 

FT Rad n«t 12623 12523 12095 12528 12572 12508 11395 1007 

FTSE 6ted Man 139724 139899 1401 JB 140455 148632 307401 127014 307401 

LONDON RECENT ISSUES: EQUITIES 


price 

p 

paid 

up 

Rerun. 

data 

235 

Nl 

. 12X 

zi 

t® 

22/8 

605 

NS 

21/8 

265 

NS 

11/9 

30 

Nl 

26/B 

pm premium. 



Closing 
price p +or- 


faBue Amt 

MkL 


Cloae 





price pefd 

cap 

1097 

price 


Net 

□tv. Grs P/E 

p qa 

(Em) 

H^l Low Stock 

P 


cfv. cov. yfu net 

§ FJ>. 

• 

415 387ft ArtcfagMfa Ufa 

397ft 


. 

- 

. 

- FP. 

8SX IflWt 101 Bristol A WM 

109ft 

♦ft 

- 

- 

- - 

§100 FX. 

2SX 

145 109ft Canute Laird 

138ft 


L3X 

21 

ax 112 

FX. 

. - 

118 .114 an B 

115 


2273 

- 

11 - 

1 FX. 

6X1 

B3 Kft tGRHokSngs 

52ft 

-1ft 

- 

- 

-41X 

§150 FX. 

291X 

206 182ft GakmHdgs 

240 

Loa 

57 

0X38.7 

§125 FX. 
§180 FX. 

5X1 195 90ft TTMcon Putriag 

17X 178ft 172ft frtogfttoarljfa 

175ft. 


LW2X 

ao 

1A14X 

100 FP. 

325 112ft fiffft Reabotma Merfri 

109 


- 

- 

- - 

§100 FX. 

7X5 120ft 105ft tSSS Qnxp 

110ft 


L2A 

20 

27 19A 

- FX. 

- 

3Bft 30 Smn Trart B 

33ft 


- 

- 

- - 

- FX. 

* FX. 

13A 

54ft 42ft tStelarWteteS 

85ft 771? tS^BHokSrrga 

48ft 

B5 

W1X 

4A 

22 11A 


BANK RETURN 

BANKING DEPARTMBriT 


CeoRaf ■ - 
Pubto deposits 
Bankers deposits 
Reserve and other accounts 


Government securities 
Advance and other acco unts 
Primtioe. equipment and otnari 
Notes 

Coin 

ISSUE DEPARTMENT [ 


Wednesday 
9eptan*>ar S. 1997 
£ 

74*3*0. 

1*9*5X46 

2*0917.414 

0130560926 


' 

I n c r e aa e or— 
dacreeea fcx week 

E 

+236.038X48 . 
+10137X35 
-62*3*2 


7*5244*6 +183X40781 


- F f>. 782 88*2 • 80 VflenTacfl • 62'j +*1 - - - - 

t Altamalfw Ineabnant MetoL 9 Hating prtoa. ■ Introduction. Far a fuli wplarwdon cri M 
otfiar syntopto ptoae rater 10 7he London SMn Sanrice now*. 


TRADmONAL OPTIONS 

HrttDeeflnga Aug 26 Expiry 


1X80X32X25 

5.161X01X00 

458X15.734 

4X78.737 

115290 


-290043*0 

+564X88.678 

-78X38X48 

-3,181X00 

+15.739 


7X05X44X88 +163X40781 


Last Deelnga 

Cate: Beideys, BUeke Lai 
Owen & RoMnaioa, Plant A 
tom nook, Tueowoe. 


FTSE GOLD MINES INDEX 


Sept 5 Settemant Nov 27 

tore, Claremont Garments, Ennsx. JJB Sports, 
Gtewnri, Ske c ch l sy . Puts; Ag^sgate tads, Stan- 


Nates In circtrietion 
Notes In Sanktag Department 


Other Government socurtOes 
Other Seeiamea . 


UK GILTS PRICES 


22.195.821X63 

4X78,737 


-376X18.192 

-3.181X08 


% cbg %of 

ataoa Hktcap 6 bM Bess dh PTE 
VMM $ba Mkws ytaM % redo 


> MUT PI) 1397/M -204 3797 10OJB 196 


- 303726 1270.14 


23X00X00X00 -380X00X00 


18.395X91.540 

3X04,008.460 


+4X50.723X55 

-4*0,723X56 


Note AENrica til) 


138a72 -35.1 827 2195 

153699 -30.7 496 10.79 

138&B9 -172 2594 8720 


5.55 2297 2689.75 132496 

091 17.97 227694 133910 

1* 7193 1839.77 124423 


22X00X00.000 -380X00X00 


Copyright, FTSE I n to na Uc nU UmSea 1987. Al rtgrto ra rer rad. Ffguras ki braokats to ow 
lUtoMr tf oomptoiea. Bute US Dotes. Bsaa Vtourw 1QOODO 3ViaB2. t PwdaL 
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MARGINED FOREIGN EXCHANGE^ 
FUTURES & OPTIONS 
24 HOURS r 


http://www.unionc.ii.com 
Fa* 0171 S22 3317 



OTTTOnI BUI M ^nURES LIMITE D 

& FOREX 3S DOVER STREET; LONDON W1X3RB M 

TEL: 0171 629 11» FAX: 0171 495 0022 Bfi 
hnpdftnrwJrfLewdc 


- -4 . CURRENCY MANAGEMENT CORPORATION PLC 

* *, •FtteHmaForafanEwhangaDadnBSaiMavaBwtatwBat 

(AAnl • 24 Hour; Sendee • Ne C om m sra na •SPIPSprsada 
'MAm 1 •Free Hsatama laOCtxrency lead 

'vi¥' awwFarazXUCCOUK BIAn.PETEROFQREX-CUGCO.UK 

Vr Tat 44 1 71 885 0800 Far 44 171 9720970 

»ro«»»‘ Addrae: n.OW Jasry. Lendon EC2R80U topteMUrSFA 


UNION TAX-SHOP LTD 

For all your tax and self- assessment needs 
Tax Returns from £60 

TEL: 0345 585573 / FAX: 0345 573376 


| ✓ btometo* 


□tdtoytototoud 
■ ordtoynMiMti 


contact priMHtaw y 
UuspInMry 


I • t tuB yawer anristotoy nnsas. 

• Opsonto toartog toemn 

Tst: +44 (0)171 842 4083 tori 
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Daia Broadcasting Corp 


rStteted ■ 1975 OCRAass 20 oteai sathl nfaa aid 750 r*»djr«adeeaBipaitea«faur| 
I Fa lOOpfaiFHBcBlBurtwdite Cw S i ari nrMpnire aaa orc— et E 

I HLEOFMilt DMUmT.Ck T***4HU9U*U Fse^lWMIUBT I 
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NOTICE TO NOTEHOLDERS 

ACINDAB Indnstria Argentina de Aceros SA 

(incorporated in Argentina with limited liability 1 

US$150,000,000 
Floating Rate Notes due 1998 
(the “1BRS Note") 
issued under its 

US$200,000,000 

Euro Medium Tferm Note Programme 

(Uw’ProKramme") 

ACJNDAR Industtria Ai*nuina dc Acerw SUL Lthe -(wuer^ draw Hereby give 
are** that FfoUcrsonteS Notes ilbe -'.VoieftoJii-XBl (»«■« ri^ftt, on n« tiiaa 
30 nor mew tten » days imtire Hnd subjeei to the amended^ Tftniw and Conditiona t£ 
the 1998 Notes, to require the Irwuer u> redeem 1998 Notes held by them on ths 
interest payment dale Cuffing in November 13,1 997 at 92*9 per cenL of ihe principal 
anwnni of the 1998 Note* redeemed. 

gquanberft 1507 _ ■ . 
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25ft 21%MUMM 20 25V 2SV 25V 

4% 1% Mtatteorp 5 171 2 2 2 

28% 23%M>5ai 164 60 15 340 27ft 27* 27*J +% 

77 A 54% *rtgWn 076 16 8 1888 74* 72il 73% -A 

30V ISVWpnMx 032 16 17 S3 30% 30% 30% +% 


25)052 3S* 34% 34% -% 
30 73 5* B* 5* +* 
I 20 4748 28* 2Sft 2B +* 


-X 

84% 51% Kama 128 

49 *0% ft* cap an 

25 20VVUw0V4ire 

58 37% Tort a 048 
6*, 4 Zapata 028 
13% 8% ZanM 
28% 24% Zar® W 160 
6* 7%ZaoUlac 070 
28V T7V Zero 012 
12% 10% ZaBgFOA 120 
9% 82MDT0I 064- 


-Y-Z- 

17 20 7179 79% 
17 18 258 46* 
&8 14 5223 23% 
1.1 14 2034 44% 
47 « 211 6 

40* 11% 
17 16 83 27% 
96 107 7% 

05 10 <2 28% 
04 203 12ft 

01 706 9* 


77% 77 * -1* 
47% 48* V. 

23 23% +V 
44% 44% -% 

Si Sft *% 
10% -V 
27* 27% +A 
7H th -* 
28% as* 

12V 12V 
9% 9* 


1 0 , am pm * FT 1 


t are* m xm re 8156 area n m w* Jmi « 
■ gwreeMretnrewNmanreaMk 


1 ware toe. FE o Vire t aft rert w 
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Stock . w».?i£ 
MrMSgo. ‘ IK 46 
Aktodtl 3 .60 

Mtotac > 10 30 

Atpiwkxi -- 349 

Aarerv. 464 6 re 

AagdBM - 343 

.AnEaffi 274 

MhpaMtM ' 32 
ASH kR 260 6 71 
Mtotodl. 24 82 
MtottA 206 

AOtoTntoA 535 

/Wrfffl R U 


EM0B LewCtoee Oag 


10 % 10 % 
9 9 

% % 
15 14% 
42% 42% 
12 % 12 * 
17ft 17% 
5% 5% 
24 23V 
11% MV 
09% 8% 

2* in 

2% 2V 


B8H Ocean " 16 
BadgertBrxOEO 34 
Bfcref Af 

BXTHXf x 088 10 
Bawd . 

BUsUan 040 - 
Bo-Rad A ' 15 
Bom 300-12 
Bom 036 7 


67 4% 4% 
W S7 51V 
573 4ft *V 
754 17% 17* 
61 5% 5% 
. 13 43ft 43ft 
93 29* 28% 
re 2* 2ft 
262 30 29ft 


10% -% 
9 
% 

14ft -ft 
«% 

12ft -A 

17% .-% 
5% -A 
23V 

71% -ft 

9% +* 
2* +ft 
2% -% 

4% 

»% +3 
4ft -A 
17% +% 
5% -V 
43ft +A 
29% +% 
2ft 

30 +V 


Canfarei ore 19 154 49% 48% « 1% 

OrfdOlA* 061 . . .549 4 »' 4 

ContoJ 18 2 JBft 26ft 2flft -% 

cm** 76 1( ?* *5 ^ i 

CmMrac 15 1% & ^ ** 


Stock BhL E MOi Mp leactoee CWa 
Cofaht* 12 re 6% 8% 6% 
CroeeATA 032 62 300 9% 6* 9ft -* 
CwnCA .19 60 22 21% 21% -% 

CawnCB 10 278tfSV 21 21% -% 
CWCX 030 25 322 34% 34% 34% +V 
Cjbex 48 10% 10% 10% -% 

Q Ml 1050 6* B% *V -ft 

Eaexi (to x 046 10 JO 1<% 14% 14% 
EctaBq 1477 5ftd4ft S* +% 

EeoIEoA 0321 BO W 9 9 9 -ft 

BfetaRi 12 543 10% -41.10* +* 
Eqmfd 260 66 96 94% 94% 

Fafatodsa 07019 11 30ft 30,^ 30ft 
FWAx are 13 22 Bft 65ft 85A -ft 
RntfLa 344 42% 42 42ft +ft 

Ftoquncr 060 21 53 21% 21 21% -% 

Bn 00013 ISlfilV 21% 21%.+% 
BefcMS 9» 34% 33V 34% -rft 

GMRK 0J8 3 1542 32ft 32V 32* -ft 
GUtr (L7D 16 414 21% 21 21% -r% 
ftaarei 12 3(1 I* % % -A 

(Mje 1575 1ft 7% 1ft 


Stock . Dk. E 100B Up iweCheeCfeaa 

Heatro 032 174137 27% 26ft Z7% +ft 

HsettOi re ft ft ft 

HUGO 010 27 79 27% 27% 27% +% 
tkedM 116 637 18 17ft 17% -% 
HnaatoiA 72 5ft Bft Bft -% 

Mn*X 01617 13 17 16% 17+% 

tt.COM’ . 246 5ft 5% 5ft 4ft 

Mraegnx .- 5B 554 lift 11% 11% 4% 

nn . zns 9% 9% 9% *A 

Jn Bsl 10 47 u2V 2% 2% •% 
JTSCoto 3572 V ft V 
KteUU s re 3% 3% 3% 
KogEq 060 23 391 19% 19% 19% -% 

Ukwge OOB 23 63 5* U5% 5% 
IjectlCp 41X100 01 81 91 4% 

Mums - IS 99 . 56 54% 54ft -ft 
MAX OS 16 410 30% 37% 38% +1 
Mtramedto . 9(0 11% 11% lift 

MhU SOrrlOft 10% 10ft 4* 

tagA a 27 tt* 36% .38ft +* 
MERE* 392 ft ft ft 


4 pa dam September 5 


Stock Dto. E t08e )M LewCtoee CWg 

WTTmAx 064 21 2482 49% 48% 40% 

m 10 61lfi2V2tV2lV -% 

Pegasa* 6 45 770 4ft 4ft 4% 4,^ 

Pertt 3 25 7* 7* 7ft ♦* 

PMC 160 11 107 14ft 14 14% 4* 


ACC cup 

AcctisE 

AMon Cp 

Maptacti 

AOCTfll 

AdaceoaOR 

MUMS 

Aor Logic 

ASPOyM 

AdTTeMJk 

MxaoAx 

Me8i 

AABP 

AUDADR 

AUUX 

MOW) 

AtanOmx 


AnMnx 

«nM>4 

ncsikx 

flfiSBCtiCB 

matte 

Aoafpa 

Arcmgrita 

AMM Cp 

ApBges& 

AppUet 

ApptoC 


- A - 

87 856 29% 
3422 4ft 
371103 18% 
SG02O 49% 
(711401 30% 
037 42 5 47% 

aretfllSB 42% 

s re 7 

960 7% 
31 11S 44% 
044 20 837 34% 
053 IB 1321 33 

020 2313(7 30% 
153 15 415 80% 
088 151671 26% 
06817 10102% 

058 IS re 39>2 
2661 10% 
104 IB 46 20% 
1J8 10 40 17% 

8 re 3ft 

31 170 1ft 
3917297 54% 
032 13 20 64% 

T ac 13% 
57T33B 19% 
544142 11% 
39 273 16% 
072 151828 35ft 
3112 2ft 
180 10 101 07% 
36539 26% 
183120 SO 
76 4ft 
ore 28 1427 e41 
036 33 31 36% 
300 12 26 11% 
223010 25% 
01822 287 SV 
48439(8100% 
11867 Z% 
007 181743 26% 
024 28 390 23% 
024 1420*4 11% 
161 416 30% 

1018011% 
044 16 165 21% 
329 2 

TtHH 42% 
283139 24% 
100 10 re 4% 
222(907 38% 
5734 2ft 
ore 2910 44% 
2S5 2 

13 363 22% 


29% 23% 

4 4% 
17% 18ft 
48 49. 
35% 36% 
<7% 47%. 
40% <1% 
d7 7 
7 7 

41% 44%. 
33* 33% 
32ft 32% 
30% 30% 
80ft 80% 
26% 26% 
22 % 22 % 
39*2 32% 
9% tOft 
20 % 20 % 
16% 16% 
3ft 3* 
1 % 1 % 
53% 54 
64% 64% 
13 13 
18ft 18ft 
11 11 % 
16 16 
35% 35% 
2 % 2 % 
95 B7 
25% 25% 
48% 49* 
V*. 4ft 
40V 40V 
35 36 
10 % 10 % 
25% 25ft 
22 2 % 
97% 98* 

S 22* 
25% 28* 
23% 23{J 
10 % 11 % 
33% 33% 
1»% 11% 
20%20{i 
1» 2 
40% 40% 
23% 23% 
4% 4% 
36% 37ft < 

r.T 2 

<3% 43% 
1% 2 
22 % 22 % 


-B- 

BEI B 008 71 6351113ft 12% 
BSorJ 008 1410 8% 9% 

BSMlB 040 11 20 18 19 

BaTyTF 823 US 14% 

Bnctec 13 749 25% 24ft 
BartereCp 064 13 3 20% 28% 
Mattftx US 14 174 50% 49% 
BsttQap 048 16 153 20% 27% 
Me An 15 105 40 40 
BsewlF 000 2044 27% 27 

BayVtow* 032 20 8203 27% 26 
BE Am 42 50481)40% 38% 
BtoUBCto 042 8 2GB 9 8% 
BanUSiy 72 99 12% 12% 
BarteiW 086131673 55% 57 
MO p 01215 X0 10V 19% 
aw 20 91 7% 7% 

Bogan 3058202 37% 35% 
Herat 011 23 7757 22% 21% 
BockBgx ireni? 98 48% 46 
BMCStiM 57110B3uG8% 65% 
BDb erne 032 201404 18ft 18 
Booto&B 30 129 20% 26 

Borland ' 2241 9% 8% 
BaftWA 052 21 157 30% 30 
BBC I&W S3 38% 37% 

6S8BncpXiret4 188 41 89% 
BuDeB 5029 nl1% 11% 

euMwal 13 2% 2% 

Bit Bras 341054 35% *% 
BUkrMp 048 7 JO 35ft 35ft 


13% + 1 ! 
9% •+* 
19 
14% 

25% +ft 
28% 

®% +% 
27ft -i, 
40 -% 
27% +% 
26* +ft 
38% +lft 
8% 

«% 

SB* +H 
18% 

7% 

37% -2* 
23V +% 


8% -* 
30% +V 


1 7ft ■** 
2% 

35H +« 
3511 ■% 


5 28% 2828% +% 


SMOerp 13 24 2 54% 54% 54% -V 

TaftfttdaxareiS 112 12% 11% 11% -% 

IMUtte 042 88 JO 40% 40% 40% ♦% 
TtonktoB IB 351 18ft 16% 18ft +ft 
HWOTSk* 29 2101)40% 39ft 40ft +% 
TofMAx 030143 56 10% 10* 10* -* 

ItwnMy 0 280 ft ft A -ft 

Tubas Uet 83862 1 8% 18* 18% +ft 

UtftaeesA 29 6 2% 2% 2% -% 

iMFoonre 31 3 2% 2% 2% -* 

USCriU 30 284 31* 30% 31* +ft 

Went 1194 33ft 37% 33% +1% 

Vtamfi 17574 34 31% 34 42 

WRETx 1.12 20 re 13% 13% 18% -* 


9 523 12% 12 72% •% 


2 1H lfi -?t 


In a world where every second counts, 


- c - 

CISC 8822(6 40% 38% 

caonrewrere 28 43 isV 17% 

Caere Cp 301 7ft 7% 

Cal Men 107 328 17% 16% 

Catoah 112 iso 4% 4% 

Cedes 16 TITO 5ft 5% 

Csnoslecx 048 31 B6147%146% 
cartoncn DM 15 188 39% 39% 
OmrS 012 21 825^3% 23% 
Origin* 573 12 11% 

l»IQ) 19 6 10 9% 

Captor 290 8394 44% 43% 

CHdBk 006 20 2918 40% 39ft 

QttlSor 11 » 18% 17% 

Qandv 75 4% 4% 

Oeaaarl ire 192676 5B% 5S% 
CtomSh 66W 6% 6* 

OaddMi 457 1* 1% 

CMnnCp 57 5705 22% 22: 
Onrftl 10* 17 394 81% 80% , 
Chitas Cp ore 38 446 71% 70% 
Cttlx 027 181002 27% 28% 
Cham 234 226 T6 15ft 

Omatf 7718 17% 16% 

CtoCoByi 5138004 78% 77% 
QasBttr 5B 2% 2% 

CoceCeMrireSI 46053% 52% 
CedaMne re 1% 1% 

CogaexCp 513086 36* 34%: 
Cogns 371540 33% 32% : 
CDbBW . 191184 46% 46. 
Cdbotn 020 21 687 19V 16 
CoWUex 134 11 130 23% 22% 1 
COD* 021 151837 28 28% 
CrncMx OOB 2313 23* 22% : 
CwcattQixO09 13097 23% 22ft : 
Ccnmetresore is 2rau54% st% . 
ConnnC 1B43 35* 34% 

Onpum 112551)13% 12ft 

Gasman 343 8% 8* 

CcnsBun 184 3% 3% 

MrfDMs 8 re 20 20 

GoonWx 09 15 4587 33% 31%: 
Coprtta B02 4% b\ 

CBrnBM 054 12 25 36* 35% : 
CBM 31106 37% 36% I 
CDMBjfQl 8 3528 19% 1B% 1 
CraderB QOZE3DB2 31% 30% i 
Craffa* 111S11D 21% 2D% ! 
OowRas 42 6% 6% 

CUM 28 165 17% 16% ’ 

Cytnyd 1498 10* ft 

Cjdi T2854u3*% 32% I 

Cftogan 1577 4% 4 


39% +1% 
17% -% 
7ft +V. 
17% +% 


46% +% 

18* -ft 
22% +% 
»+1* 
22% +% 
22% +A 
5*% 


4% +% 
35* +* 
36% -% 
18* *A 

31% +% 

21% 

6% 

1ft -% 
io* -A 
33% +V 
4% 


Don’t sir around waiting for colleagues to 
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- D - 

10683 30% 
013 18110% 

41 3* 
25 868 22% 
020 50 b5% 

044 20 288 28% 
4371BB3u83% 
037 21 317 s57 
22 4% 
335 2« 17 

1321 15% 
422577 33% 
3G2 1% 
23. 44 48% 
825 U16 
da 38 1621 43% 
072 a 133 14% 
37 119 1)57 
16l3e4iti2% 
024473 104 48% 
9 259 4% 

aa iB re 35% 


29% 30% +% 

ire up -% 

3* 3* -% 

2 i*i a -ft 
5* 5* -ft 
28% 20% +A 

87ft 57ft +* 
S5%56% -% 
4% 4% +% 

18% 16% +V 
14% 15 -% 
X39%+1% 
1% 1% ■** 
47 47% 

15% 15% 4% 
«3 4S% +ft 
13% 14% +% 
56 56ft +ft 

21 a +% 

47 % 47 % +% 

4% 4% 

35% 36% 


- E - 

13 Z7E 5% 5 

3552rr21% 20% 
020 a 3214 30% 28% 
I860 7% 7 

22 83 52% 50% 
VZ7 12 217 70% ©% 
3413023 34ft 33% 
52 4% 4% 
89 355 IS 17 
1930 04% 4 

632 3% 3ft 
1 61 % % 
028 (41 SB! 42% 41% 
104 4% 4% 
24 » 30 29% 
723126 11% 11% 
323 70% S ft 
60 23*9 23% 23% 
010 33 1074 37% 36% 
16 71 10% ft 


Rot An 

FsSec 

FsfTeon 

Fsooemx 

Rsen 

Ftaett 

FU)a/5n 

FeorftA 

FoodLB 

forest 

FoaBrA 
FflRrt 
FstHertx 
Filer MB 
Fringe 


- F- 

73 10S eX% 
13 S 15% 
002 573945 58% 
008 281551 62% 
5 807 14 

3167 17% 
000 19 850e44% 
088 17 lia 2ft 
ire 192714 a 
ire 20 202 47% 
3* ISO 48% 
212 338010% 
a 44 Bft 
013 76 4766 7 ft 
013 16 3837 7* 
59)8994 20ft 
12 885 5* 

ore 22 are 32% 
ire 14 433 37% 

074 15 140 S 
088 18 803 29 


GSApp 
GUStft 
Gain 
Gamed* 
MOD 
Sard Bads 
*--■ - 
t*rwyio 

mu 

SectetX 

Garukc 

Benzjnwf 

BaohkOn 

Ghana 

GxUinM-x 

GW) Eton 

flAt 

Good Boys 

anoGys 

GnanAPs 


-Q- 

30 ft 
007 24 828 35 
713 2ft 

30 % 
14 261 23% 
04* 17 115 aft 
14 282 17% 
5526 B5% 
291877 34% 
3741 6* 
11535 29% 
2657 4% 
16 255 23 
012 8 21 % 
237 M 5 
2612 9% 
806 s0% 
are 14 171 7% 
0.18 19 re 10% 

re % 

724 7% 
020 25 1188 23% 
213821 28 


-H~ 

17 15 u8% 
092 14 173 41% 
015 5413300 81% 
242010 59% 
14 re 13 

a a 17 
2122 2* 
10 17 10% 
2712111)37% 
OE0 141051 24 

211050 25% 
056 23 61 58 
Oa 45 1928 18% 
(L» 102333 33* 
10 364 u8% 
137S8S 31 
311 3 

23 2% 


7ft 7ft -ft 
15% T6% 

53% 54% -3ft 
61% G2 -% 
13% 13ft +* 
17% 17% *h 
43% 43% +* 
2B% 20% +% 
55% 55ft +1% 
46% 47% +% 
47 47% ♦% 
10% 10% -% 
6 % 0 % 

7* 7% 

7% 7% +% 
19 2ft +1* 
«» 41 1 -* 
22% 32ft +* 
re%3?% *% 
54% 54% 

28 29 +% 


5% 5% +ft 
34% 35 *% 
2* 2ft +% 
ft % ♦* 
22 % 22 % -% 
29% a% -% 

16% 17% **B 

v 7 * -* 

23% 23% -% 
5% 6* +% 
29 29* -% 
4% 4% +% 
22% 22ft 
21 21% +% 
4% 4% 4% 
9% 9% +V 

8* 8% ft 

7 7% -% 
1ft 1ft 
% % 

7% 7% 

22ft 23* -A 
26% 27% +ft 


8 ft 

40% *0% -V 
79% 80ft ft 
58% 59% +V 
12% 12% ■% 
16% 16% -% 
2 % 2 % 

1ft 1ft +% 
38% 3612 
23V 2ft -% 
25 25ft +* 
Sft 57% ft 
17% 18 ft 

32% 32ft -ft 
8% 8% +% 
29% 3ft +1* 
2% 2% 

2ft 2* +* 


nsysx 005 

IS Mat 

timer 

komnogan 

WRa 

Wnrn 

bCtaHW 008 

MapDw 

HgSys 


tittafeTOA 
Uwscsra 005 
tnkaACR 
ItoVotido 101 


23 822 1)29% 27% 
227 1% dl* 
a 99 ft 8% 
278 1% 1% 
007 18* 18% 
12037 9% ft 
12 326 13% 12% 
8914 13* 12% 
731149 15% 14% 
>0 ft ft 
2498502 90V 94% 
5535 4% 4 

42 957130% 2B% 

a 360 28V zft 

3013 10% Oft 
518 ft 3% 
3176 18% 15ft 
171791 0% 9 

16 446 25 24% 

16 970 22% 21% 
10 t7%(flft 
X 12 214 212 


29% +% 
1% 

ft +% 
1% 

1ft -T% 
8% ♦% 
12ft +A 

13 ♦% 
15% *A 

ft 


aV +2 
28% 


- J - 

JSJSaatS 22 3201117% 16% 1ft ♦% 

Jascnue 17 501 7% 7% 7% -* 

JetsoonW 2 13% 13% 1ft -% 

Jones W 2391 11% 11% lift ♦* 

Jonas Mad 010 a 4046 32% 31 31* -ft 

JSBflri 1.4017 » 46ft 4Bft (6ft +% 

Jmug 032 13 89 16% 15% 15ft +* 

Jtoth 016 16 IBS 15* 15 IS* 


- K - 

008181 57 17 16% 
044 28 614(117% 16% 
088 1717701)35% 85V 
1.16 16 2072 4ft 45% 
581584 72% 70% 
]0 13V 13V 
176454 17% 17% 
1BI3B u56 49 


16% +V 

17% +% 
35ft +a 
46* -* 
72* +ft 
13V 

17% 4* 
54% *4% 


17% ♦% 
4% ♦* 
3ft -ft 
V -% 
41ft +A 
*% 


V(* M 

zire 5% 
15 2T7Blft 
23 679 7* 
31 2258 86% 
05614 95)28% 
78 47 3J1 
8 res 53 26 
a m 17% 
fll< 20 31 38 
024 4210093 1)74 
0215 4 37 
112901 1BV 
» 3)40% 
7002 7ft 
085 28 759 44 


S% 5% 4, 
17% 1ft ♦% 
7 7* -ft 
64 85% -V 
28% 18% +% 
3 V ail +A 

a 2ft. *% 

17% 17% 

38% 39 +% 

60% 72* +ft 
3ft 37 +% 
18 18% +V 

40% 40% +* 
7* 7ft -ft 
43 43* r* 


OQarieis 
Oetif 
OdeucsA 
| OSstnLg 
OdeberNiire 

omdcbx ire 

OKenfinx ire 
OUHaffix 092 
Oebncvp ire 
One Ate 
Oracle 
OrttSon 
rVhrrtiirt, 
OregMel* 
Drtnofa 

03fflD 

OdkBgaM 028 
osrtojnr are 
ODriTtiX ire 
OxhHai 


- O- 

7 2119 15% 15V 
30 6448 30% 30ft 
B 631 16% 15% 
176453 19% 18% 

8 7Du5S% 54 
10 118 46V 45% 
17 1562 64* B2V 
IB 37 44 43% 
W 197(64% 53% 

17 3* 3% 
473630B 39ft a* 
S 1338 22% 21% 

a 5B17u58% 53% 
122182 a 22% 

38 10% 1ft 
a 47B 9* B% 
V 85 25* 25% 
25 343016% 15% 
13 424 33% 32% 
48 7572 78 70 


-P-Q- 

Paaarx 2.10 1G 2309 50ft 
PSOriop OW 81 102 10% 
PH®* 3 529 7ft 

FHBfl 29 4708 73% 
P»nT 449991 48% 
PsjtSwcA 024 495724 34% 
Peertea 050 O 42 13% 
PemTrty 17 106 33 
FtonVkgx 000 17 11 29V 
Pnaacbl 74 2% 

Fewest Lx 020 (1 zD 34% 
AspfittCt 008 203325 29% 
pBophoH 078 16 1128 a% 
FIOPWB 13712094 81% 
Partgo 26 7935 15* 

PETtMNIT 171 8383 8* 
PteraOeu 51 1800 a% 
FhoenxTdi 28 1231 16% 
AiysCplR) 2502 6% 
Aesixto 24 3020 12% 
nonwQixCMO 33 its a 
RxNfSt 01217 527017% 
Hisr a 10a 20* 

PWetW 35 913 2ft 
PLDTd 10 re BH 

tad* ore 10 11B a 
ftwnfl 15 27 17% 

Pres Ufa 024 15 120 19% 
Pt?5S£* 139 6762 4ft 

FndeFI$ 167010 34% 
PMind 18 664 16% 
Quatoam 5110833 50 
OstFood 21 20 39ft 
ni«Ban 1823250 34% 
CUtiotr 21 529 35 
QMS 177 895 78% 


48% S0%+1% 
10*10* -% 
88% 70 +1 

71% 71% +% 

45% 48 -A 
34* 34% +% 
13% 13% +% 
31% 32* +i| 
Z7% 29% 

2* 2% +* 

34% 34% 

28% 25* V. 
38% 38% +1 
59V Eft +1% 
15* 16V +* 

ft 8* +* 
21% E% +% 
1ft 16* -A 
eft 6% +* 

12* 12% +V 
29% 29* -V 
17 17V 

20 20* ft 

19% 19ft +* 

8H ft ~* 
2ft 22ft ft 
16% 16% •% 
18% 18% -V 
43% 44% +1% 
33% 34%+lV 
16% 10% 
48%4ft+lft 
39* 39* -ft 

33% 34% 
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FT GUIDE TO THE WEEK 


MONDAY 


HK leader visits US 

Ttmg Chee-hwa, Hong Kong's 
post-colonial leader, arrives in the US 
today for talks with political and 
business leaders in Washington and 
New York. The meetings, expected to 
include a session with President Bill 
Clinton, wHI cover political 
developments in Hong Kong since its 
return to China in July. While the 
handover has gone smoothly, and Mr 
Tung’s popularity has risen steadily, he 
is likely to face tough questions over 
new electoral rules for next year’s 
legislative palls. The new rules sharply 
reduce the size of the electorate for 
seats reserved for business and 
professional organisations. Ur Tung 
win seek to reassure his audience that 
the elections win be free and fair. 

Unions in unison 

Hie annual 
Trades Union 
Congress starts 
today in 
Brighton, the 
first gathering 
of the UK’s 
trade unions 
since the 
Labour party 
won the general election in May. Tony 
Blair, the prime minister, will speak to 
the delegates on Tuesday when he Is 
expected to embrace the TOCs New 
Unionism and announce a trade union 
reform agenda that should please most 
of them, it is the first time a prime 
minister has come to congress since 
Jim f-arigghan in 1978. European Union 
social affairs commissioner Padraig 
Flynn, Adair Turner, directorgeneral 
of the Confederation of British 
Industry, and the Archbishop of 
Canterbury will address the congress. 

European debate 

Leading members of the European 
People's Party, representing 
conservative and Christian Democrat 
parties at the European Parliament, 
assemble in Stockholm for a three-day 
summit. Among those attending are 
European Commissionere Hans van 
den Broek and Sir Leon Brittan. 
Gediminas Vagnoriotrs, Lithuanian 
prime minister, and Carl Bfldt, former 
Bosnian peace envoy and leader of 
Sweden's conservative Moderate party, 
will also be present. They win discuss 
Baltic security and foreign policy, 
technological development, and 
European monetary iminn. 

Canal conference 

An international conference in Panama 
City will discuss the future of the 
Panama Canal, which the US will hand 
back to Panama at the end of 1999. The 
conference, which formally began 
yesterday and closes on Wednesday, is 
meant to reassure users that the 
Panamanian government is able to 
operate the waterway. About 800 
people have said they will go r including 
the Taiwanese president, Lee Teng-hui, 
but his attendance has resulted in 



Tartan independence. This week Scotfand votes on whether it wants its own partement and powers of taxation. 


other important guests being put off industry and how companies can ta ke 
because of Chinese pressure. advantage of its potential. 


Driving ambitions 

Sotheby’s is 

jggSsIfS^ ^' staging a sale 

' of historic cars 
in Geneva's 


International de 
L'Automobile 
today. The cars, 
belonging to 
the former 
owners of the Lamborghini factory, are 
expected to fetch £L5m and range from 
a rare Lamborghini Miura Jota to a 
Bizzarrtni Strada. They are part of the 
Mimran brothers collection. Patrick 
Mhnr an became president of 
Lamborghini car company in 1980 after 
buying the lease on the factory with 
his broths- Jean-daude. 

Pacific pollution 

Eco Asia ‘97, a conference on regional 
environmental issues, takes place in 
Kobe, Japan. Government 
representatives and academics from 20 
countries will discuss issues related to 
global warming and pollution in the 
Asia-Pacific region. 

Exploiting the Net 

The internet and its technology are the 
principal themes of an exhibition and 
forum. Telecom Interactive, which 
opens in Geneva today. Sponsored by 
the International Telecommunication 
Union, the multinational body which 
oversees world telecoms, the exhibition 
runs through to the September 14. It 
will explore how the internet 
represents a threat to the telecoms 


Japanese security 

Ian McLachlan, Australia’s defence 
minister, becomes the second 
Australian defence chief to visit Japan 
for bilateral talks on security issues. 
Mr McLachlan will meet with Japanese 
defence ehfaf Fumio Kynma and 
Y nhihik n Ikeda, foreign minister, and 
other senior officials. 

EU treaty analysis 

The newly-established European Policy 
Centre In Brussels unveils a 150-page 
analysis of the treaty of Amsterdam 
with comments from leading 
politicians, lawyers and academics. 
Peter Ludlow, director of the rival 
Centre for European Policy Studies, 
circulated his own commentary last 
week. 

Public holiday 

Malta ' • ' 


TUESDAY 


German budget debate 

Theo Waigel, Germany's finance 
minister, launches a four-day debate in 
the Bundestag, Beam’s lower bouse of 
parliament, on the first reading of the 
1996 federal budget Today's 
discussions will be preceded by news of 
August unemployment with few 
analysts expecting an undo-lying 
improvement from around 4. to. On 
Wednesday, Helmut Kohl, the 
chancellor, joins the debate and . 
addresses the nation. Mr Kohl will 
stress the need for action on stalled - 
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All the candidates for the leadership 
are.wMte. 

FT Surveys 

Commonwealth of Virginia; FT Auto, 
file F inancial Timas Quarterly Review 
of the Motor Industry. . 


WEDNESDAY 


Albright in Israel 

Madeleine AIbright, US secretary of 
state, is expected to arrive jn Israel 
today, on the first leg of a week-long 
grip which wfll take her to the 
Palestinian Authority, Jordan, Egypt, 

; Syria, and Saudi AraWa. Mrs Albright 
is going ahead with the visit - her first 
to the region since taking office - 
.despite triple-suicide bomb attack 
on a Jerusalem shopping district last 
Thursday in which seven people died 
and mare than 190 were injured. US 
qffjfriaiw said her visit was all the mace 
urgent, given the stalemate in the 
Middle East peace process. 

Mercosur summit 

The Mercosur trading group which 

Knits Argentina, Brazil, Paraguay and 
Uruguay is holding an economic 
summit in Sao Paolo (to September 12X 
Some 500 business and political leaders 
will the Mercosur integration 

and issues such as corruption, 
inves tment, transport and the ~ - 
environment. . 

FT Surveys 

FT Telecom, the FT Quarterly Review 
of the Telecommunications Industry; 
European Oil Industry. 


I THURSDAY 


u :* • J J 


international 
efforts to repair 
the Earth's 
protective ozone layer. Meeting on the 
10 th anniversary of the 1987 Montreal 
protocol to phase out 
cihlcnroflnorocarban gases and other 
ozone-depleting substances, developed 
countries will consider ways to kill off 
a thriving black market in CFCsl 
D eveloping countries meanwhile have 
yet to set deadlines for phasing out 
other harmful chemicals such as 
methyl bromide. 


Successor to de Klerk > 

The National party, which ruled South 
Africa for more than four decades until 
the 1994 general election, meets in 
Cape Town to choose a new leader to 
succeed F W de Klerk. Marttdrms van 
Schalkwyk. 37, the party’s executive . 
director, is expected to defeat three 
other candidates in a contest decided 
by an electoral college drawn from the 
country's nine provinces. Mr de Klerk, 
former president and Nobel peace prize 
winner, resigned to allow the party to 
make a "dynamic break with the past". 


Scottish vote 

Scotland votes today on whether it 
wants a parliament In Edinburgh. 
Almost 4m people are eligible to vote 
on two questions, whether there should 
be a Scottish parliament, and. whether 
the parliament should have 
"tax-varying” powers. It is widely 
expected there win be a substantial 
majority in favour of the first 
proposition. The second proposition, 
which is whether the parliament could 
.levy a 3p surcharge on income tax in 
Scotland, may command a smaller 
majority, or could be rejected-' 

Japanese parly election 

Japanese prime minister Ryutaro 
Hadhlm oto -gtawria fhr re- electio n 
cbirfcrfhisrulinglaberalDenK 
party, though the outcome is widely 
seen as a foregone oancluskja. Mr 
Hashirooto is likely to stand unopposed 
in the party presidential election. He is 
expected to reshuffle his cabinet 
immediately after the election/ 


FRIDAY 


CCP sets out re fo r ms 

China.'s ruling Communist party is to 
I reveal its new central leadership and 


a r m nu nffp fjm*fh<»r market refrw i tpi 

when the l«ti Party Congress opes® ^ 
Baying today. Delegates njptssotfag 
the party's 58m members ane expected 
to elect a new central committee 

polif&uro. At tentio n wiH be an Premier 
U Peng wbbts required under the 




pprinrse swe ep in g refill ms to thff 


sector and to tackle umanployirsasL, 
economfc effidoicy airi flcwnptfcm. : 

Cofta tackles import curb* 

Prime mintetos of the Central 


r,rt»>,v.v -•:>! 


for a summit in the Sfovmtan seaside 
resort of Partcroz (to September lg). 
The Czech Rfipu&Hc. Hungary, Fa&md, 

Romania, Slovakia and Slovenia wiB he 

joined by six other hopefuls from 

eastern Europe. Bulgaria is at the ftxstt 
of the queue. The others attending are 
Ukraine, Croatia, latvla. Lithnanta and 
impart ba cr ig gfa Pofaud, ' 


the agenda. 

Cambodian plea 

US envoy Stanley Roth, assistant - . 
secretary of state for East Asian and 
Pacific Affaire, is doe to arrive la 

Japan on a mission to urge qotmfcdes to 
etc?] direct assistance to " h" . 


takena hariHne stance against#* ..1. 
gnp pmmpyy t of Hun Safi 
recent coup. Tokyo, howwrer. qukkiy 
resumed governmmt aid after the 
coup, attxactizig US criticism. 
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Emu. proposals 

EU finance ministers meeting in - /- *• 
Mnndcaf-Jes-Bains, L u xe ud MUr g. on 
Saturday hcMthefr fin* ddiattf on ijopi 
to fix the rates for c u rrenc ie s taking' 
part in economic and monetary ankn^ 
Thp idea is to Rmtt c u rre nc y . . - . 
fluctuations before the irrevocable - ; - 
switch to fixed exchange xates a» 
January 1 , 1999. EU ceate^hatifebm 
wiR also attend the meeting vddchwffl 
discuss proposals fora code of baadnet 
to limit unfair tax competition Sad ' ' 
future prospects for tax harnKBdKHtiaa. 

' ' .- ■: ' 

Bosnian elections 

M unicipal piaotlnns aredue to beheld 
in Bosnia over the weekend. Tfiqr are 
being supervised by the-OiganisatiaQ- 
for Security and Co-operation in. .rV 
Europe which last week rarufa ' m e d j *r- 
elections would go ahead despttea 


territory. The ejec ti ons are regarde&as 
an integral part of the peace jgweess.-^ ' 

Crest of a wavs • 

The Southampton International Boat ~ 
Show (giens an Saturday (to September 
21). The show, at the UK south cajef f 
part, win provide the sailing fcafiraSty 
with a display of more than 800 boate,' 
Flfty craft wffl be on show far thejbtfe 
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ECONOMIC DIARV 


Other economic nows 

Monday: German consumer 
price inflat ion for August, to 
be released at some point 
this week, is likely to remain 
at around 2 per cent, a sign 
that price pressures are 
building up. 

Tuesday: The UK retail 
price index for August, 
excluding mortgages, is 
expected to fell back from 3 
per cent in July to ZJ per 
cent Economists say that 
the headline rate could 
increase from a previous 3.3 
per cent to 3^ per cent 

Wednesday: German sec- 
ond quarter GDP is expected 
to show a strong increase, 
largely driven by export 
sales. Some analysts suggest 
that this might be the begin- 
ning of the long-awaited 
recovery. 

Thursday: Japanese sec- 
ond quarter GDP is expected 
to show a substantial quar- 
ter-on-quaxter fall, estimated 
at around 6 per cent, but this 
fall mainly reflects a tempo- 
rary drop in demand follow- 
ing a tax increase. 

Friday: Markets expect 
another strong month for US 
retail sales during August, 
following strong results from 
chain stores, and continued 
strong sales of cars and 
trucks. 


ACROSS 

1 , 4 It made someone late 

(6,6) 

8 Something In food of six 
volunteers married at 
borne (7) 

9 Where to read about Barry 
(51) going ahead (7) 

11, 12 Guys in band question 
erotic entertainment (10,4) 

13 Start to store wine outside, 
for example (5) 

14 Praise pair adding nothing 

to sum demanded (8) 

15 Garments originally taken 
into tennis matches (8) 

18 Knock back drink with two 
fellows in pants (g) 

20 Female with a green 
jumper which makes one 
itch (4) 

21 "People with less hair are 

cast down” is silly talk (10) 

23 Quick death (7) 

24 Bony, so uses dresses with 
hole in (7) 

25 Suet pudding is wrapped in 
absorbe n t paper (6) 

26 Begged to have coin ready 
to change (6) 
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Statistic] 


Tiiea.-,- Japan ■ 

Sept 9 , Austral 
Germany 

.-Germany 
• - UK 


Wed Germany 
■ Sept tO Norway 
• Spain 


; ' y. . ~N ZTand 
. Japan 

Thura , Japan ’ ■ 
Sapt-n Austral 
Austral 


August unaffiptaymant rate 5.0% • • ■ aim , 

July jriduatntrt production" , , ' v 1.9% , 

Arty manut acturfciq output" . CU*% • ''i2% 

August prod ucer price Wax otrtpuf . • 112% '• • y.(12% 

July consumer crecflt $8 m v- $4.1 bn ' unchanged 
July trade betancaSM • , -^tBOm 1 -5129m - 

July rataH sates" . • 

July mash orders ex etec & ships &0% -10.6% 

. July.riduategtlnance, ' - 4-0^6 ' • -2;1% . ’• 

August unamptoyment SA Wasl ■' ! ... -10K v 

August vacanctspSA West , ' 

August retefi prices Index*. (t6% onw,. ;' 

-August housteg starts, unis . 1B0K 145K 

..BQT-Masublaril Sapt 6 ■ ■ -0^%. 

Q2 productivity rev 

August ccnaumsr prk» Index* . (L9t% .QJB7% 

- Q2 GOP pat GarmanyT (Stats Office) 2J% . , • 

August consumer price Index** . . 2A% . ■ 2J2% ■. , 

June Industrial prodtictkm NA** . 3.1%--. • 
'July. motor, vahids sales* 3.3% -U% 

!Qg terms etf trade Index -. -05% . . 04%, 

Juty foralgn bond iny JFYB . ' - Y660fan 

• 02 gross domestic product SA . . -Si4% 8.0% ; 

August employment . 30K 213K ' 

Q2 dwatBng commencements ■' 3D% . -44% . 
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00% . -10.6% Spate ,Aog^t^ob^umy.pdCe.^]d^;tot«r. ' - - 

4J0% ; ' . -2;1% , ~ . . • ttafif Jun^gQ'tmdebahpcq mj - j v': . . tO\im Tv4 ./togtm ;; ‘'Y- 

SK ' ... ■' -10K .ttafy " ;'July‘ex.'dJ.bad& tttrtan^ITtTvrr 

-IK , ' '■ , US ; ;r ; August ■ rptaft'.aatea; y «rtp\ ' ' /• 05 ^ V / % ' 

08% , 013% . ' ■ US /yugust predti^ 

180K 145K . .. ■ OS ^ Augaatprod^pdoe, Iqd,; Wfepct, : ienygyO-t%., : ;, ?Ol % t 
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. -05% 04% , ~ Fortugri - • ‘July bonainer price ,lbcjax*'. : . • /Q3% . : - 

Y660bn - ; Mexico ' July trade b^rice (trtalj3M V- ■' i : t>s'>:;--'v,S308 mV ^ . i 

. -g»4% &e%; ■ ■ Swftz , ■ Apgipt jxptiucgr' ptioe . tectex* ..00% •■V'V 0X1% • V ‘ 

30K 21 JK ' . ' :. ' China August Fomc 'reserves 1S8 : : 

3:0% .. -44% . • WftOTrnorttttyearQnVsflr 



Sept 14 China August trade'bteqrtce SB^;-: 

. During Aw wiI l^ .' v.;'' 

- • ~ Gernahy . August flnat cfo.TpF-frjf^ 

■ Germany Aug cost of Byinqr?.pan‘; Germany 
, ~ Portugti ■ - Juty consumer price . • 

- Mexico July tikte bttorice (teiai jSM • 4' 

. '■Swftz . Apgi^.prpducy^igfce.lhc^ 

• China August Forex. 1 regeryes ^8 ■ ■ 
“morthon morritt *>ear on yaflr ’ :• ' ' ' . ‘ ; v . •- •• 


■ 

m 

■ ■ 

1 mk 


1 

jJ lU 

| 




DOWN 

1 Damp test for vehicles is 
Included (5) 

2 Note time, putting a circle 
round “studying" (7) 

3 Being last unmarried men 
to go to church (9) 

5 Team accepted Lee's mis- 
guided absence from home 
(5) 

6 Pop solar switch an light 
umbrella (7) 

7 Ran up to bed - is taking 
cold (hugs (9) 

10 Wish plays could be rewrit- 
tea In a snappy way (9) 

13 Trains sick six-footer to 
swallow one, being brainy 
O) 

16 Crowd round back door 
after work, looking for 
bully (9) 

17 They improve one’s looks 

19 Unusually gifted youth 
leader becomes restless (7) 

21 Africans catch up with you 
in France (6) 

22 Team in blue quit after los- 
ing H (5) 
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No.9,474 Set by GRIFFIN 

&x bottles of Davys Celebration Champagne for the first correct solu- 
tion opened and three runner-op prizes of £40 Davys food and wine 
vouchers redeemable In person or by post These prizes are available 
only to wtnnars bring in England, Scotland and Wales. Winners with 
overseas addresses win receive a set of silver-plated place miw bases 
md cards. Solutions by Thursday September 18, marked Monday Cross- 
word 9.-171 on the envelope, to the FTnandal Times, 1 Southwark Bridge. 
London SEl 9HL. Solution on Monday September ZL Please allow 28 
days for delivery of prizes. 


Heath Robinson could find the roast - ^ 
complex solution to a simpte tasfc ; ? - Ji 

. -*r" 

At Morse, we do the opposite. As an 
independent provider of computiiii'J 
solutions, we sirnpHy implementsifiort : 
and management of complex sysfem& v ^ 

Fleasec^ustofindairtrTKJrejdxiiJtoir 
cenaiBing services, or visit our website - ' 
at wwwjnorsejaauk. _ 


Morse Corapaton 




WINNERS 9,462: Jessie Hansoomb, Loudon W8; Miss C. 
Austin, Manchester; Mrs J. Butler, Houghton, Hants; 
Rishi Dalng, Tunbridge Wells, Kent ■ 


InaQosaQlaauHM 
Ira □ o a 0 n 
IraanQHa cjnnnDnEnl 
Ira a □ n a 0 □ 
rnonnraB rarasHraracaBl 
In u a ana m a s< 
|□□olsr 4 [a a n 
|ra a arananan o nl 

i □ n raraSBEBi 

la Q a ass q q 0 
Isaanasaa suirnnaQ 
Ira a a a nan 
laanaaaaa naananl 
la a a s a ra 01 
laaoaBaraa Boraarcnl 



AJ» EATBW 



























